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FOREWARD

The numerical information included in this semi-annual financial report and the comments provided
aim to give an overview of the financial, patrimonial, and economic situation of the Digital Value
Group (hereinafter referred to as the “Group”), the related changes that occurred during the reference
period, as well as significant events that impacted the results for the period.

The semi-annual financial report as of June 30th, 2024, of the Digital Value Group (hereinafter also
referred to as the “Semi-Annual Report”) has been prepared in accordance with Legislative Decree
No. 58/1998 and subsequent amendments, as well as the Issuers’ Regulation issued by Consob. It
includes the interim management report, the abbreviated consolidated semi-annual financial
statements, and the certification pursuant to Article 154-bis, paragraphs 2 and 3 of Legislative Decree
No. 58/1998.
This semi-annual report has been prepared in compliance with the International Financial Reporting
Standards (“IFRS”’) endorsed by the European Union and in effect as of June 30th, 2024, particularly
in accordance with IAS 34 — Interim Financial Reporting regarding interim financial information.

The interim management report presents the financial position and performance statement in a
reclassified format, along with some alternative performance indicators. This is aimed at providing a
better assessment of the economic and financial performance of the Group.

Within the interim management report, in addition to the financial figures required by IFRS, some
figures derived from these are illustrated, although they are not specified by IFRS (Non-GAAP
Measures). These figures are presented to allow for a better evaluation of the Group’s performance
and should not be considered as alternatives to those required by IFRS.

The present semi-annual report highlights a net profit of €22.390 million. Digital Value S.p.A.,
admitted to the multilateral trading system called “Euronext-Growth Milan,” organized and managed
by Borsa Italiana S.p.A. since November 8th, 2018, is the result of the integration of two primary
companies in the Large Account segment of the Technology & Service Solutions sector: Italware
S.r.l. and ITD Solutions S.p.A., as well as the subsequent acquisition of TT Tecnosistemi S.p.A.
Societa Benefit. With provision no. 8943 dated May 2nd, 2023, Borsa Italiana has approved the
admission to listing on the regulated market Euronext Milan, organized and managed by Borsa
Italiana (“Euronext Milan”), of the Company’s ordinary shares. With the same provision, Borsa
Italiana also ordered the simultaneous delisting from trading on the multilateral trading system
Euronext Growth Milan, organized and managed by Borsa Italiana (“Euronext Growth Milan”), of
the Company’s ordinary shares.
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The trading of shares on Euronext Milan began on Wednesday, May 10th, 2023. The Technical
Committee of FTSE Italia Index Series included Digital Value in the FTSE MIB Mid Cap as of
September 18th, 2023. This is one of the main indices of Borsa Italiana, which includes the 60 most
liquid and capitalized shares listed on the Euronext Milan and Euronext MIV Milan markets that are
not included in the FTSE MIB index (which limits its composition to the 40 most liquid and
capitalized shares in the market). Additionally, Digital Value has also been included in the Euronext
Tech Leaders segment since June 2023, which groups together high-growth tech companies listed
on Euronext.

The Group is engaged in research, design, development, and marketing of ICT solutions and services
for the digitalization of large account clients operating in the strategic sectors of the country's
economy—Telecommunications, Transport, Utilities, Finance, Industry, and Public
Administration—which represent the driving segment of the ICT market. Digital Value consolidates
unique and specialized skills capable of providing comprehensive coverage of the technological
innovation needs of key market segments, resulting from a path of constant and significant growth.

The Group's success is based on the uniqueness of its skills, know-how, and specialization of its
human resources, as well as its recognized ability to plan, implement, and manage innovative and
functional design solutions for the digitalization of its clients.

MAIN SHAREHOLDERS AND SHARE PERFORMANCE

The subscribed and paid-up capital as of today amounts to €1.572 million and is represented by
10,075,375 shares with no nominal value. The following table illustrates, according to the results of
the shareholders' register as well as based on other information available to Digital Value S.p.A., the
shareholders who hold more than 5% of the share capital.

Shareholder | No. of voting rights shares | % of capital
DV Holding S.p.A. |6,241,833 | 61.95%

Pursuant to the Regulation for Increased Voting Rights—effective from the date of the start of trading
of the Company’s ordinary shares on Euronext Milan, organized and managed by Borsa Italiana
S.p.A., which occurred on May 10th, 2023—the increase in voting rights for the shares existing prior
to the start of trading on Euronext Milan is deemed to have accrued from 24 months after the date of
registration on the special list. The right also accrues in cases of uninterrupted ownership in the 24
months preceding the introduction of the regulation.

Below are the highlighted shareholders of Digital Value S.p.A. who hold more than 5% of the share
capital and, as of the date of this report, have requested and obtained registration in the List for the
purpose of obtaining the increase in voting rights.
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Shareholder Date of Increase Total Voting Rights %
DV Holding S.p.A. May 10th, 2023 12,483,666 76.51%

Pursuant to Article 4-bis of Consob Regulation 11971/1999
The share value as of June 30th, 2024, was €60.20, compared to the price recorded on December
31st, 2023, which was €61.80. On September 13th, 2024, the share closed at €49.50, with a market

capitalization of €501.3 million.

The following graphs show the performance of the DGV share from January 1st, 2024, to
September 13th, 2024 (Fig. 1).

Fig. 1 Performance of DGV share from 01/01/2024 to 13/09/2024
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BUSINESS MODEL

The value chain of Information & Communication Technology (hereinafter also “ICT”) Infrastructure
traditionally consists of three sequential phases that require specific distinctive skills, in which
specialized entities typically operate.

il.

1il.

The Definition of Reference Technologies: The continuous development of new
solutions to meet ICT needs leads to the necessity of having distinctive skills in the latest
technologies, which evolve for both on-premise components and cloud-based solutions.
ICT Technology Advisors and Strategic Consultants aim to analyse the specific situation
of an individual client (both in terms of managing the installed base and future needs) and
to define technological trajectories and the best implementation strategies to deal with the
digital transformation journey.

The Definition of the Specific Case: Once the optimal theoretical framework is
established, Business Consultants and Demand Experts aim to define the best solutions
for each specific case and prepare the reference Guidelines and the corresponding Design
for turning high-level specifications into actionable projects.

The Detailed Project and Its Implementation: The third phase of the Digital
Transformation process involves preparing detailed Operational Plans, customizing
standard products to meet the specific needs of the client, installing new technologies
within the company, integrating new machines (physical or virtual) with existing
infrastructures, migrating applications and their related databases to the new systems,
measuring performance, and maintaining (both current and evolutionary) the implemented
solutions. The operational activities encompass a wide range of processes, from material
logistics to the operational installation phase, integration, and management of the
application solutions that govern the infrastructures (Security Operation Center, Network
Operation Center, Orchestration, management of core software and applications, etc.).

The Group stands out in the reference market as an operator capable of serving as a single point of
contact for the client throughout all phases of the value chain that lie between the client and the
individual technology suppliers. It identifies the most suitable products/solutions available on the
market that, depending on the specific needs of the client, can translate into significant benefits in
terms of cost efficiency, improved service levels, and operational simplification for the client himself.

The offering of a wide range of products and services from a diverse array of leading global
technology manufacturers (“Hyper Var” or “multivendor”) is not only a critical success factor for
Digital Value but also a primary element in mitigating the main risks associated with its business
model. This includes reducing dependence on specific suppliers, minimizing risks related to the
distribution shortcomings of individual suppliers, and ensuring constant access to the most
advanced technologies available in the market.

At the operational level, the Group regulates its commercial relationships with major suppliers and
clients through the signing of one-time transactions, framework agreements, and multi-year contracts.
In line with market practices in the Group's sector, certain contracts include penalties for delayed
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execution of supplies or in cases where the products and/or products and services provided do not
meet the agreed technical specifications.

The sale of products and services is considered a strategic activity; therefore, it is primarily conducted
through an internal sales network within the Group. For certain operational activities that are less
complex and strategic, such as logistics and distribution, the Group relies on external partners with
whom it has established and long-term relationships, while keeping the design and control of these
activities in-house.

With its main clients, the Group has maintained established relationships for at least five years and
has kept the number of its clients substantially constant.

MACROECONOMIC FRAMEWORK

The macroeconomic framework is largely in line with what was previously analysed in the annual
financial statements for the year 2023. In summary, the performance of the global economy in 2023
experienced slowed growth compared to 2022 (+2.7% global GDP, down from +3.1% in 2022) due
to rising interest rates in a high inflation environment (5.6% in 2023), with an inverse trend in the
two halves of the year.

At the beginning of 2023, the global economy showed greater resilience compared to the end of 2022,
thanks to the reopening of the Chinese economy and the stability of labour markets in the United
States. The difficulties that affected the U.S. banking sector in early March had repercussions on
global financial markets; however, since then, most asset prices have recovered the losses incurred
during that period.

However, at the end of 2023, global economic activity weakened: manufacturing output continued to
stagnate, and the services sector lost force. In the United States, after a strong expansion in consumer
spending during the third quarter, some signs of slowing activity emerged; in China, the prolonged
crisis in the real estate sector is dampening growth, which remains well below pre-pandemic levels.
International trade recorded modest dynamics, influenced by weak demand for goods and global
monetary tightening. Following accentuated volatility in early October, crude oil and natural gas
prices have decreased and remained contained despite attacks on maritime traffic in the Red Sea.

In Europe, growth has significantly slowed (+0.5% in 2023 compared to +3.5% in 2022) due to weak
demand impacted by restrictive monetary policy (an increase of 200 basis points in interest rates
during the year, following a rise of 425 basis points in 2022). The performance of the U.S. economy
was better than expected (+2.5% in 2023 compared to +1.9% in 2022) thanks to the resilience of the
labour market and a decline in inflation that supported consumer spending. The slowdown in inflation
(4.1% 1n 2023 compared to 8.0% in 2022) allowed the Federal Reserve to keep interest rates
unchanged since late July after raising them by 100 basis points in the first half of 2023. Economic
growth in China (+5.2% in 2023 compared to +3.0% in 2022) was supported by consumer spending
and the industrial sector.
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1° trim 2023 2° trim 2023 3° trim 2023 4° trim 2023 2023 2022
UE 11 05 0,0 03 05 3.5
USA 1.7 24 29 31 25 1,9
Cina 45 6,3 49 52 52 3,0
Brasile 3,7 34 25 26 3,0 3.1
Russia -1,8 49 55 6,2 36 -1.2
Mondo 24 3,0 2.6 2,7 27 31

The divergences in market expectations regarding inflation and the monetary policies of central banks
were the key factors driving exchange rate dynamics in 2023. The reduction in interest rate
differentials between the USA and the Eurozone led to a strengthening of the euro against the US
dollar. The euro averaged 1.08 US dollars in 2023, appreciating by 2.7% compared to the same period
in 2022 (1.05 US dollars).

Tassi di cambio principali 1° trimestre 2* vrimestre 3* rimestre 4° rimestre Media annua
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
USS per euro 1,07 1,12 1,09 1,07 1,09 1,01 1,08 1,02 1,08 1,05
Renminbi cinese per US$ 6,85 6,35 7,01 6,61 717 6.83 715 7,06 7,05 6,73
Real brasiliano per US$S 5,20 524 495 493 488 5,25 4,95 5,25 5,00 517
Rublo russo per US$ 7280 8737 8104 66,36 9413 5940 92,79 63,05 85,26 67.89

During the 2023 financial year, the phase of monetary policy tightening continued; the Governing
Council of the European Central Bank raised official rates by a total of 200 basis points between
February and September, with interventions that brought the interest rates on main refinancing
operations, marginal lending facilities, and deposits held at the central bank to 4.50%, 4.75%, and
4.00%, respectively. In subsequent meetings, including that of January 24th, 2024, the Governing
Council of the European Central Bank decided to keep the three benchmark interest rates unchanged.

For 2024, Eurozone experts anticipate early signs of stabilization, which, however, do not seem
consistent with a significant rebound in growth expected in the second half of the year after a weak
start to 2024 and the easing of monetary and credit restrictions, leading to a recovery in purchasing
power and fixed investments by public administrations and businesses.

GDP is forecasted to have an average annual real growth rate of +0.4%, compared to +0.5% in 2023,
and is expected to stabilize at 1.3% in 2025.

The complex geopolitical context continues to represent a risk factor.
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Previsioni
2023 2024p 2025p| 2023 2024p 2025p

1 2 3 4 1 2 3 4 1 2
PIL (prezzi costanti, a/a) 0.5 0.4 1.3 1.3 0.6 0.1 0.1 0.1 0.2 0.5 0.9 1.2 1.3
-t/t 0.0 0.1 0.1 0.0 0.1 0.2 03 0.3 03 0.3
Consumi privati 0.6 0.8 1.3 0.1 0.1 0.3 0.1 0.1 0.2 0.4 0.4 0.3 0.3
Investimenti fissi 1.4 03 24 0.3 0.2 0.0 1.0 -1.6 04 02 0.7 08 0.6
Consumi pubblici 0.7 1.0 0.4 0.4 0.4 0.6 0.6 0.0 0.1 0.0 0.1 0.1 0.1
Esportazioni 0.9 0.5 2.9 0.5 -1.1 -1.2 0.0 0.1 0.2 0.5 0.5 0.9 0.9
Importazioni -1.4 0.7 20 -1.6 0.1 -1.4 0.6 0.3 0.4 0.5 0.5 0.5 0.5
Var. scorte (contrib., % PIL} 0.4 0.4 0.5 0.5 0.5 0.4 0.1 0.5 0.1 0.1 0.1 0.2 0.2
Partite correnti (% PIL) 1.5 1.8 22
Deficit pubblico (% PIL) =3.0 2.9 24
Debito pubblico (% PIL) 20.0 89.7 89.5
Prezzi al consume (IPCA, a/q) 5.4 25 1.8 8.0 6.2 50 2.7 2.4 2.6 2.3 2.4 1.6 1.8
Produzione industricle (a/a) 2.3 0.6 24 0.7 -1.0 -4.9 -4.0 -4.0 -1.1 1.1 1.7 30 2.5
Discccupazione (ILO, %) 6.5 6.7 6.7 6.6 6.5 6.5 6.5 &.5 6.8 6.8 6.8 6.8 6.7
Euribor 3 mesi 3.43 3.62 2.48 2.63 3.36 3.78 3.96 3.91 3.77 3.56 3.23 275 2.38
EUR/USD 1.08 1.10 1.13 1.07 1.09 1.09 1.08 1.09 1.09 1.11 1.11 1.12 1.12

Nota: variazioni percentuall sl periodo precedente =solvo quando diversamente indicato. Fonte: Refinitiv-Datastream, Inteso Sanpaolo

DEVELOPMENT OF DEMAND AND SECTOR TRENDS IN WHICH THE GROUP
OPERATES

The Italian market for Information & Communication Technology (hereinafter referred to as "ICT")
has historically lagged behind that of the Eurozone in terms of digitalization. The push for digital
transformation to bridge this gap with comparable Eurozone countries is a crucial factor for greater
growth in the ICT sector, also supported by the initiatives of the National Recovery and Resilience
Plan (hereinafter referred to as "NRRP") and the Digital Decade Policy Programme 2030 (hereinafter
referred to as "DDPP").

In particular, within this scenario, it is estimated that Italy has a significant role due to its "untapped
digital potential." Infrastructure is the sector where the most progress has been recorded, while skills
and services remain a weakness. Some aspects of the digitalization of public services also need to be
strengthened. However, it is noted in our country profile from the DDPP that "the strategies adopted
regarding cloud, blockchain, artificial intelligence, and, more recently, cybersecurity, along with the
reforms and investments planned under the NRRP, create a solid regulatory framework for achieving
a sustainable and inclusive digital transformation.

Innovative technologies such as Data Analytics, Cybersecurity, Cloud, and Al represent the
investment priorities for businesses and public administrations, thus serving as the Digital Enablers
of ICT growth strategies. Among these, Al is the most promising segment in terms of volumes,
technologies used, and commercial impact. The investment programs defined under the NRRP should
also be included among the Digital Enablers, which, despite accumulated delays, have already
achieved significant digitalization goals, such as the "Cloud First and Interoperability" reform and
the increasingly widespread adoption of ICT procurement policies, as well as the implementation of
the National Plan for new ICT skills.

Anitec-Assinform estimates that, although influenced by a negative economic scenario and inflation,

the closing projections for 2023 confirm a growth of the ICT sector at +2.8% compared to the previous
year, amounting to 79.2 billion euros.

10
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Growth by segment - 2023P vs 2022A

25000 1 -2.5% 2022A W 2023P
20000 1 +9.0% +55%

Y +5.8%

10000

S(m - I l
0

Devices and Software and ICT ICT Services Network Services Contents and
Systems Solutions Digital
Advertising

Source: NetConsulting cube, October 2023

In particular, the market for ICT services is expected to register an annual growth rate above the
sector average of +9% compared to 2023, driven by the growth of Cloud and related Managed
Services.

Digital market worth EUR 79.2Bn in 2023P - Breakdown by segment

Contents and Devices and
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The Italian ICT market will continue to benefit from the untapped digitalization potential compared
to other comparable countries in the Eurozone, with investments primarily focused on the
aforementioned Digital Enablers by both businesses and public administrations, aided by the support
of NRRP funds.

Therefore, Anitec-Assinform estimates (October 2023) a growth of the Italian ICT market of +3.8%
in 2024 and +4.8% in 2025, compared to the previous year. The weighted average annual growth rate
for the period 2022-2025 is estimated to be +4.1%.

Italian Digital - Projected growth 2022A-2026P by segment
EURM 2022A 2023P 2024P 2025P 2026P  2022-26 CAGR %

Devices and Systems 20,9248 204118 20,525.5 20,9949 21,547.1 0.7
Software and ICT Solutions 8.615.2 91113 9.558.4 10,153.2 10,800.5 58
ICT Services 14831.4 16,159.5 17.529.0 19.094.1 20.750.7 88
Network Services 18,245.1 18,200.1 18,4818 19,023.0 19.655.9 19
Contents and Digital Advertising 14,4691 15,3262 16,120.7 16,886.6 17.686.8 51
Total Digital Market 77.085.5 79.208.9 82,2153 86.151.7 90,440.9 4.1

11
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In this overall market, the market in which Digital Value operétes is the Information Technology
sector, with a size of 23.7 billion euros, representing an increase of +19.7% compared to 2022. It is
expected to have a weighted average annual growth rate of +5.3% for the period 2022-2025.

=3 2022 2023 20M4E 2025E CAGR 22-25 232 24123 2524

Hamware §.392 6.024 E0ZE 6122 -1.4% -5,6%, 0,1% 1,6%)
Softwarne 4072 4133 4261 4482 3.0% 1.2% 3.3% 4.5%
Dewelopment SEMCEs 4018 4 186 4383 4625 45% 4.2% 4 7% 5.5%
Maraged sendoes 8.534 9418 10451 11.643 10,9% 10.3% 11.0% 11.4%
Total IT Markat 23017 23.748 25121 26843 5.3% 3.2% 5.08% B.3%

In this forecast horizon, Digital Enablers will experience growth that exceeds that of the market,
representing the three groups of technologies on which public and private investment programs will
be most focused, although at different speeds and inversely proportional to the size of the targeted
market and the maturity level of the enabling technologies.

Digital Enablers, 2023-2024 forecasts
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Among these, the Cloud market represents, in terms of investment volume, the main driver of
development, with a weighted average annual growth rate of +18.1% for the period 2022-2025.

The growth of the Information Technology market in the coming years will be distributed across all
major industrial sectors, except for Telco & Media, which will register a lower growth rate compared
to others, such as Banks and Public Administration (Central & Local).

In particular, the central public administration has progressively increased its digitalization, as
certified by the DDPP, supported by "Mission 1" of the PNRR, which allocated 9 billion euros to the
digitalization and innovation of the public administration. Anitec-Assinform and NetConsulting
estimate that for the Public Administration (central and local), the weighted average annual growth
rate for the period 2022-2025 will be +5.6%.

The banking sector is the largest consumer of ICT services in terms of spending and investment, with
an estimated weighted average annual growth rate of +4.0% for the period 2022-2025.

12
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In relation to the PNRR, which has allocated 48 billion euros to digitalization programs, the Court of
Auditors has reported several delays in the numerous transformation projects, both in the design and
implementation phases. This delay represents, as previously highlighted, a certain factor for
acceleration in the future.

In summary, investments are expected to amount to 1,350 thousand euros in 2024 (+440 thousand
euros compared to 2023), 1,865 thousand euros in 2025, and 2,350 thousand euros in 2026. This will
lead Italy to confirm a higher growth rate in ICT investments compared to other European countries—
as was the case from 2017 to 2022—in relation to the convergence curve towards the European goals
set by the DDPP for 2030.

I January 2024

July 2023 3.000
2500 o
1.865
1350 1500
710
2022 2023 2024 2025

Source: Netconsulting cube jan2024
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OQOutperforming and underperforming Member States (2017-2022)
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Regarding the realization of this scenario, an important and decisive challenge is represented by the
shortage of ICT skills and specialized resources, especially considering the strong European
competition in salary policies compared to Italian averages.

Proportion of ICT specialists in total employment, 2022 Distribution of ICT specialists by education attainment level, 2022
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ANALYSIS OF THE GROUP'S ECONOMIC, EQUITY, AND FINANCIAL SITUATION

PROFITABILITY RESULTS

Below is the reclassified consolidated income statement (figures in thousands of euros) as of June

30th, 2024. The income statement is compared with the corresponding period of the previous

financial year.

Q;xxzwaaxx

Norway _

Felatel —
Serbis —

HEJHIH IR 1

o Tetry «Moa-tectiary

Source: EuroStat

—_

4



Digital Value

BRINGING THE FUTURE CLOSER

Reclassified Consolidated Income Statement

Reclassified Consolidated Income Statement 30/06/2024 30/06/2023 Var.%
Sales and service revenues 449,171 415,453

Other revenues and income 1,480 94

Total Revenues and Other Income 450,651 415,547 8,5%
Costs for product purchases 249,484 293,586

Change in inventories (63,117) 11,254

Costs for services and the use of third-party assets 73,553 74,406

Labour costs 12,276 13,733

Other management expenses 1,048 165

Total Costs for Product Purchases and Operating Costs 399,478 370,638  7,78%
Gross Operating Margin (EBITDA) 51,173 44,909 13,9%
Depreciation of tangible and intangible assets 16,433 16,828

Credit write-downs and risk provisions 13

Operating Result (EBIT) 34,727 28,081 23,7%
Non-recurring costs 626 1,067

Financial income and expenses 2,240 2,107
Adjustments to the value of financial assets 21 3,174

Result Before Taxes (EBT) 31,840 24,907 27,9%
Income taxes 9,450 7,751

Net Result 22,390 17,156 30,6%
Net result attributable to the Group 22,306 17,082

Net result attributable to minority interests 84 74

The consolidated net revenues amount to €450.651 million, up by +35.104 million, that is +8.5%
compared to June 30th, 2023. This growth is attributable to the organic growth of the Group.

This result has been achieved thanks to the competitive positioning of the Group's companies in the
ICT market (Infrastructure ICT & Managed Services) within the Large Clients segment. This
positioning is based on an increasingly wide range of technological solutions and partnerships with
international vendors, as well as the certified professional skills of Digital Value staff, which have
enabled the provision of a growing variety of services.

Digital Value Group is now the leading player in the Italian market (in terms of size and variety of
offerings) in the Digital Transformation Journey for Large & Top Enterprises, supporting its clients
from redesigning personal productivity workspaces to the design, implementation, and management
of Data Center infrastructures, comprehensive data management (transport, storage, management,
and analysis), ICT solution security, and the development of the most innovative paths in Digital
Business Transformation.

15
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Analysing the Consolidated Revenues by Business Line, we obsérve:

o Next Generation Data Center: Digital Value's historical market has confirmed a positive
trend, significantly impacting commercial performance, with revenues of €246.9 million, an
increase of +24.9 million compared to the previous year. In this business line, numerous
activities are highlighted for the implementation and maintenance of networks and platforms,
as well as next-generation data centers. Among the most significant is the contract for a
modernization project and "as a service" management of infrastructure for a well-known
transportation operator.

o Digital Business Transformation: This line reports revenues of €124.1 million, an increase
of +10.3 million compared to the previous year. The activities within this segment have seen
a rise in projects and services for Cyber Security, driven by the increasing number of hacker
attacks and a greater demand for preventive and corrective solutions from our clients. Among
the most significant contracts in this business line are large-scale Cloud projects for a well-
known Italian company operating in the Defence sector.

o Smart Workplace Transformation: Solutions in this area report revenues of €79.7 million,
an increase of +0.1 million compared to the previous year. In this business line, which focuses
on solutions for managing workstations, Digital Value has distinguished itself through the
competitive value of its offerings in terms of best-of-breed solutions and efficient, widespread
delivery, both nationally and across Europe. Notably, this includes a project for a
multinational in the Oil & Gas sector, where we manage Print Management services across
five countries in Europe.

Regarding the major projects awarded during the first half of 2024, the following are noteworthy:

a contract for the acquisition of insurance maintenance services and supply of equipment for the IP
technology component of the Defence sector networks, based on Cisco technologies. The contract,
lasting 4 years, has a total value of €180,000,000 excluding potential extensions. This agreement will
enable Digital Value Group to develop executive projects for the modernization and maintenance of
the main data transport and security systems for one of its key clients in the Italian Public
Administration. Furthermore, due to the significant economic value of this contract, the Group will
enhance its partnership position with Cisco, one of the world’s leading and most innovative producers
of Networking, Security, and Collaboration technologies. Cisco represents a strategic partner on
which Digital Value is focusing its investments in skills and market positioning.

EBITDA stands at €51.173 million (+€6.3 million, corresponding to an increase of +13.9% vs. June
30th, 2023). In the first half of 2024, Digital Value improved its EBITDA margin to 11.36% of net
revenues, thanks to a focus on a value-driven strategy and persistent control of operational and
structural costs.

EBIT is at €34.727 million (+€6.7 million, corresponding to an increase of +23.7% vs. June 30th,
2023).

The net profit for the period is €22.390 million, of which €0.08 million is attributable to minority
interests, showing growth of +€5.3 million (+30.6%) compared to June 30th, 2023.

Consolidated Financial Position
Below is the reclassified financial position as of June 30th, 2024.
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30/06/2024

Reclassified Consolidated Balance Sheet 31/12/2023
Intangible Assets 2,225 3,128
Goodwill 23,882 23,882
Tangible Assets 71,857 82,524
Investments 167 167
Other Non-current Assets and Deferred Taxes 13,835 19,190
Total Non-current Assets 111,967 128,891
Inventories 157,373 220,490
Trade Receivables 246,389 193,025
Other Current Assets 42,997 39,292
Total Current Operating Assets 446,759 452,807
Trade Payables 353,435 401,983
Other Current Liabilities 35,077 12,107
Current liabilities 388,511 414,090
Net Working Capital 170,214 167,608
Provisions and Other Non-current Liabilities 3,045 3,101
Net Non-current Liabilities 3,045 3,101
Net Invested Capital 167,169 164,507
Equity attributable to the Group 204,618 187,288
Equity attributable to Non-controlling Interests 1,214 1,130
Medium-term Net Financial Position 63,132 84,186
Short-term Net Financial Position -101,786 -108,097
Total Net Financial Position (Net Cash) -38,655 -23,910
Equity and Net Financial Position 167,169 164,507

The net financial position amounts to €38.7 million, an improvement of €14.8 million compared to
the end of the previous fiscal year. Below are the details of the Group's net financial debt (data in €
thousands) as of June 30th, 2024, according to the ESMA format.

Change
nthowsndsofBurog) | Sastiune AvatPesember] Sy | Chane
|A. Cash and cash equivalents | -131,595] -146,611 15,015]| -10%|
IB. Cash equivalents [ -925| -1,436| 511| -36%)
|C. Other current financial assets H -H -H -H -|
ID. Liquidity (A)+(B)+(C) | -132,520| -148,047| 15,527, -10%|
(E) Current financial debt | 7,364) 6,878 436), 7%|
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Change

. As of June ||As of December % Change
(in thousands of Euros) 30th, 2024 ||  31st, 2023 zgﬁ;; 5 1|2024 vs 2023
élz)tCurrent portion of non-current 23.370 33.073 9,703 999,
(G) Current financial debt (E)H(F) || 30,734| 39,950| -9,216), -23%
Egi Net current financial debt (G)- 101,786 108,097 6311 6%
(I) Non-current financial debt

(excluding current portion and debt 47,904 61,089 -13,186 -22%
instruments)
|(J ) Debt instruments H -” -H -H -
(K) Trade payables and other non- 15,228 23,097 7.869 349
current debts

(L) Non-current financial debt i <0
() HK) 63,132 84,186 21,055 25%
(M) Total financial debt (H)+(L) ||  -38,655| -23910]  -14,744) 62%

Net investments amounted to €4.9 million (€7.6 million in investments and €2.7 million in
disposals), primarily related to Infrastructure On-Premise as a Service solutions with several Tier |
clients under contracts of no less than three years, which include a significant component of services.

Regarding Financial Management, Digital Value, considering the high growth rates recorded and the
macroeconomic dynamics described above in terms of inflation and increases in the cost of money,
pays particular attention to the dynamics of Net Working Capital. Digital Value ensures, whenever
possible, to align the terms of collection/payment to avoid imbalances in the cash cycle. To support
current treasury management, the Group—when necessary—utilizes pro-soluto factoring contracts
without notification of trade receivables or initiates specific agreements to renegotiate payment terms
with key suppliers. For multi-year commercial contracts, Digital Value has established financing
agreements of equal duration to align the company's financial cycle. Therefore, the Group primarily
finances its cash needs related to ongoing operations through the liquidity generated by its activities.

PROFITABILITY RATIOS
Indicator | 30/06/2024 | 30/06/2023 |
IROI (EBIT / Total Assets) || 6.22% || 4.62% |
IROS (EBIT / Sales Revenue)]|  7.73% | 6.76% |
IROE (Net Income / Equity) | 10.90% || 1029% |

FINANCIAL AND LIQUIDITY RATIOS

| Indicator | 30/06/2024 | 30/06/2023 |
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Indicator | 30/06/2024 | 30/06/2023 |‘

Current Liquidity (Cash / 34.11% 26.12%
Current Liabilities)

General Liquidity (Current 114.99% 119.15%
Assets / Current Liabilities)

SCOPE OF CONSOLIDATION AND CONSOLIDATION CRITERIA

The Consolidated Financial Statements include the financial statements of the Parent Company
Digital Value S.p.A. and the companies over which the Company has the right to exercise control,
either directly or indirectly, as defined by IFRS 10 "Consolidated Financial Statements." For the
assessment of the existence of control, all three of the following elements must be present:

o Power over the company;

o Exposure to risk or rights arising from variable returns related to its involvement;
e Ability to influence the company in such a way as to affect the outcomes (positive or
negative) for the investor (correlation between power and exposure to risks and

benefits).

Control can be exercised either through direct or indirect ownership of a majority of voting shares or
through contractual or legal agreements, even without equity relationships. In assessing such rights,
consideration is given to the ability to exercise those rights regardless of their actual exercise, and all
potential voting rights are taken into account.

Digital Value S.p.A. is controlled by DV Holding S.p.A., based in Rome, and is not subject to
management and coordination activities by it, nor does it have commercial relationships with it.

DV Holding S.p.A. has provided managerial support and short-term financing; the relevant contracts
are established under market conditions.

Digital Value S.p.A., which directly holds controlling stakes in ITD Solutions S.p.A., ITALWARE
S.r.l., Dimira S.r.l., TT Tecnosistemi S.p.A., Digital Value Managed Services S.r.l., DV Broker S.r.1.,
and Digital Value Cyber Security S.r.l., and indirectly in Italware Services S.r.l., prepares the
consolidated financial statements as required by applicable regulations.

TT Tecnosistemi S.p.A. has been fully consolidated since November 2021, when 51% of its share
capital was initially acquired. In the first half of 2022, an additional 19% was acquired, and finally,

in June 2024, the remaining 30% was obtained.

The companies included in the consolidation area are as follows:
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o o di Yo di Metodo di
Societa Consolidate Sede | possesso | possesso .
. T consolidamento
diretto | indiretta

Digital Value 5.p.A. Foma CONSOLIDANTE

ITD Solutions 5.p.A. Foma 100% Integrale
Italware 5.l Roma 100% Integrale
Ttalware Services S.r.L. Milano 80% Integrale
Dimira S.r.1. Roma 51% Integrale
TT Tecnosistemi 5.p.A. Prato 100% Integrale
Digital Value Cyber Security 5.1 Firenze 51% Integrale
Digital Value Managed Services 5.r.l. | Milano 100% Integrale
DV Broker S.r.l. Roma 70% Integrale

During its operations, the Parent Company was engaged in commercial relationships with its
controlled companies involving non-significant amounts and under normal market conditions.
Additionally, there have been commercial relationships among the controlled companies, also under
normal market conditions.

These relationships are related to:

o Sale of goods;
¢ Provision of commercial, administrative, and technical services.

Transactions between consolidated companies have been eliminated in the consolidated financial
statements, therefore, they are not highlighted in this report or the explanatory notes.

PERFORMANCE OF THE GROUP'S MAIN COMPANIES

Below are the key highlights of the operational performances of the consolidated controlled
companies, restated according to IAS-IFRS principles.

Italware S.r.l.

Rome - Italy

Share Capital: € 1,000,000
Direct Participation: 100%
Revenue: € 288.8 million
Net Profit: € 17.1 million.

ITD Solutions S.p.A.
Rome - Italy

Share Capital: € 1,000,000
Direct Participation: 100%
Revenue: € 130.2 million
Net Profit: € 5.2 million.
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TT Tecnosistemi S.p.A.
Prato - Italy

Share Capital: € 165,000
Direct Participation: 100%
Revenue: € 30.6 million
Net Profit: € 1.7 million.

Dimira S.r.l.

Rome - Italy

Share Capital: € 800,000
Direct Participation: 51%
Revenue: € 3.3 million
Net Profit: € 0.1 million.

Italware Services S.r.l.

Milan - Italy

Share Capital: € 10,000

Indirect Participation (through Italware S.r.1.): 80%
Revenue: € 1.9 million

Net Profit: € 0.1 million.

Digital Value Cyber Security S.r.l.
Florence - Italy

Share Capital: € 150,000

Direct Participation: 51%

Revenue: € 0.8 million

Net Profit: € 0.0 million.

Digital Value Managed Services S.r.l.
Milan - Italy

Share Capital: € 10,000

Direct Participation: 100%

Revenue: € 1.1 million

Net Loss: € 0.5 million.

DV Broker S.r.l.

Rome - Italy

Share Capital: € 10,000
Direct Participation: 70%
Revenue: € 0.2 million
Net Profit: € 0.1 million.

Research and Development Activities
Considering the type of activities carried out by the Group, these activities are of marginal

significance.

Personnel
Below are details regarding the employment aspects of the employees, emphasizing that the Group
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operates in full compliance with regulations concerning the wen\‘/ironment and workplace hygiene.
As of June 30th, 2024, the workforce consisted of 322 people, categorized as follows:

in units 30/06/2024 31/12/2023 30/06/2023
Executives 21 20 20
Managers 68 50 65
Employees 237 274 255

Total 322 344 340

MAIN RISKS AND UNCERTAINTIES RELATED TO THE GROUP'S ACTIVITIES
The products and services marketed by the Group must comply with quality standards established by
current regulations and outlined in the technical specifications that accompany the products for their
commercialization and participation in any tenders for related supplies. Some contracts entered into
by the Group's companies stipulate that the services and products offered must be completed and
delivered in accordance with the timelines and technical specifications indicated by the clients,
imposing penalties on the Group's companies in case of non-compliance with the contractually agreed
conditions and deadlines. The imposition of penalties, the obligation to compensate for any damages,
as well as potential delays in the provision of services and/or the delivery of products could negatively
impact the Group's asset, economic, and financial situation.

The occurrence of events associated with this risk, which the Group considers to have a low
probability of happening, could have adverse effects on the Group's asset, economic, and financial
situation. Given the above, the Group assesses this risk to be of medium relevance. The solutions and
infrastructure, application, and integration services provided to clients by the Group companies may
not meet the quality, timing, and execution methods specified in the supply contracts with clients. It
should also be noted that the products and services purchased by the Group from its suppliers are
covered by the legal warranties of the supplier; therefore, in the event of any defects and/or quality
issues, the supplier is contractually responsible to the Group. Furthermore, it cannot be excluded that
the Group may be unable to fulfill its contractual obligations accurately and/or timely in the future,
that clients may suffer damages or delays due to contractual breaches by the Group, and that any
malfunctions or technical defects in the products sold by the Group may cause accidents and/or
incidents, resulting in damage to persons or property. If the Group's liability and/or joint liability is
established in relation to such breaches, accidents, or incidents, it could be called upon to compensate
for damages caused to persons or property, leading to negative effects on the Group's financial,
economic, and asset situation. Lastly, this circumstance could also result in reputational damage, with
further negative effects on the Group's financial, economic, and asset situation.

Risks Related to General Economic Conditions
The economic, financial, and asset situation of the Group is influenced by various factors, such as the
trend of Gross Domestic Product in the individual countries where it operates, the level of business

confidence, interest rate trends, inflation, the cost of raw materials, the unemployment rate, and the
ease of accessing credit.
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Risks related to revenue concentration

A significant portion of the Group's revenue is concentrated among a limited number of large clients.
Relationships with clients are typically stable and long-term. At present, however, there are no
indications suggesting that the loss of key clients for the Group is likely within the coming months.

Risks related to product liability

The Group's products and services do not carry a high intrinsic risk in terms of safety. The Group's
strong focus on product quality and safety has allowed it to avoid any incidents caused by product
defects in the past. Nonetheless, it is not possible to completely rule out the occurrence of such
incidents, which would still be covered by the manufacturer's warranty.

In order to mitigate the risk of damages from liability arising from product malfunctions, the Group
has taken out insurance policies with significant coverage limits.

Risks related to supplier relationships

In light of the possibility that a supplier may cause economic losses and operational disruptions by
failing to meet their contractual obligations, the Group takes direct action with those suppliers
considered strategic and implements a careful purchasing policy aimed at ensuring potential
alternative sources of supply.

Risks related to high competitiveness

The Group operates in highly competitive markets in terms of product quality, price competitiveness,
product reliability, and customer support. The Group's success will also depend on its ability to
maintain and increase market shares across all its business areas

Risks related to working capital requirements in certain phases of the fiscal year

The Group is exposed to risks associated with working capital requirements during specific phases
of the fiscal year due to the nature of its operational activities. It is not possible to rule out significant
future increases in working capital needs due to unforeseen events.

In certain periods during the year, there is indeed a greater financial requirement linked to the
performance of ordinary activities, which results in an increase in net working capital needs. The
Group addresses this by utilizing its net financial resources and, potentially, some external credit lines
(mainly uncommitted types)

Risks related to compliance with environmental regulations

The Group believes it conducts its activities in compliance with environmental protection regulations
and is constantly committed to operating responsibly.

Risks related to compliance with workplace safety regulations

The Group is dedicated to ensuring safety in operations, as well as in the handling, movement, and
storage of the technologies used, as a strategic objective for the protection of workers' health,
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environmental safeguarding, prevention of significant accident risks, and mitigation of their potential
effects.

In this regard, the Group is committed to developing, maintaining, and implementing a Health and
Safety Management System and a prevention system against significant accident risks, which aligns
with legal requirements and the production and safety needs of operations, referencing the following
principles

e to scrupulously comply, in substance and in principle, with all applicable laws and regulations
related to the prevention and protection of workers in the activities performed;

e to pursue continuous improvement in controlling and reducing the risk of incidents, through
the ongoing use of appropriate production, organizational, and procedural technologies, and
by providing adequate human and financial resources;

e to ensure the highest level of protection for people and the environment through the adoption
of appropriate organizational, technical, and management systems that also allow for the
achievement of quality and profitability objectives;

e to consider risk prevention as a fundamental element that the company must pursue at all
stages of processing, for the safety of workers and interested external parties;

e toinvolve workers at all levels, including through their safety representatives, by listening to
their opinions on the issues addressed, informing, training, and raising awareness so that they
can perform their tasks safely and responsibly;

e to reassess the detailed risk evaluation whenever a significant change is introduced in the
process and/or organization of the Group.

Risks related to the outcome of ongoing disputes

The assessments made by the Directors regarding active and passive proceedings and disputes,
particularly concerning the determination of provisions for risk funds and credit write-downs, are
based on their best knowledge as of the date of the financial statements.

Russia-Ukraine conflict

Regarding the conflict that erupted between the Russian Federation and Ukraine and its potential
effects on the Company's business, the directors, while carefully considering the impacts this event
may have on the continuity of the Issuer, currently assess the risk as 'not significant.

In fact, while it is theoretically true that an escalation of the conflict could cause effects that might
negatively impact supply flows from abroad, it is also true that, at present, the evolution of the crisis
is not easily predictable. Therefore, there are no grounds to reasonably anticipate a significant risk of
negative impacts on the Company's business. It is also noted that the Group's target clientele does not
include entities directly or indirectly affected by the sanctions imposed on the Russian Federation by
the international community.

Insurance
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In the interest of all the Group's companies, Digital Value S.p.A.,‘with the oversight of the subsidiary
DV Broker, and through its subsidiaries, has taken out policies with leading insurance companies to
cover risks that may affect people and property, as well as liability risks towards third parties.

The management of risk through insurance policies is generally guided by an analysis of the
likelihood of harmful events occurring and the resulting financial impact, in order to optimize
coverage. The analysis and insurance coverage activities for the risks facing the Group have been
conducted in collaboration with DV Broker and a specialized operator, which ensures these activities
through its international organization, as well as the management of any claims that may arise. In
summary, the following risks are covered: third-party liability, product liability, directors' liability,
and fire-all risks. Additional insurance coverages have been arranged locally to address specific needs
dictated by local legislation or collective working agreements.

OTHER INFORMATION
Incentive plans for Directors and employees of the Company

The Group has individually agreed with the relevant employees (Executives, Managers, and Senior
Staff) on an individual compensation incentive plan linked to specific quantitative and qualitative
results to be monitored on an annual basis.

Use of financial instruments

The effectiveness of the hedging of these instruments was verified at the end of the fiscal year, as
required by the main international accounting standards IAS-IFRS. It is reiterated that, during the
year, the Group did not engage in, nor are there any outstanding at the end of the period, speculative
transactions related to financial risks associated with fluctuations in interest rates, exchange rates, and
commodity prices through financial instruments and/or derivatives.

Unusual or atypical transactions
The Group did not engage in any unusual or atypical transactions during the fiscal year.
Treasury shares and shares/quotas of controlling companies

As of June 30th, 2024, the Company owns 40,259 treasury shares, representing 0.399% of the share
capital, in partial execution of the resolutions passed by the ordinary shareholders' meeting on April
30th, 2021, April 29th, 2022, May 5th, 2023, and June 5th, 2024, as a strategic investment opportunity
for any purpose permitted by current regulations, including the purposes set forth in Article 5 of
Regulation (EU) 596/2014 (Market Abuse Regulation, “MAR”) and in practices permitted under
Article 13 MAR.

The purchases of shares under the program were conducted in accordance with the methods and
operational limits established by the aforementioned shareholders' resolution, Article 5 of MAR,
Article 3 of the Delegated Regulation (EU) No. 1052/2016 of the Commission dated March 8th, 2016,
and applicable general and sector-specific regulations; specifically:
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- the purchases will involve a maximum of 100,000 ordinary shares of the Company, with no
indication of nominal value, for a maximum total value set at €10,000,000.00

- The purchases will be made at a price not exceeding the highest of the last independent
transaction price and the highest current independent offer price in the trading venues where
the purchase is made, provided that the unit price will not be less than 20% below and not
more than 10% above the arithmetic average of the official prices recorded for the Company's
shares on Euro Next Growth Milan over the 10 trading days preceding each individual
purchase transaction

- The purchases will be made in volumes not exceeding 25% of the average daily trading
volume of DV shares on the trading venue where the purchase is made, calculated based on
the average daily trading volume over the 20 trading days prior to the purchase date;

- The purchase program may be carried out within 18 months from the resolution of the
Shareholders' Meeting on June 5th, 2024.

Secondary offices:

Milan, via Galilei 7

Naples, Centro Direzionale, Isola D4
Prato, via Rimini 5

Bologna, via del Lavoro 57

Florence, via Bonifacio Lupi 14
Falconara Marittima, via G. Marconi 100

Business unit of Digital Value Managed Services

Regarding the business unit rented by the consolidated Digital Value Managed Services, the Court of
Milan declared the judicial liquidation of Filippetti Spa in liquidation in early September. Discussions
with the Procedure aimed at defining a possible purchase of the unit or the termination of the existing
contract are ongoing. At present, there are no further significant developments to report.

Signing of the definitive sale agreement for the acquisition of Infordata S.p.A.

On June 4th, 2024, Digital Value signed a definitive sale agreement with In Holding S.p.A. that
outlines the main terms of the acquisition of a stake representing 100% of the share capital of
Infordata S.p.A.
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Infordata, along with its subsidiaries, including Eurolink S.r.l. (100%) and Technis Blu S.p.A.
(78.8%), represents an important national group active in the design and development of programs
for the automation of business procedures, as well as the provision of support, consulting, and training
services for the implementation of IT systems. Its acquisition represents a strategic add-on for Digital
Value. The agreed consideration for the acquisition of 100% of the share capital of Infordata is €22
million, to be paid in three tranches: (i) €10,000,000.00 at the closing date of the transaction; (ii)
€6,000,000.00 within 12 months from the closing date; and (iii) €6,000,000.00 by January 31st, 2027.
It is also provided that, at the closing date, the seller, In Holding S.p.A., will subscribe for newly
issued ordinary shares of Digital Value (the 'DV Shares') with a total value of €6,600,000.00, at a unit
value (including any premium) to be determined based on the weighted average price at which Digital
Value shares were traded on the Euronext market during the 30 open market days preceding the day
of the extraordinary shareholders' meeting of Digital Value that approves the related capital increase
(the 'Subscription Price', which will be subject to a specific press release), convened for June 5th,
2024, in the first call and, if necessary, in the second call on June 6th, 2024. In Holding S.p.A. will
benefit from an option to sell the DV Shares still held by it on the last trading day of 2026 to DV
Holding S.p.A. for a consideration equal to the Subscription Price, net of any dividends and other
income paid or due to In Holding S.p.A. as the holder of the DV Shares. The completion of the
transaction was subject, among other things, to:

(1) the condition that the transaction is approved, not prohibited, or otherwise permitted under
exemptions by the relevant authorities concerning antitrust, golden power, and regulated
markets, without any modifications being required to the structure of the transaction and/or
conditions, restrictions, and/or behavioral modifications imposed on one or more parties.

(11) the failure to occur of any acts or facts that would constitute a material adverse change
regarding the activities conducted by the target group.

(i11))  the completion of the sale of the interests held by the target group in Eyeris S.r.l., Green
Digital Tech S.r.l., and Bestime S.r.1., as well as the sale or termination of certain existing
contracts of the target group.

As of the date of this Report, the conditions precedent for the transaction have been satisfied, and
Digital Value is preparing to finalize the transaction on September 26th, 2024.

Signing of a binding offer for the acquisition of 100% of Italtel S.p.A.

On July 30th, 2024, Digital Value signed a binding offer that outlines the main terms of the acquisition
of a stake representing 100% of the share capital of Italtel S.p.A. ('Italtel'). The offer was accepted by
the current majority shareholder of Italtel, Nextalia SGR S.p.A., on behalf of the closed and reserved
Italian alternative investment fund named Nextalia Credit Opportunities'.

The binding offer includes the acquisition of 100% of the share capital of Italtel, currently held as
approximately 71.38% of the share capital by Nextalia, and approximately 28.62% by Clessidra
Capital Credit SGR S.p.A. on behalf of the fund named 'Clessidra Restructuring Fund', with registered
office in Milan, Piazza degli Affari n. 2. Nextalia has committed to facilitating the sale for a total
fixed consideration, not subject to adjustments, amounting to €120 million, to be paid as follows:

(1) €90,000,000.00 at the closing date of the transaction; and
(i1) €30,000,000.00 by June 20th, 2025.
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The completion of the transaction will be subject to:

(1) the condition that the transaction is approved, not prohibited, or otherwise permitted under
exemptions by the relevant authorities concerning antitrust and golden power;

(11) the signing of a financing agreement with one or more credit institutions and the
subsequent disbursement on the closing date in favor of Digital Value for an amount not
exceeding the consideration for the sale. To this end, Digital Value has initiated
negotiations with several major Italian credit institutions. It is expected that the signing of
the purchase agreement ('SPA') will take place in the coming days, while the closing of
the transaction will occur after the fulfillment of the aforementioned conditions precedent.

On September 5th, 2024, Digital Value signed a commitment letter with Intesa Sanpaolo S.p.A. and
Banca Monte dei Paschi di Siena S.p.A. (collectively, the 'Financing Banks') outlining their
commitment to grant the Company a medium-to-long-term loan totalling €90 million (the
'Financing'), to be used in connection with the acquisition of Italtel S.p.A. The Financing will have a
duration of 7 years from the date of its signing and will accrue interest at a rate equal to the 6-month
Euribor plus a margin of 225 basis points per year (which, starting from the 2025 fiscal year, may
reduce to 200 basis points per year if the so-called 'leverage ratio' is less than 1x). The Company will
have the option to repay the Financing early at any time, without incurring penalties or additional
costs, except for the payment of so-called 'breakage costs' if the repayment does not coincide with the
end of an interest period. The Financing will be secured by real guarantees limited to Italtel, in line
with best market practices, while the covenants associated with it will allow significant flexibility in
the management of Italtel and in conducting future M&A transactions by the Digital Value group.

Italtel is a multinational group in Information & Communication Technology dedicated to the design,
development, and implementation of innovative technological solutions for large companies and
public administration entities.

Italtel helps businesses achieve their goals by providing modern and secure services through digital
transformation. With a mix of distinctive and integrated skills, it addresses the various needs of clients
at different stages of their digital lifecycle and manages the entire value chain of ICT, from
infrastructure components to applications and services.

Italtel offers its solutions and services to vertical markets such as Telco, Media & Tower Company,
central and local Public Administration, Banking & Insurance, Energy & Utilities, Healthcare, and
Manufacturing. The group's expertise covers key ICT technology themes including Networks
Evolution & 5G, Hybrid Cloud, Cyber & OT Security, Digital Workspace, Analytics & Intelligent
Automation, and IoT.

n addition to its role as an Advanced System Integrator, which integrates and manages technologies
from different vendors, Italtel adds the distinctive value of its engineering and software development
capabilities to build solutions that best fit the characteristics of its clients' businesses. It also offers
advanced service management through its international network of Digital Operation Centers, with
locations in Italy, Spain, and Brazil.

Italtel manages the crucial phases in the value creation process related to innovation, starting from

funded research on cutting-edge topics, building an ecosystem of innovative partners, organizing
internal challenges for the entire workforce, collaborating on projects with universities, startups, and
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companies, up to the creation of business plans and the design of go-to-market strategies for
innovative solutions.

Italtel considers sustainability an essential condition for development and success. In designing and
marketing its solutions and services, the company has implemented a business model inspired by
corporate social responsibility. It has established guidelines for Corporate Social Responsibility,
based on the principles of the United Nations Global Compact, which include respecting human
rights, ensuring decent working conditions, protecting the environment, and maintaining business
ethics—core themes that form the basis of its Code of Ethics.

Italtel's partner ecosystem includes over 60 leading players in the ICT sector. Approximately 600
engineers work in its engineering departments, holding more than 1,000 personal certifications from
companies like Cisco, Fortinet, Microsoft, VMware, Juniper, AWS, and Checkpoint. The Italtel
Group has 14 operational sites across 7 countries, including 3 in Italy (Milan, Rome, Palermo), along
with locations in Spain, Germany, France, Peru, Brazil, and Colombia. In total, the Group employs
around 1,200 staff, with just over 700 based in Italy.

Expected Evolution of Management
In the coming months, the Digital Value Group intends to continue consolidating its organizational
structure, which is evolving in line with the development of its commercial offering. The goal is to
further expand market coverage and focus on strategically relevant technological trends.

Furthermore, the integration of the various entities within the Group is advancing to better leverage
its resources, know-how, and assets. The goal is to achieve concrete commercial and operational
synergies, with benefits expected to manifest starting from the current fiscal year.

With the ongoing acquisitions of Infordata and Italtel, Digital Value aims to strengthen its competitive
positioning by leveraging distinctive technological expertise and qualified professionals to meet the
diverse needs of clients throughout the digital transformation process. Further investments to support
sustainable commercial growth, as well as increases in personnel costs to enhance the Group's
commercial, technological, and governance capabilities, cannot be ruled out.

AUTHORIZATION FOR PUBLICATION
This document will be published on September 30th, 2024, with authorization from the Chairman
and Chief Executive Officer granted on the same date.

Rome, September 25th, 2024.
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(in thousands of €) Notes 31/12/2024 31/12/2023

Intangible Assets 7.1.1 26.107 27.010
Tangible Assets & Rights of Use 7.1.2 71.857 82.524
Financial Assets 7.1.3 283 283
Deferred Tax Assets 7.1.4 500 521
Non-current Trade Receivables 7.1.5 13.219 18.553
Total Non-current Assets 111.967 128.891
Inventories 7.2.1 157.373 220.490
Trade Receivables 7.2.2 246.389 193.025
Tax Receivables 7.2.3 34.556 29.606
Other Assets 7.2.4 8.274 9.686
Cash and Cash Equivalents 7.2.5 132.687 14.8047
Total Current Assets 579.279 600.854
Total Assets 7.3 691.246 729.745
Capital Stock 7.3 1.572 1.555
Share Premium Reserve 7.3 40.872 34.317
Other Reserves 7.3 139.859 113.046
Period Result 7.3 22.306 38.370
Total Equity Attributable to the Group 7.3 204.609 187.288
Non-controlling Interests 7.3 1.214 1.130
Total Equity 7.3 205.823 188.418
Medium to Long-term Borrowings 7.4.1 47.904 61.089
Employee Benefits 7.4.2 1.334 1.309
Trade Payables 7.4.3 14.695 21.896
Provisions for Risks and Charges 7.4.4 1.702 1.783
Deferred Tax Liabilities 7.4.4 9 9
Total Non-current Liabilities 65.644 86.086
Short-term Borrowings 7.5.1 30.734 39.950
Trade Payables 7.5.2 353.435 403.184
Tax Payables 7.5.3 14.064 4.838
Other Liabilities 7.5.4 21.546 7.270
Total Current Liabilities 419.779 455.242
Total Liabilities 485.423 541.327
Total Equity and Liabilities 691.246 729.745
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(in thousands of €) Notes 30/06/2024 30/06/2023
Revenues 7.6.1 449,171 415,453
Other Income 7.6.1 1,480 94
Total Revenues 450,651 415,547
Consumption of Materials and Goods 7.7.1 (249,484) (293,586)
Change in Inventory 7.7.1 (63,117) 11,254
Costs for Services and Third-Party Use 7.7.2 (74,179) (75,474)
Personnel Costs 7.7.3 (12,276) (13,733)
Other Operating Costs (1,048) (165)
Amortization and Depreciation (16,446) (16,828)
Total Operating Costs (416,550) (388,533)
Operating Income 34,101 27,014
Financial Income 7.8 489 173
Financial Expenses 7.8 (2,750) (2,280)
Income Before Taxes 31,840 24,906
Income Taxes 7.9.1 (9,450) (7,751)
Net Income 22,390 17,156
Attributable to:

Non-controlling Interests 84 74
Shareholders of the Group 22,306 17,082
Basic and Diluted Earnings per Share 2.22 1.72
Net Income 22.390 17.156
Other Comprehensive Income:

g;;fgi:l Gains/Losses on Employee (77) 20
To'tal Other Comprfehensive Income that 7 20
Will Not be Reclassified to Profit or Loss

Other Comprehensive Income that May be 65 )
Reclassified to Profit or Loss:

Gains/Losses from Cash Flow Hedge 65 -
Total Other Comprehensive Income, Net (12) 20
of Tax Effect

Total Comprehensive Income 22,378 17,176
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(in thousands of €) Notes 30/06/2024 30/06/2023

Total Comprehensive Income Attributable

to:

Non-controlling Interests 84 74
Shareholders of the Group 22,294 17,102

Statement of Changes in Consolidated Equity

Total Equity
Attributable to  Total
Non-controlling Equity

Equity Ttem S1re  Share  Other  Net [ mb (R
quity Capital Premium Reserves Income

Shareholders Interests

As of 1
January 1,555 34,317 87,042 33,949 156,863 919 157,782
2023
Allocation of
2022 Result 0 0 33,949  (33,949) 0 0 0
Dividend
Distribution ° 0 (8:474) 0 (8,474) 0 (8,474)
Purchase of
Own Shares 0 0 (304) 0 (304) 0 (304)
Stock 0 875 0 875 0 875
Options
IAS 19
Actuarial 0 0 20 0 20 0 20
Valuation
Result for
the Period 0 0 17,082 17,082 74 17,156
As of 30th 1,555 34,317 113,108 17,082 166,062 993 167,055
June 2023
As of 1
January 1,555 34,317 113,046 38,370 187,288 1,130 188,418
2024
Allocation of
2022 Result 0 38,370 (38,370) 0 0 0
Capital

17 6,555 (11) 0 6,561 0 6,561
Increase
Dividend
Distribution 0 (9471) 0 (9.471) 0 (9,471)
Change in
Own Shares 0 (1,186) 0 (1,186) 0 (1,186)
Stock
Options 0 (876) 0 (876) 0 (876)
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Total Equity
Attributable to Total
Non-controlling Equity

Interests

Total Equit
. Share Share Other Net . quity
Equity Item . . Attributable to
Capital Premium Reserves Income
Shareholders

Cash Flow
Hedge

IAS 19

Actuarial 0 0 (77) 0 (77) 0 (77)
Valuation
Result for
the Period

As of 30th
June 2024

0 0 65 0 65 0 65

0 0 0 22,306 22,306 84 22,390

1,572 40,872 139,859 22,306 204,609 1,214 205,823

Consolidated Cash Flow Statement (Indirect Method)

30/06/2024 30/06/2023
OPERATING ACTIVITIES
Net Income Before Taxes 31,840 24,907
Net Interest 2,240 2,183
Provision for Funds and Risks 50 0
Provision for Severance Pay 162 462
Adjustments for:
Depreciation and Amortization of Assets 16,433 16,652
(Gains)/Losses 0 0
Other Provisions and Valuations 21 (12)
Changes in Working Capital:
Trade Receivables (48,030) (50,812)
Inventories and Work in Progress 63,117 (11,254)
Other Operating Activities (1,772) (1,212)
Trade Payables (57,400) 32,761
Other Liabilities 2,651 580
Severance Pay 137 1,083
Provisions for Funds and Risks 19 0
Taxes Paid 0 (1,027)
Interest Paid (2,240) (2,183)
Cash Flow from Operating Activities 7,228 12,128
INVESTING ACTIVITIES
Purchase of Fixed Assets (7,561) (41,309)
Sale of Fixed Assets 2,704 0
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30/06/2024 30/06/2023

Purchase of Intangible Assets (6) (109)
Purchase of Investments 0 0
Other 0 3)
Cash Flow from Investing Activities (4,863) (41,421)
FINANCING ACTIVITIES

Change in Reserves 4,510 0
Dividend Payments 0 (8,474)
Taking Out Medium-Long Term Loans 0 0
Repayment of Medium-Long Term Loans (9,836) 10,901
Taking Out Shareholder Loans 0 0
Taking Out Loans from Others 0 23,235
Repayment of Loans from Others (12,566) (4,892)
Cash Flow from Financing Activities (17,892) 20,769
NET CASH FLOW FOR THE PERIOD (15,527) (8,524)
Initial Cash and Cash Equivalents 148,047 114,645
Final Cash and Cash Equivalents 132,520 106,121
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NOTES TO THE SEMI-ANNUAL FINANCIAL REPORT AS OF JUNE 30™, 2024

STRUCTURE AND CONTENT OF THE CONSOLIDATED FINANCIAL REPORT

The semi-annual financial report has been prepared in accordance with the valuation and
measurement criteria established by the International Financial Reporting Standards (IFRS) issued
by the International Accounting Standards Board (IASB) and adopted by the European Commission.

The functional currency of the Parent Company and the presentation currency of the consolidated
financial report is the Euro (€). The statements and tables contained in this note are presented in
thousands of €.

The consolidated income statement, the consolidated statement of comprehensive income, the
consolidated statement of financial position, the consolidated cash flow statement, the statement of
changes in equity, and the figures reported in the explanatory notes are presented in thousands of €.

The semi-annual report has been prepared in accordance with International Accounting Standards
(IAS/IFRS) and related interpretative principles (SIC/IFRIC) approved by the European Commission
in effect at that date.

Directive 2004/109/EC (the "Transparency Directive") and Delegated Regulation (EU) 2019/815
have introduced the requirement for issuers of securities listed on regulated markets in the European
Union to prepare the annual financial report in XHTML format, based on the European Single
Electronic Format (ESEF) approved by ESMA

Furthermore, reference is made to interpretative documents and support materials for the application
of accounting principles issued by international regulatory and Italian supervisory bodies, as well as
by standard setters, which have been taken into account in the preparation of this Financial Statement,
where applicable. The following are highlighted:

The Public Statement of October 25th, 2023, from ESMA titled "European common enforcement
priorities for 2023 annual financial reports," which reiterates, among other things, some
recommendations already present in its previous Public Statement published in October 2022.
Specifically, in the preparation of financial statements and the information provided, particular
attention is required to:

o Climate-related aspects and the consistency between the information contained in the
financial statements and non-financial information, including the accounting of emission
allowances (ETS) and renewable energy certificates, as well as the impairment testing process
related to climate factors.

e The impact of the current macroeconomic environment on refinancing risks and other
financial risks, in addition to the fair value determination process and related disclosures.

e Alternative performance indicators
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e Discussion paper n. 1/2022 "Impairment test of non-financial assets (IAS 36) following the
war in Ukraine," published on June 29th, 2022, by the Italian Valuation Authority ("OIV").
This document reiterates the contents of the Public Statement of May 13th, 2022, by ESMA
(referenced in Consob's attention notice of May 19th, 2022) and provides operational
guidance for addressing the uncertainty of the current context in the potential exercise of the
impairment test.

1. CONSOLIDATION AREA

The consolidated financial statements include the financial statements of the parent company Digital
Value S.p.A. and the companies over which the Company has the right to exercise, directly or
indirectly, control as defined by IFRS 10 "Consolidated Financial Statements." For the assessment of
the existence of control, all three of the following elements must be present:

'] Power over the entity;
"1 Exposure to risk or rights arising from variable returns linked to its involvement;

1 Ability to influence the entity to the extent that it affects the results (positive or negative) for the
investor (correlation between power and the investor's exposure to risks and benefits).

Control can be exercised both by holding a direct or indirect majority of voting shares and through
contractual or legal agreements, even without shareholder relationships. In assessing such rights, the
ability to exercise those rights is considered, regardless of their actual exercise, and all potential
voting rights are taken into account.

Digital Value S.p.A. is controlled by DV Holding S.p.A., based in Rome, and is not subject to any
management and coordination activities by the same, nor does it engage in commercial relations with
it.

Digital Value S.p.A., which directly holds controlling interests in ITD Solutions S.p.A., ITALWARE
S.r.l,, Dimira S.r.1., TT Tecnosistemi S.p.A., Digital Value Managed Services S.r.l., DV Broker S.r.1L.,
Digital Value Cyber Security S.r.l. (formerly A76 S.r.l.), and indirectly in Italware Services S.r.l.,
prepares the consolidated financial statements as required by the relevant regulations.

TT Tecnosistemi S.p.A. has been fully consolidated since November 2021, when 51% of its share
capital was initially acquired. In the first half of 2022, an additional 19% was acquired, and finally,
in June 2024, the remaining 30% was acquired.

The companies included in the consolidation area are as follows

Consolidated Companies

Company Name Location % Direct % Indirect Consolidation
Ownership Ownership Method
|Digital Value S.p.A. HRome ||- H- HParent Company |
ITD Solutions S.p.A. IRome  [100% |- |[Full |
|Italware S.x.l HRome ||100% H- HFull |
|Ita1ware Services S.r.L. HMilan ||80% H- HFull |
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% Direct % Indirect Consolidation

Company Name Location Ownership Ownership Method
|Dimira S.r.L HRome ||5 1% H- ”Full |
|TT Tecnosistemi S.p.A. HPrato ||100% H- HFull |
Digital Value Cyber Florence [51% : Full
Security S.r.1.
pigual Value Managed nitan —{100% . Full
DV Broker S.r.l. IRome  [70% |- |[Full

2. CONSOLIDATION CRITERIA AND TECHNIQUES

The present consolidated financial statements have been prepared in accordance with the International
Accounting Standards IAS-IFRS in force as of June 30th, 2024, as adopted by the European Union,
as well as by the provisions issued in implementation of Article 9 of Legislative Decree No. 38/2005.
IAS-IFRS also includes all revised international accounting standards (IAS) and all interpretations
issued by the IFRS Interpretation Committee (formerly IFRIC), previously referred to as SIC. The
national legislation implementing Directive 2013/34/EU applies, provided it is compatible, also to
companies that prepare financial statements in accordance with IAS-IFRS.

Therefore, the financial document incorporates the provisions established by the articles of the Civil
Code and the corresponding regulations of the Consolidated Financial Act (TUF) for listed companies
regarding the Management Report, Legal Audit, and Publication of the financial statements, as
applicable. The consolidated financial statements and the related notes also include the details and
supplementary information required by the articles of the Civil Code concerning financial statements,
as long as they are not in conflict with the provisions of IAS-IFRS, as well as other rules and
regulations issued by Consob regarding financial statements.

The financial statements have been prepared with a view to business continuity. The Group has
assessed that, despite the general economic and financial context characterized by the aftereffects of
the Covid-19 pandemic and the Russo-Ukrainian conflict, there are no significant uncertainties
regarding business continuity, also due to the Group's financial structure and the foreseeable evolution
of operations, as outlined in the "Management Report.

In assessing the items on the asset side of the consolidated financial statements, the Group adopts the
cost principle, except for derivative financial instruments and financial assets, which are measured
based on the fair value principle. The presentation currency used in the consolidated financial
statements is the euro, which is the functional currency of the parent company. All amounts included
in the financial statements and explanatory notes are rounded to the nearest euro unless otherwise
indicated.

The consolidated financial statements consist of the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement of financial position, the
consolidated statement of changes in equity, and the consolidated cash flow statement, as well as the
explanatory notes for the fiscal year ended on December 31st, 2023. Regarding the presentation of
the financial statements, the Group has made the following choices:
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- In the Statement of Financial Position, current and non-current assets and current and non-
current liabilities are presented separately. Current Assets, which include cash and cash
equivalents, are those intended to be realized, sold, or consumed in the normal operating cycle
of the Group; Current Liabilities are those expected to be settled in the normal operating cycle
of the Group or within twelve months following the end of the period;

- In the Statement of Income, the analysis of expenses is performed based on their nature, as
this form of presentation is considered more suitable for representing the specific business of
the Company. It aligns with internal reporting practices and is in line with the norms of the
relevant industry.

- For the Statement of Comprehensive Income, the Group has chosen to present two statements:
the first highlights the traditional components of the income statement along with the period
result, while the second, starting from this result, details the other components, namely (i)
changes in fair value of derivative financial instruments designated in hedge accounting, and
(i1) the effects of the remeasurement of defined benefit plans;

- For the Cash Flow Statement, cash flows from operating activities have been presented using
the "indirect method.

The main consolidation criteria adopted are as follows:

e Controlled companies are consolidated using the full consolidation method;

o Ifnecessary, adjustments are made to the financial statements of the controlled companies to
align the accounting principles used with those adopted by the Group;

o The assets and liabilities, expenses, and income of the companies consolidated using the full
consolidation method are fully included in the consolidated financial statements; the carrying
amount of the investments is eliminated against the corresponding portion of the equity of the
subsidiaries. Any remaining difference, if positive, is recorded under the asset item
"Goodwill," and if negative, is recognized in the income statement. Goodwill is determined
as the excess between: the sum of the fair value of the consideration transferred, the amount
of any minority interest in the acquired entity, the fair value at the acquisition date of interests
in the acquired entity previously held, and the net fair value of the identifiable assets and
liabilities at the acquisition date. If the difference is negative, it is directly recognized in the
income statement. If the initial recognition of a business combination can only be determined
provisionally, adjustments to the allocated values are recognized within 12 months from the
purchase date (the measurement period).

o If a business combination is carried out in multiple phases with subsequent purchases of
shares, the fair value of the previously held interest must be recalculated for each transaction,
and any difference must be recognized in the income statement as a gain or loss. Subsequent
purchases of interests after gaining control do not result in a remeasurement of the identifiable
assets and liabilities. The difference between the cost and the portion of the acquired equity
is recorded as a change in the Group's equity. Transactions that result in a decrease in the
percentage of ownership, without loss of control, are treated as sales to minority interests, and
the difference between the portion of the interest sold and the price paid is recorded in the
Group's equity.

o The balances of receivables and payables, as well as the economic effects of intercompany
transactions and dividends declared by consolidated companies, have been fully eliminated.
Unrealized gains or losses from transactions within the Group are not recorded in the
consolidated financial statements. The equity interests and results of the minority shareholders
are presented separately in the consolidated equity and the consolidated income statement.
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3 ACCOUNTING PRINCIPLES AND MEASUREMENT CRITERIA

The preparation of the financial statements and the related notes in accordance with IAS-IFRS
requires management to make estimates and assumptions that affect the values of assets and liabilities
in the financial statements, as well as the disclosures related to potential assets and liabilities as of the
balance sheet date, and the amount of revenues and expenses for the reporting period. The estimates
and assumptions used are based on experience and other factors deemed relevant. The actual results
may therefore differ from these estimates. Estimates and assumptions are reviewed periodically, and
the effects of any changes made are reflected in the income statement in the period in which the
estimate is revised if the revision affects only that period, or in subsequent periods if the revision
affects both the current period and future periods.

For a better understanding of the consolidated financial statements, the following are the most
significant estimates made during the preparation process, as they involve a high degree of subjective
judgments, assumptions, and estimates related to inherently uncertain topics. Changes in the
conditions underlying the judgments and assumptions made could have a significant impact on
subsequent results.

- Valuation of receivables: Trade receivables are adjusted by the related allowance for
impairment to account for their recoverable amount. Determining the amount of impairments
requires management to exercise subjective judgments based on past experience with similar
receivables or current and historical delinquencies, closure rates, losses and collections, and
careful monitoring of credit quality.

- Valuation of inventory: Inventory that shows signs of obsolescence is periodically assessed
and written down if its net realizable value is found to be lower than its carrying amount.
Impairments are calculated based on assumptions and estimates made by management, drawn
from their experience and sales forecasts.

- Valuation of deferred tax assets: The valuation of deferred tax assets—which are considered
highly probable to be recovered in future periods—is based on expectations of taxable income
anticipated in future periods. The assessment of these expected taxable incomes depends on
factors that may change over time and could have significant effects on the valuation of
deferred tax assets.

- Income taxes: The determination of the Group's tax liability requires management to use
estimates related to transactions whose tax implications are not certain as of the balance sheet
date.

- Impairment of intangible and tangible assets with finite useful lives: These assets are
subject to testing to determine whether an impairment has occurred, which must be recognized
through a write-down when there are indicators suggesting difficulties in recovering the
related carrying amount through use. The assessment of the existence of the aforementioned
indicators requires management to exercise subjective judgments based on the information
available within the Group and from the market, as well as historical experience. Furthermore,
if it is determined that a potential impairment may have occurred, the Group proceeds to
determine the impairment using valuation techniques deemed appropriate. The correct
identification of the indicators of a potential impairment, as well as the estimates for
determining them, depend on factors that may change over time and are subject to
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uncertainties and the use of estimates (growth rates, asset return rates, economic and financial
projections influenced by uncontrollable exogenous variables) that affect the evaluations and
estimates made by management.

Valuation of intangible and tangible assets with finite useful lives: Tangible and intangible
assets with finite useful lives are amortized over their estimated useful lives. The economic
useful life of the assets is determined by management at the time the asset is acquired; it is
based on historical experience with similar assets, market conditions, and forecasts regarding
future events that could impact the useful life. Therefore, the actual economic life may differ
from the estimated useful life. The Group periodically assesses technological and industry
changes to update the remaining useful life. This periodic update may result in a change in
the amortization period and, consequently, the amount of amortization expense in future
periods.

Pension plans: The present value of the pension benefit obligation depends on a number of
factors determined using actuarial techniques and certain assumptions. The assumptions relate
to the discount rate, the expected return on plan assets, future salary increase rates, and rates
related to mortality and turnover. Any changes in these assumptions could have significant
effects on the pension benefit obligation.

Valuation of risk provisions: Management, after consulting with their legal and tax advisors,
recognizes a liability for potential litigation when it is deemed probable that a financial
outflow will occur and when the amount of the resulting losses can be reasonably estimated.
This estimate involves making assumptions that depend on factors that may change over time
and could therefore have significant effects on the current estimates made by management for
the preparation of the Group's consolidated financial statements.

Determination of fair value: The fair value of certain financial assets that are not quoted in
active markets is determined using valuation techniques. The Group employs valuation
techniques that utilize inputs that are directly or indirectly observable from the market as of
the balance sheet date, related to the assets being valued. While the estimates of the fair values
are considered reasonable, possible changes in the estimation factors on which these values
are based could result in different valuations. In preparing this Report, the Board of Directors
has assessed the Group's ability to continue operating as a going concern, which includes the
recoverability of assets and the settlement of liabilities in the normal course of business. In
particular, the existence of the going concern assumption is supported by the approved 2024
budget and the 2025-2026 business plan, as well as all other available information regarding
future developments, for a period of at least, but not limited to, 12 months following the date
of preparation of this Financial Report.

Below is a description of the most significant accounting principles adopted for the preparation of the
consolidated financial statements of Digital Value S.p.A. as of June 30th, 2024.

INTANGIBLE ASSETS
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Intangible assets refer to assets that lack identifiable physicai substance, are controlled by the
company, and are capable of producing future economic benefits, as well as goodwill when acquired
for consideration.

Identifiability is defined with reference to the ability to distinguish the acquired intangible asset from
goodwill; this requirement is typically met when:

] the intangible asset is attributable to a legal or contractual right, or

] the asset is separable, meaning it can be sold, transferred, leased, or exchanged independently or
as an integral part of other assets; the company's control consists of the power to obtain future
economic benefits arising from the asset and the ability to restrict access to it by others.

Intangible assets are recorded at cost determined according to the criteria established for tangible
assets.

Intangible assets with a finite useful life are systematically amortized over their useful life, understood
as the estimated period during which the assets will be used by the company; the recoverability of
their carrying amount is verified using the criteria outlined in the section "Impairment of Assets."

Goodwill and other intangible assets with an indefinite useful life are not subject to amortization; the
recoverability of their carrying amount is assessed at least annually and whenever events occur that
suggest a potential impairment.

Goodwill is an intangible asset with an indefinite useful life that arises from business combinations
accounted for using the acquisition method, which shows an excess of the acquisition cost over the
buyer's share of the fair value of the acquired assets and liabilities. After initial recognition, goodwill
is not subject to systematic amortization but rather to a periodic impairment test to assess the
recoverability of its carrying amount (impairment test). Consequently, its initial carrying amount is
adjusted for any accumulated impairment losses, determined in the manner described below.
Goodwill is required to undergo an annual recoverability analysis (impairment test), or more
frequently if indicators of impairment arise.

At the acquisition date, any resulting goodwill is allocated to each cash-generating unit (referred to
as "CGU") that is expected to benefit from the synergistic effects of the acquisition. Any impairment
loss is identified through assessments that reference the ability of each CGU to generate cash flows
sufficient to recover the allocated goodwill. An impairment loss for goodwill is recognized whenever
the recoverable amount of the CGU to which the goodwill is allocated is less than its carrying amount.
Such impairment losses are not reversed if the reasons for the impairment are no longer present.

Other intangible assets have been amortized at a rate of 20%, estimating a useful life of 5 years,
except for licenses, which are amortized over a useful life of 3 years.

The amortization period and the amortization criteria for intangible assets with a finite useful life are
reviewed at least at each fiscal year-end and adjusted prospectively if necessary.

Tangible assets
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Tangible assets are recorded at purchase price or production cost, including directly attributable
ancillary costs necessary to make the assets available for use. Tangible assets are systematically
amortized in equal amounts over their useful life, understood as the estimated period during which
the asset will be used by the company. When a tangible asset consists of multiple significant
components with differing useful lives, amortization is performed for each component.

The amortizable amount is represented by the carrying amount reduced by the expected net disposal
value at the end of its useful life, if significant and reasonably determinable. Land (assets with an
indefinite useful life) is not subject to amortization, even if acquired together with a building, nor are
tangible assets intended for disposal, which are valued at the lower of their carrying amount and their
fair value less disposal costs.

Tangible assets are presented net of accumulated depreciation and any impairment losses determined
in accordance with IAS 36. Depreciation is calculated on a straight-line basis based on the estimated
useful life of the asset for the company, which is reviewed annually, and any changes, where
necessary, are applied prospectively. The main economic and technical rates used are as follows:

Category | Depreciation Rates
Buildings: 5%

Plant and machinery: 15%-20%
Technical installations: 20%

Furniture: 12%

Office electronic equipment: 20%
Vehicles: 25%

The residual carrying amount, useful life, and depreciation criteria are reviewed at each fiscal year-
end and adjusted prospectively if necessary. An asset is removed from the balance sheet upon sale or
when there are no expected future economic benefits from its use or disposal. Any losses or gains
(calculated as the difference between the net proceeds from the sale and the carrying amount) are
included in the income statement at the time of removal. Improvements made to third-party assets are
classified as tangible fixed assets, consistent with the nature of the incurred costs.

In such cases, the amortization period corresponds to the lesser of the residual useful life of the
tangible asset and the remaining term of the lease agreement. Assets under construction are recorded
at cost as work in progress until they are available for use; upon becoming available for use, the cost
is reclassified to the appropriate category and subjected to depreciation.

The gain or loss generated from the disposal of real estate, plants, machinery, equipment, and other
assets is determined as the difference between the net proceeds from the sale and the residual net
value of the asset, and is recognized in the income statement in which the asset is removed.

Costs incurred after the purchase of assets and the replacement cost of certain parts of the assets
recorded in this category are added to the carrying amount of the related item and capitalized only if
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they increase the future economic benefits inherent in the asset itself, and are therefore amortized
based on the remaining useful life of the asset. All other costs are recognized in the income statement
when incurred.

When the replacement cost of certain parts of assets is capitalized, the residual value of the replaced
parts is charged to the income statement. Gains and losses arising from the sale or disposal of assets
are determined as the difference between the sale proceeds and the net carrying amount of the asset,
and are recognized in the income statement for the period.

Leasing

The Group must assess whether a contract is, or contains, a lease at the date of its signing. The Group
recognizes the Right of Use and the corresponding Lease Liability for all lease contracts in which it
acts as a lessee, except for short-term leases (contracts with a duration of 12 months or less) and leases
related to low-value assets (i.e., assets with a value of less than €5,000 when new). Contracts for
which this exemption has been applied mainly fall within the following categories: computers,
phones, and tablets; printers, other electronic devices, furniture, and furnishings. Regarding these
exemptions, the Group recognizes the related payments as operating costs recorded on a straight-line
basis over the duration of the contract.

The lease liability is initially recognized at the present value of future payments at the lease contract's
inception date. Since most lease agreements entered into by the Group do not have an implicit interest
rate, the discount rate applied to future lease payments has been determined as the risk-free rate, with
maturities corresponding to the duration of the specific lease contract, plus the specific credit spread
of the company that has signed the contract.

The lease payments included in the value of the lease liability comprise:

o The fixed component of lease payments, net of any incentives received;

e Variable lease payments based on an index or rate, initially measured using the index or rate
at the lease contract's inception date.

o The amount of residual value guarantees that the lessee expects to have to pay;

o The exercise price of the purchase option, which should be included only if exercising that
option is considered reasonably certain,;

o Penalties for early termination of the contract, if the lease term includes an option for early
termination and exercising that option is estimated to be reasonably certain.

Subsequent to initial recognition, the carrying amount of the lease liability increases due to accrued
interest (using the effective interest method) and is reduced to account for payments made under the
lease contract. The Group remeasures the lease liabilities (and adjusts the corresponding right-of-use
asset) whenever:

e Change in the lease term or a change in the assessment of the exercise of the option; in this
case, the lease liability is remeasured by discounting the new lease payments at the revised
discount rate.

o Change in the amount of lease payments due to changes in indices or rates; in such cases, the
lease liability is remeasured by discounting the new lease payments at the initial discount rate
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(unless the payments due under the lease contract change due to fluctuations in interest rates,
in which case a revised discount rate should be used).

The Group has not recognized any of the aforementioned changes during the period. The right-of-use
asset includes the initial measurement of the lease liability, lease payments made before or at the lease
commencement date, and any other initial direct costs. The right-of-use asset is recorded in the
financial statements net of amortization and any impairment losses. Lease incentives (such as rent-
free periods) are recognized as part of the initial value of the right-of-use asset and the lease liability
over the lease term.

The right-of-use asset is systematically amortized over the lesser of the lease term and the remaining
useful life of the underlying asset. If the lease agreement transfers ownership of the related asset or if
the cost of the right-of-use asset reflects the Group's intention to exercise the purchase option, the
right-of-use asset is amortized over the useful life of the asset in question. The amortization begins
from the lease commencement date.

The right-of-use asset is included in the "Property, Plant and Equipment" section of the consolidated
statement of financial position.

The Group applies IAS 36 Impairment of Assets to identify the presence of any impairment losses.
In the cash flow statement, the Group separates the total amount paid into principal repayment
(recorded in the cash flow from financing activities) and interest payment (recorded in the cash flow
from operating activities).

FINANCIAL ASSETS AND INVESTMENTS

Business combinations are accounted for using the acquisition method (IFRS 3). The cost of an
acquisition is assessed as the sum of the consideration transferred measured at fair value at the
acquisition date and the amount of any minority interest in the acquired entity.

For each business combination, any minority interest in the acquired entity must be measured at fair
value or on a proportionate basis to the minority interest's share of the identifiable net assets of the
acquired entity. Acquisition costs are expensed and classified as administrative expenses. If the
business combination is completed in multiple stages, the fair value of any previously held interest is
remeasured to fair value at the acquisition date, recognizing any resulting gain or loss in the income
statement.

Goodwill is initially measured at the cost that represents the excess of the total consideration

transferred over the amount recognized for minority interests relative to the identifiable net assets
acquired and the liabilities assumed. If the consideration is less than the fair value of the net assets of
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the acquired subsidiary, the difference is recognized in the income statement. After initial recognition,
goodwill is measured at cost less any accumulated impairment losses.

For the purpose of impairment testing, goodwill acquired in a business combination must, at the
acquisition date, be allocated to each cash-generating unit (CGU) of the Group that is expected to
benefit from the synergies of the combination, regardless of whether other assets or liabilities of the
acquired entity are assigned to those units. If goodwill has been allocated to a cash-generating unit
and the entity disposes of part of the assets of that unit, the goodwill associated with the disposed
asset must be included in the carrying amount of the asset when determining the gain or loss on
disposal.

Goodwill associated with the disposed asset must be determined based on the relative values of the
disposed asset and the retained part of the cash-generating unit.

All financial assets are initially recognized, at the trade date, at cost, which corresponds to fair value
plus any directly attributable transaction costs, except for financial assets held for trading (which are
measured at fair value through profit or loss).

All financial assets must subsequently be measured at amortized cost or at fair value based on the
entity's business model for managing financial assets and the contractual cash flow characteristics of
the financial asset. Specifically:

e Debt instruments held under a business model whose objective is to hold financial assets to
collect contractual cash flows, and which have cash flows represented solely by payments of
principal and interest on the principal amount to be repaid, are subsequently measured at
amortized cost;

e Debt instruments held under a business model whose objective is achieved both through the
collection of contractual cash flows and the sale of financial assets, and which have cash flows
represented solely by payments of principal and interest on the principal amount to be repaid,
are subsequently measured at fair value with changes recognized in other comprehensive
income (FVTOCI);

e All other debt instruments and investments in equity instruments are subsequently measured
at fair value, with changes recognized in profit or loss (FVTPL).

When an investment in a debt instrument measured as FVTOCI is derecognized, the accumulated
gain (loss) previously recognized in other comprehensive income is reclassified from equity to profit
or loss through a reclassification adjustment. In contrast, when an investment in an equity instrument
designated as FVTOCI is derecognized, the accumulated gain (loss) previously recognized in other
comprehensive income is subsequently transferred to retained earnings without passing through profit
or loss. Dividends received from investments in equity instruments are recognized as an expense.

Debt instruments subsequently measured at amortized cost or FVTOCI are subject to impairment of
financial assets. In relation to the impairment of financial assets, the Group has applied a model based
on expected credit losses (ECL), specifically concerning trade receivables.

In particular, the Group measures the impairment provision for a financial asset at an amount equal
to the expected losses over the lifetime of the credit (lifetime expected credit losses, ECL) if the credit
risk of that financial asset has significantly increased since initial recognition, or if the financial
instrument is a purchased or originated impaired financial asset.
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However, if the credit risk of a financial instrument has not significantly increased since initial
recognition, the Group must measure the impairment provision for that financial instrument at an
amount equal to the expected credit losses arising from a default event over the next 12 months (12-
months expected credit losses). The Group adopts the simplified approach for measuring the
impairment provision for trade receivables by estimating the expected losses over the lifetime of the
credit, also utilizing a Group-wide procedure that includes a customer-by-customer analysis of
overdue receivables that are considered doubtful.

The Group derecognizes all or part of a financial asset when:

o the contractual rights to the asset have expired;

o it transfers the risks and rewards of ownership of the asset, or does not transfer nor retains
substantially all the risks and rewards but transfers control of the asset;

e Receivables transferred through factoring operations are derecognized from the balance sheet
only if they are sold on a non-recourse basis, and if substantially all the risks associated with
the receivable have been transferred.

Receivables sold on a recourse basis, or otherwise without transferring all the risks, remain on the
balance sheet, and a corresponding financial liability is recognized in the liabilities for the advance
received.

INVENTORIES

Inventories are recorded at the lower of cost of purchase or production and the estimated realizable
value based on market trends, taking into account the phenomenon of obsolescence.

The cost of inventories of non-fungible goods and of goods and services produced for specific projects
is allocated based on the specific costs related to the various elements that make up the inventories.

In the case of fungible goods, the cost of inventories is allocated using the weighted average cost
method.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash on hand, bank current accounts, demand deposits, and other
short-term financial investments with high liquidity. These are readily convertible to cash and are
subject to insignificant risk of changes in value.

ACCOUNTS RECEIVABLES

Regarding financial assets, the Group applies IFRS 9 Financial Instruments, which is also applicable
to receivables.
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Trade receivables and other short-term assets are initially recognized at their fair value and
subsequently measured at amortized cost, net of any impairments. At the time of recognition, the
nominal value of the receivable represents its fair value.

The Credit write-down fund on the date reflects the difference between the carrying amount of
receivables and the expected recoverable amount based on anticipated cash flows from collections.
This assessment takes into account historical experience and management's forecasts regarding future
collectability of receivables (Forward Looking Approach).

IMPAIRMENT OF FINANCIAL ASSETS

The companies in the Group assess at each reporting date whether a financial asset or group of
financial assets has suffered an impairment loss. A financial asset or group of financial assets is
considered to be impaired if, and only if, there is objective evidence of impairment resulting from
one or more events that occurred after initial recognition (referred to as a "loss event"), and this loss
event has an impact that can be reliably estimated on the future cash flows of the financial asset or
group of financial assets.

Indicators of impairment may include signs such as financial difficulties, the inability to meet
obligations, default on interest or significant payments by debtors, or a group of debtors; the
likelihood of bankruptcy or undergoing another form of financial reorganization; and observable data
indicating a measurable decline in estimated future cash flows, such as changes in the economic
environment or conditions related to the obligations.

Management also considers factors such as the performance of the industry to which the counterparty
belongs and the financial activity, as well as the overall economic trends, and makes assessments with
a forward-looking perspective.

Ifthere is objective evidence of a impairment loss, the amount of the loss is measured as the difference
between the carrying amount of the asset and the present value of the estimated future cash flows
(excluding future expected credit losses that have not yet occurred). The carrying amount of the asset
is reduced using an allowance for impairment, and the amount of the loss is recognized in the income
statement. If, in a subsequent period, the estimated impairment amount increases or decreases as a
result of an event occurring after the impairment was recognized, the previously recognized
impairment must be adjusted by increasing or decreasing the allowance, with a corresponding entry
in the income statement.

IMPAIRMNENT OF NON-FINANCIAL ASSETS

At each financial statement closing, the group companies assess for indicators of impairment of non-
financial assets. When events occur that suggest a reduction in the value of an asset, or in cases where
an annual impairment test is required, recoverability is assessed by comparing the carrying amount
with the recoverable amount, which is the higher of the fair value less disposal costs and the value in
use.

In the absence of a binding sales agreement, fair value is estimated based on prices from an active

market, recent transactions, or the best available information to reflect the amount the company could
obtain from selling the asset.
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The value in use is determined by discounting the expected cash flows from the asset's use and, if
significant and reasonably determinable, from its disposal at the end of its useful life. Cash flows are
based on reasonable and documentable assumptions that represent the best estimate of future
economic conditions during the asset's remaining useful life, with greater weight given to external
indicators. Discounting is performed at a rate that reflects the risk inherent in the business sector.

The evaluation is conducted for each individual asset or for the smallest identifiable group of assets
that generates independent cash inflows from continuous use (referred to as a cash-generating unit).

When the reasons for previous impairments no longer exist, assets—excluding goodwill—are
revalued, and the adjustment is recorded in the income statement as a revaluation (reversal of
impairment). The revaluation is conducted at the lower of the recoverable amount and the carrying
amount gross of previously recognized impairments, reduced by the amortization that would have
been recognized if the impairment had not occurred.

FINANCIAL LIABILITIES

Financial liabilities that fall under the scope of IFRS 9 are classified as either amortized cost or fair
value on the balance sheet, as financial debts or as derivatives designated as hedging instruments,
depending on the case. The group's financial liabilities include trade payables, other debts, financing,
and derivative financial instruments.

The group determines the classification of its financial liabilities at the time of initial recognition.
Financial liabilities are initially measured at their fair value, which is equivalent to the consideration
received at the settlement date, plus, in the case of financial debts, any directly attributable transaction
costs.

Subsequently, non-derivative financial liabilities are measured using the amortized cost method,
applying the effective interest rate method. The amortized cost is calculated by recognizing any
discount or premium on acquisition, as well as fees or costs that are an integral part of the effective
interest rate. Amortization at the effective interest rate is included in the financial expenses in the
income statement. Gains and losses are recognized in the income statement when the liability is
settled, in addition to through the amortization process. The derecognition of financial liabilities
occurs when the obligation underlying the liability is extinguished, cancelled, or fulfilled.

BENEFITS TO EMPLOYEES

Severance pay falls under what IAS 19 defines as defined benefit plans related to post-employment
benefits. In defined benefit programs, which include severance pay owed to employees under
Article 2120 of the Italian Civil Code, the amount of the benefit to be paid to employees can only be
quantified after the termination of the employment relationship and is linked to one or more factors
such as age, years of service, and salary. Therefore, the related expense is recognized in the income
statement based on an actuarial calculation.

The liability recognized in the financial statements for defined benefit plans corresponds to the
present value of the obligation as of the balance sheet date. The obligations for defined benefit plans
are determined annually by an independent actuary using the projected unit credit method. The
present value of the defined benefit plan is calculated by discounting future cash flows at an interest
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rate equivalent to that of high-quality corporate bonds issued in euros, taking into account the duration
of the respective pension plan. Actuarial gains and losses resulting from these adjustments and
changes in actuarial assumptions are recognized in other comprehensive income.

As of January 1st, 2007, the so-called Financial Law 2007 and its implementing decrees introduced
significant changes to the regulation of severance pay (TFR), including the employee's choice
regarding the destination of their accrued TFR. In particular, employees can direct the new TFR flows
to selected pension schemes or keep them with the company. In the case of allocation to external
pension schemes, the company is only required to make a defined contribution to the chosen fund,
and from that date, the newly accrued amounts are classified as defined contribution plans and are
therefore not subject to actuarial evaluation.

As of January 1st, 2007, companies with more than 50 employees as of the date of the reform are
required to pay the new TFR flows into pension schemes selected by the employee or, if the employee
has opted to keep those flows within the company, into a treasury account established with INPS.

For the Group, the TFR accrued as of December 3 1st, 2006, continues to be classified as "defined
benefit plans," while the TFR accrued after that date is classified, for all employees, as a "defined
contribution plan," as all obligations of the companies are fulfilled through the periodic payment of
a contribution to third parties. An exception is made for the amounts accrued by employees who
have opted to keep their TFR within the company, which are classified as defined benefit plans.

Defined Contribution Plans

Defined contribution plans are formalized programs for post-employment benefits under which the
Group pays fixed contributions to an insurance company or a pension fund and will not have a legal
or implicit obligation to make additional contributions if the fund does not have sufficient assets to
pay all benefits for employees related to the work performed in the current and prior periods.

These contributions, paid in exchange for the work performed by employees, are recognized as an
expense in the period to which they relate.

Defined Benefit Plans
Defined benefit plans are formalized programs for post-employment benefits that constitute a future
obligation for the Group.

The company essentially assumes the actuarial and investment risks related to the plan. The Group,
as required by IAS 19, uses the Projected Unit Credit Method to determine the current value of the
obligations and the related cost of benefits for current service.

This actuarial calculation requires the use of objective and compatible actuarial assumptions
regarding demographic variables (mortality rate, employee turnover rate) and financial variables
(discount rate, future increases in salary levels and medical benefits).

Actuarial gains and losses related to defined benefit plans after employment can arise from changes
in the actuarial assumptions used for calculations between two consecutive periods, as well as from
variations in the value of the obligation in relation to the actuarial assumptions made at the beginning
of the period. Actuarial gains and losses are recognized and immediately charged to other
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comprehensive income. Net financial expenses on defined benefit plans are recognized in the income
statement as financial income/(expenses).

PROVISIONS FOR RISKS AND CHARGES
Provisions for risks and charges relate to costs and liabilities that are certain or probable in nature
but are uncertain in amount or timing as of the balance sheet date. Provisions are recognized when:

o [t is probable that there is a current obligation, legal or implicit, arising from a past event;
o Itis likely that settling the obligation will be costly;
e The amount of the obligation can be reliably estimated.

Provisions are recorded at the amount that represents the best estimate of the amount that the company
would rationally pay to settle the obligation or to transfer it to third parties at the balance sheet date.

CURRENT AND NON-CURRENT FINANCIAL LIABILITIES

Loans are initially measured at cost, net of any transaction costs incurred in obtaining the financing.
After initial recognition, loans are measured using the amortized cost method. Loans are classified
as either non-current or current liabilities depending on whether the Group has an unconditional
right to defer the settlement of that liability for at least 12 months after the reporting date.

TRADE PAYABLES
Trade payables are recognized at their nominal value, which is equal to the settlement value.
Amortized cost measurement was not carried out, as it was considered not significant.

INCOME TAXES

Income taxes include current, deferred, and prepaid taxes. Income taxes are generally recognized in
the income statement, unless they relate to items recorded directly in equity. Current taxes are
calculated by applying the tax rate in effect at the balance sheet date to the taxable income of the
period. Deferred taxes are calculated using the so-called liability method on temporary differences
between the carrying amounts of assets and liabilities in the financial statements and the
corresponding values recognized for tax purposes. Deferred taxes are calculated based on the tax
rate expected to be in effect at the time the asset is realized or the liability is settled. Deferred tax
assets are recognized only if it is probable that sufficient taxable income will be generated in future
periods to realize these assets. Deferred tax assets and liabilities are offset only when there is a legal
right to offset and when they relate to taxes owed to the same tax authority.

Starting from the 2019 fiscal year, Digital Value S.p.A. has opted, as the consolidating company,
for the National Tax Consolidation regime together with ITALWARE S.r.1., ITD Solutions S.p.A.,
and ITALWARE Services S.r.l. as consolidated companies.

CONVERSION CRITERIA FOR FOREIGN CURRENCY ITEMS
Foreign currency transactions are recorded at the exchange rate in effect on the transaction date.
Monetary assets and liabilities denominated in foreign currency at the balance sheet date are
converted at the exchange rate prevailing on that date. Exchange differences arising from the
settlement of monetary items or their conversion at rates different from those at which they were
initially recorded in the current period or in previous financial statements are recognized in the income
statement. All assets and liabilities of foreign companies in currencies other than the euro included in
the consolidation area are converted using the exchange rates in effect at the balance sheet date.
Revenues and expenses are converted at the average exchange rate for the period. The exchange
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differences resulting from the application of this method are ciaséiﬁed as equity until the disposal of
the investment.

REVENUE RECOGNITION

Revenues are recognized to the extent that it is probable that the Group will receive economic
benefits and the amount can be reliably measured. Revenue from sales and services is recognized
when there is an actual transfer of the significant risks and rewards associated with ownership or
upon completion of the service. Sales of goods are recognized when the goods are shipped and the
company has transferred the significant risks and benefits related to ownership to the buyer.
Revenues are reported net of returns, discounts, allowances, and premiums, as well as taxes directly
associated with them. Revenues are measured considering the amount specified in the contract with
the customer. The Group recognizes revenue when it transfers control of the goods or services.

The recognition of revenues is carried out using a model that involves five stages as outlined below:

o Identification of the contract with the customer;

o Identification of the performance obligations specified in the contract;

e Determination of the transaction price;

e Allocation of the transaction price to the individual performance obligations;

e Recognition of revenue at the time (or over the period) of satisfaction of each performance
obligation.

Revenues are recorded at fair value, equal to the amount received or receivable, taking into account
any trade discounts granted and quantity-related reductions. For the sale of goods, revenue is
recognized when the company has transferred the significant risks and benefits associated with
ownership of the asset to the buyer. Contracts with customers generally include a single performance
obligation. The performance obligation is considered satisfied upon delivery of the goods.

COST RECOGNITION

Costs are recognized when related to goods and services purchased and/or received during the
period. Service expenses are recognized based on the accrual basis. For all financial instruments
measured at amortized cost, interest expenses are recognized using the effective interest rate (EIR),
which is the rate that exactly discounts the estimated future payments and receipts over the expected
life of the financial instrument.

SEGMENT INFORMATION
An operating segment is a component of an entity that:

o Engages in business activities that generate revenues and costs (including revenues and costs
related to transactions with other components of the same entity);

o Whose operating results are reviewed periodically at the highest operational decision-making
level of the entity for the purpose of making decisions regarding the allocation of resources to
the segment and assessing its performance; and

o For which separate economic and financial information is available.

In relation to the above principle, the Digital Value Group identifies a single operating segment
consisting of the Hyper VAR (Value Added Reseller) activity.
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4. ACCOUNTING PRINCIPLES APPLIED

The accounting principles used, along with the recognition and measurement criteria, as well as the
consolidation criteria and methods adopted for the presentation of the Consolidated Half-Y ear
Financial Report, are consistent with those applied in preparing the consolidated financial
statements as of December 31st, 2023, except for the new accounting principles and amendments to
existing principles indicated below.

Accounting principles, amendments, interpretations, and improvements applied from
January 1st, 2024

“Amendments to IAS 1 Presentation of Financial Statements: Classification of Liabilities as Current
or Non-current.” In January 2020 and October 2022, the IASB published amendments to paragraphs
69 to 76 of IAS 1 to specify the requirements for classifying liabilities as current or non-current.
The amendments clarify:

What is meant by the right to defer maturity; that the right to defer must exist at the end of the
reporting period; that the classification is not impacted by the likelihood that the entity will exercise
its right to defer. Only if an embedded derivative in a convertible liability is itself an equity instrument
does the maturity of the liability not impact its classification.

Additionally, a requirement has been introduced that mandates disclosure when a liability arising
from a financing contract is classified as non-current and the entity's right to defer is contingent upon
compliance with covenants within twelve months. These amendments did not have a material impact
on the Group's balance sheet.

“Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback”
Issued on September 22nd, 2022, this amendment aims to clarify the impact that a sale or leaseback
transaction may have on a financial liability that includes variable payments not linked to indices or
rates. The main change in the subsequent measurement of the financial liability concerns the
determination of "lease payments" and "revised lease payments" so that, following a leaseback
transaction, the seller-lessee does not recognize any gain or loss related to the right-of-use asset it
holds. The amendment aims to prevent the recognition of gains and losses related to the recognized
right-of-use asset following events that lead to a remeasurement of the liability (for example, a
modification of the lease contract or its duration). Any gains and losses resulting from the partial or
total extinguishment of a lease contract continue to be recognized for the portion of the right-of-use
that has ceased. These amendments did not have a material impact on the Group's balance sheet.

“Supplier Finance  Arrangements - Amendments to IAS 7 and IFRS 77
In May 2023, the IASB issued amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial
Instruments: Disclosures, to clarify the characteristics of reverse factoring agreements and to require
additional disclosures regarding these agreements. The disclosure requirements included in the
amendments aim to assist financial statement users in understanding the effects of reverse factoring
agreements on an entity's liabilities, cash flows, and liquidity risk exposure. The amendments are
effective for periods beginning on or after January 1st, 2024, with early application permitted. These
amendments did not have a material impact on the Group's balance sheet.

Accounting principles, amendments, and interpretations applicable after the end of the
reporting period and not adopted early by the Group
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“Amendments to IAS 21: The Effects of Changes in Foreign Exchange Rates: Lack of
Exchangeability”

On August 15th, 2023, the IASB published “Lack of Exchangeability” (Amendments to IAS 21) to
provide guidance on how to determine the exchange rate to use when there is no directly observable
market exchange rate, along with the related disclosure requirements to be provided in the notes. The
amendments are effective for periods beginning on or after January 1st, 2025. The Group is evaluating
the potential impact of adopting this standard.

IFRS 18 - Presentation and Disclosure in Financial Statements

In April 2024, the IASB issued IFRS 18 — Presentation and Disclosure in Financial Statements,
which introduces new concepts related to: (1) the structure of the income statement; (ii) the
disclosures required in the financial statements for certain performance measures reported outside
of the financial statements (as defined by management), and (iii) enhanced aggregation and
disaggregation principles that apply to both the financial statements and the accompanying notes as
a whole. The standard will be effective starting January 1st, 2027. The Group is evaluating the
potential impact of adopting this standard.

IFRS 19 - Subsidiaries without Public Accountability: Disclosures

In May 2024, the IASB issued IFRS 19 - Subsidiaries without Public Accountability: Disclosures,
which allows certain subsidiaries to use IFRS accounting principles with a reduced level of
disclosure, more suited to the needs of their stakeholders, and to maintain a single set of accounting
records that meets the requirements of both the parent company and the subsidiary. The standard
will be effective starting January 1st, 2027, with early application permitted. The Group is
evaluating the potential impact of adopting this standard.

Amendments to the Classification and Measurement of Financial Instruments (Amendments
to IFRS 9 and IFRS 7)

In May 2024, the IASB published Amendments to the Classification and Measurement of Financial
Instruments, clarifying that a financial liability is extinguished on the “settlement date” and
introducing the option for an accounting policy for the extinguishment of financial liabilities using
an electronic payment system prior to the “settlement date.” Other clarifications relate to the
classification of financial assets with ESG-related characteristics, providing additional guidance on
evaluating contingent features. Clarifications were also made regarding pro-soluto loans and
contractually linked instruments. Finally, additional information was introduced for financial
instruments with contingent features and capital instruments classified as “Fair value through OCIL.”
The standard will be effective starting January 1st, 2026, with early application permitted. The
Group is evaluating the potential impact of adopting this standard.

6. MANAGEMENT OF FINANCIAL RISKS
The main risks identified, monitored, and actively managed by the Digital Value Group are as
follows:
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CREDIT RISK

As usual, the Group continuously verifies the collectability of receivables through a thorough and
concrete assessment of overdue debts, implementing the company procedure aimed at recovering
overdue receivables.

Credit in the Italian market primarily refers to "large account" customers, and therefore, no specific
guarantees are required on the related receivables. In the foreign markets where the Group operates,
credit is claimed from subsidiaries of the Italian "large account”" customers. In cases where customers
request specific payment extensions, it is standard practice to verify the relevant credit rating class.
The value of receivables is continuously monitored throughout the year to ensure that the amount
always reflects the expected realizable value.

LIQUIDITY RISK

Liquidity risk pertains to the Group's ability to meet obligations arising from financial liabilities.
The Group has been able to generate a level of liquidity adequate to its business objectives,
allowing it to maintain a balance in terms of debt duration and composition. In any case, the
liquidity risk arising from normal operations is kept at a low level through the management of an
adequate level of cash and the monitoring of funds available through credit lines.

The Group has financial debts amounting to €78,638 thousand as of 30/06/2024, primarily related to
the following medium to long-term financing:

e An unsecured loan with Monte dei Paschi di Siena originally for €7,000 thousand, maturing
on 31/12/2025, with a remaining balance of €2,800 thousand as of 30/06/2024, of which
€2,100 thousand is due within 12 months;

e An unsecured loan with Intesa Sanpaolo originally for €20,000 thousand, maturing on
31/03/2027, with a remaining balance of €14,000 thousand as of 30/06/2024, of which €4,000
thousand is due within 12 months;

e An unsecured loan with Banco BPM originally for €10,000 thousand, maturing on
31/12/2026, with a remaining balance of €5,000 thousand as of 30/06/2024, of which €2,000
thousand is due within 12 months.

e An unsecured loan with Credit Agricole originally for €7,500 thousand, maturing on
22/10/2024, with a remaining balance of €1,278 thousand as of 30/06/2024, due within 12
months.

e An unsecured loan with Intesa Sanpaolo originally for €30,000 thousand, maturing on
31/12/2027, with a remaining balance of €26,250 thousand as of 30/06/2024, of which €7,500
thousand is due within 12 months.

INTEREST RATE RISK
The Group is only minimally exposed to potential risks arising from fluctuations in interest rates on
the variable-rate loans described above.

MARKET RISK
It is considered that this risk is at a low level for the Group.

RISK OF FLUCTUATIONS IN CASH FLOWS

For the companies in the Group, the risk related to a decrease in cash flows should be considered
low. In fact, there has been a substantial and consistent increase each year compared to the previous
year in cash flows generated by operations. Additionally, there are no particular needs for access to
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bank credit, except for current commercial activities, although banks are generally willing to extend
existing credit lines to the Group's companies when necessary. The significant improvement in
business performance allows the company to enjoy an excellent bank rating.

7. COMMENTS ON THE MAIN ITEMS
Amounts are expressed in € thousands.

7.1 FINANCIAL POSITION: NON-CURRENT ASSETS

7.1.1. Intangible Assets: 26,107 thousand €

Below is a breakdown of this item:

Description 30/06/2024 31/12/2023
Industrial patent rights 62 84
Concessions, Licenses, Trademarks 2,109 2,962
Goodwill 23,882 23,882
Other 54 82
Total 26,107 27,010

The item in question and its movements can be detailed as follows:
Data in thousands €

Industrial Concessions, Total Intangible
Item Patent Licenses, Goodwill Other Assets &t
Rights Trademarks
Value at the beginning
of 2023
Historical cost 605 9.983 23.882 280 34.750
Accumulated 521 -7,021 0 -198 -7.740
amortization
Book value 2023 84 2962 23.882 82 27.010
Variations during the
period
Change in consolidation 0 0
scope
Investments 6 0 0 0 6
Amortizations -29 -853 0 -28 -910
Decrements 0 0 0 0 0
Total variations -22 -853 0 -28 -904
Value at 30/06/2024
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Industrial Concessions, Total Intaneible
Item Patent Licenses, Goodwill Other Asse tsg
Rights Trademarks
Historical cost 611 9.983 23.882 280 34.756
Accumulated -549 -7.874 0 -226 -8.649
amortization
Value at 30/06/2024 62 2.109 23.882 54 26.107

Intangible assets as of 30/06/2024 amount to €26.107 thousand and are mainly composed of:

a) Software acquired by the Group and used for providing multi-year services to major clients
operating in the national territory;

b) Consolidation differences arising during the acquisition of entities included in the consolidation
perimeter.

Intangible assets with indefinite useful lives, particularly the goodwill arising from the acquisition
of the consolidated companies ITALWARE S.r.1., ITD Solutions S.p.A., and TT Tecnosistemi
S.p.A., have been subjected to an impairment test in accordance with IAS 36.

CGU
(data in thousands €) Goodwill/Consolidation Difference
e ITD Solutions S.p.A. 8.024
o [Italware S.r.L 5.537
e TT Tecnosistemi S.p.A. 10.274
e Dimira S.r.l. 47

Value as of 30/06/2024 23.882

The amount was acquired for a fee through business combinations and has been allocated for
impairment testing to the sole Cash Generating Unit (CGU) identified within the Group in accordance
with the methodologies outlined in IAS 36.

Goodwill is subject to impairment testing at the end of the reporting period. As of December 2023,
the Group conducted a recoverability assessment of the Net Invested Capital (NIC) of the identified
CGU. The NIC includes the value of goodwill.

Goodwill is indeed subject to impairment testing at the end of the reporting period. The Group has
therefore assessed the recoverability of the Net Invested Capital (NIC) of the identified CGU, which

includes the value of goodwill.

The recoverable amount of the CGU has been determined by estimating its value in use, applying the
discounted cash flow (DCF) methodology. This estimation is based on the expected cash flows over
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a detailed three-year period, derived from internally prepared economic and financial forecasts by
management, along with consideration of the terminal value.

To determine the recoverable amount of the NIC, cash flows were discounted using a rate (WACC)
that reflects the specific risks of the activity and aligns with current market assessments of the cost of
capital. The calculation of the weighted average cost of capital resulted in a value of 9.7%, compared
t0 9.5% used as of December 3st1, 2022. The cost of equity (ke) was determined to be 11.22%, while
the post-tax cost of debt (kd) was 4.60%.

The recoverable amount also includes the terminal value of cash flows, which was calculated using a
growth rate ("g" rate) of 1%. This rate is based on considerations regarding the evolution of the
business of the identified CGUs, as well as the reference market, which is expected to grow between
5% and 10%. In the terminal value an operational cash flow based on an average representative plan
has been considered, appropriately adjusted to reflect a "steady-state" situation.

The impairment test conducted revealed no losses in value, as the calculated value in use showed
significant headroom compared to the carrying amount of the net invested capital (CIN). Additionally,
a sensitivity analysis was performed on the discount rate (WACC), applying a variance of 2
percentage points, and the growth rate ("g") was reduced to zero. This sensitivity analysis also
indicated no issues with the maintenance of the carrying values of the net invested capital (CIN).

Currently, there are no identifiable indicators of potential impairment that would require, according
to IAS 36, an early impairment test during the preparation of the interim financial report as of June
30th, 2024, to identify any impairment losses on goodwill, which are therefore not considered to exist.
The performance of cash flows is consistent with budget forecasts, and external parameters have not
undergone significant changes. The impairment test will therefore be carried out, in accordance with
the aforementioned international standard, during the preparation of the consolidated financial
statements as of December 31st, 2024.

7.1.2 TANGIBLE ASSETS AND RIGHT OF USE €71,857 THOUSAND

Below is the detailed statement for this item:

Description 30/06/2024 31/12/2023
Land and buildings 6 12
Plant and machinery 2 2
Other assets 47,274 51,666
Right of use 19,410 24,984
Assets under construction 5,165 5,860
Total 71,857 82,524

The item and its related movements can be detailed as follows:

57



Digital Value

BRINGING THE FUTURE CLOSER

Rights of Total
Land and Plantand Other Use Assets Under Material

Ttem Buildings Machinery Assets (IFRS  Construction  Assets and
16) Rights of Use

Value at the
Beginning of
2023
Historical Cost 59 86 105.492 38.646  5.860 150.143
Accumulated -84 -53.825 -13.662 0 -67.618
Depreciation
Book Value 2 51.666 24.984  5.860 82.524
2023
Changes During
the Year
Change in
Consolidation 0 0 0 0 0 0
Scope
Investments 0 1 7.451 803 4.174 12.429
Depreciation -6 -1 -11.844 -3.673 0 -15.524
Impairments 0 0 0 -2,704 -4,869 -7.573
Total Changes -6 0 -4.393 -5.574 -695 -10.668
Value at
30/06/2024
Historical Cost 59 87 112.943  36.745 5.165 154.999
Accumulated 53 85 -65.669 -17.335 0 83.142
Depreciation
Value at 6 2 47274 19.410 5.165 71.857
30/06/2024 ' ' ' '

Property, plant, and equipment as of June 30th, 2024, amount to €72,070 thousand and are primarily
comprised of investments related to selective infrastructure-as-a-service activities aimed at key clients
on a multi-year basis. The right-of-use assets recognized under IFRS 16 amount to approximately
€19,623 thousand. The net investments made during the period total €4,857 thousand and refer to:

a) approximately €4,600 thousand for personal productivity equipment intended for rental service
provision to contractors under specific contracts with an average duration of 36, 48, or 60 months;

b) approximately €1,200 thousand for technologies related to the provision of multi-year services;

c) €803 thousand for right-of-use assets related to internal costs for renting the Group's office
buildings and long-term leasing of vehicles provided for employee use. During the semester, a
decrease of €2,704 thousand was recorded due to the review of cancelled rental contracts; evaluations
are ongoing regarding a more efficient sizing and contractual duration;

d) the remainder relates to internal costs mainly associated with cybersecurity projects.
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Description 30/06/2024 31/12/2023
Investments in other companies 167 167
Financial receivables 116 116
Total 283 283

Detail of investments in other companies:

Net Value (€ Thousands) 30/06/2024
MECCANO S.p.A. 2
TECHELLO SRL 3
MAXTRINO SRL 12
IMMERXIVE SRL 134
DITECFER SCARL 3
Consorzio RIP.TEL.

BCC ROMA 6
Total 167

7.1.4 DEFERRED TAX ASSETS €500 THOUSAND

Deferred tax assets have been calculated by considering the cumulative amount of all temporary
differences, based on the expected rates in effect at the time the temporary differences will reverse.
Deferred tax assets have been recognized because there is reasonable certainty of the existence, in the
periods when the deductible temporary differences will reverse, of taxable income that is not less than

the amount of the differences to be eliminated.

7.1.5 NON-CURRENT TRADE RECEIVABLES € 13,219 THOUSAND

Description 30/06/2024 31/12/2023
Finished goods and merchandise 13.219 18.553
Total 13.219 18.553

The non-current trade receivables refer to the portion maturing beyond 12 months of the receivables
recorded from a primary domestic client for the provision of hyper-converged infrastructure (HCI).

7.2 FINANCIAL POSITION: CURRENT ASSETS

7.2.1 Stocks 157.373 thousand €

Description 30/06/2024 31/12/2023
Finished products and goods 157.373 220.490
Total 157.373 220.490
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The decrease in inventories for € 63.117 thousand compared to the previous year is mainly due to the
reduction in goods purchased at the end of the half-year o and the delivery waiting list, in particular
of finished products delivered to customers awaiting delivery. The change had a positive impact on
net working capital by reduce the immobilization of capital in stocks.

Consolidated Stocks Stocks Variation
(data in thousands of €) 30/06/2024 31/12/2023

ITD Solutions S.p.A. 39.289 61.609 (22.320)
Italware S.r.l. 115.925 155.778 (39.853)
TT Tecnosistemi S.p.A. 2.159 3.103 (644)
Balance Sheet Value 157.373 220.490 (63.117)

The Group’s operations are characterized by contracts with large customers to fulfil their obligations,
goods purchases from major international suppliers (cd. vendors) according to what is ordered by the
final customer. The dynamics of the repayments is linked to the fact that the last period of the six
months is typically characterized by goods purchased and delivered progressively to customers over
the following months and that all the financial year are still waiting for acceptance, and the supply
strategy implemented by the Group which, depending on the contractual sometimes it involves
acquiring the assets ahead of the actual time requirements of the final customers to exploit possible
advantages by preventing price changes and taking into account the availability of technologies and
production times.

The Group does not present significant issues in terms of stock obsolescence, also for the reasons
highlighted above when commenting on the variation in final inventories. As of 30 June 2024, there
is, in fact, only one stock obsolescence fund accounted for by the subsidiary TT Tecnosistemi S.p.A.
for Euro 134 thousand. The other Group companies do not have stock obsolescence fund. It is recalled
that the procurement of equipment is mainly based on the programmes acquired through contracts
with the Group’s customers. The supply is carried out through framework agreements with the main
suppliers whose lists are predefined. For the reasons stated above, the Group has never had to make
any major allocations to the stock obsolescence fund.

7.2.2 CURRENT TRADE RECEIVABLE €246,389 THOUSAND

Description 30/06/2024 31/12/2023
Trade Receivables 252.390 199.338
Allowance for Doubtful Accounts (6.001) (6.313)
Total 246.389 193.025

The amount presented in the financial statements is net of the provisions made in the Allowance for
Doubtful Accounts, estimated based on the guidance provided by IFRS 9. This assessment considers
the aging of receivables, their collectability, historical experience, and forecasts regarding future
uncollectibility, including those receivables that are collectible as of the balance sheet date.

Data in thousands of euros Allowance for Doubtful Accounts
Balance as of 2023 (6.313)
Provisions 0

60



Digital Value

BRINGING THE FUTURE CLOSER

Utilizations 312
Other variations 0
Balance as of 30/06/2024 (6.001)
Here is the breakdown of receivables by aging categories:
Data in Total Due 0-30 (| 30-60 || 61-90 || 91-365 || Over 365
thousands of € 30/06/2024 Days Days Days Days Days
Trade Receivables| 246.389  [209.208|| 18.505 || 2.308 | 5.011 | 9984 | 1373 |

The amount of the allowance for doubtful accounts is equal to 2.4% of the trade receivables
outstanding as of June 30th, 2024. The increase of €53.364 thousand in trade receivables is
attributable to the normal operations of the subsidiaries, as detailed below:

Consolidated (in thousands of €) Current Trade Current Trade Change
Receivables Receivables
30/06/2024 31/12/2023
Digital Value S.p.A. 10 0 10
Italware S.r.l. 132.774 133.702 -928
ITD Solutions S.p.A. 87.765 35.044 52.721
Italware Services S.r.l. 277 166 111
Dimira S.r.1. 3.715 1.515 2.200
TT Tecnosistemi S.p.A. 19.814 20.185 -371
DV Cyber Security S.r.L 424 264 160
Digital Value Managed Services S.r.1. 1.610 2.149 -539
DV Broker S.r.l. 0 0 0
Total Book Value 246.389 193.025 53.364
7.2.3 Tax Receivables 34.637 thousand €
Description 30/06/2024 31/12/2023
VAT 34,080 28,883
Other tax receivables 557 723
Total 34,637 29,606

The VAT receivable is primarily related to the effects of the so-called "split payment," which applies
to active transactions conducted with the Group's major clients. Quarterly and annual receivables are
systematically requested for reimbursement and monetized through pro-soluto factoring operations.
The other tax receivables consist of €150 thousand in R&D tax credits, €26 thousand in credits for
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ecological transition investments, €109 thousand in tax credits for investments in capital goods, and
the remainder from various other tax credits.

7.2.4 Other Assets € 8.274 thousand

Description 30/06/2024 31/12/2023
Deferred Income 7.754 8.932
Other Assets 519 754
Total 8.274 9.686

The item "Deferred Income" mainly refers to the portion of costs related to activities whose
economic impact will occur in subsequent periods; it primarily consists of deferred costs associated
with contracts for the provision of services to clients.

7.2.5 Cash and Cash Equivalents € 132.520 thousand

Description 30/06/2024 31/12/2023
Bank and Postal Deposits 132.511 148.036
Cash and Cash Equivalents 9 11
Total 132.520 148.047

Regarding the composition and dynamics of cash and cash equivalents, please refer to the cash flow

statement.

7.3 BALANCE SHEET AND FINANCIAL POSITION: NET EQUITY

Share Share Other Net Net Net Equity | Total

Capital | Premium | Reserves | Income | Equity Pertaining | Net
(in thousands Reserve Pertaining | to Non- Equity
of Euro) to the controlling

Group Interests

As of 1.555 34.317 87.042 33.949 156.863 919 157.782
January 1st,
2023
Allocation of | 0 0 33.949 (33.949) | 0 0 0
2022 Result
Dividend 0 0 (8.474) 0 (8.474) 0 (8.474)
Distribution
Purchase of | 0 0 (304) 0 304) 0 304)
Treasury
Shares
Stock 0 0 875 0 875 0 875
Options
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Actuarial 0 0 20 0 20 0 20
Valuation
IAS 19
Period 0 0 0 17.082 17.082 74 17.156
Result
As of June 1.555 34.317 113.108 | 17.082 166.062 993 167.055
30th, 2023

Share Share Other Net Net Net Equity | Total

Capital | Premium | Reserves | Income | Equity Pertaining | Net
(in thousands Reserve Pertaining | to Non- Equity
of Euro) to the controlling

Group Interests

As of 1.555 34.317 113.046 | 38.370 187.288 1.130 188.418
January 1st,
2024
Allocation of | 0 0 38.370 (38.370) | 0 0 0
2022 Result
Capital 17 6.555 (11) 0 6.561 0 6.561
Increases
Dividend 0 0 (9.471) 0 9.471) 0 9.471)
Distribution
Variationin | 0 0 (1.186) 0 (1.186) 0 (1.186)
Treasury
Shares
Stock 0 0 (876) 0 (876) 0 (876)
Options
Cash Flows 0 0 65 0 65 0 65
Edge
Actuarial 0 0 (77) 0 77) 0 77)
Valuation
IAS 19
Period 0 0 0 22306 | 22.306 84 22.390
Result
As of June 1.572 40.872 139.859 | 22.306 | 204.609 1.214 205.823
30th, 2024

The share capital of the Parent Company, fully subscribed and paid, amounts to € 1,572 thousand and
is represented by 10,075,375 shares with no nominal value. The Company does not have any Warrants
or shares other than ordinary shares.
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In execution of the resolution passed by the extraordinary shareholders' meeting on 05/06/2024,
105,799 new ordinary shares of the Company have been issued without indication of nominal value
and with the same characteristics as those in circulation at the date of issuance, in service of the capital
increase reserved for HTT S.r.1., amounting to € 6,572 thousand, of which € 17 thousand is allocated
to share capital and € 6,555 thousand to the Share Premium Reserve.

The regulation of the capital increase was carried out through offsetting against the debt of the same
amount owed to HTT S.r.1. for the purchase of the remaining 30% of the stake in the consolidated

company TT Tecnosistemi S.p.A.

Below is the calculation of basic and diluted earnings per share:

Data in € Units 30/06/2024 31/12/2023
Profit for the Year - Attributable to the Group (A) 22.305.758 38.370.177
Average Number of Shares (B) 9.450.210 9.969.576
Number of Treasury Shares (C) 40.259 18.436
Average Number of Shares Outstanding (D) = (B) — (C) 10.035.116 9.951.140
Basic and Diluted Earnings per Share (E) =(A) / (D) 2.22 3.86
Below is the detail of Other Reserves:
Description 30/06/2024 31/12/2023
Legal Reserve 311 311
Extraordinary Reserve 25.053 25.053
Consolidation Reserve 15 15
FTA Reserve 17 17
IAS 19 Reserve 14 91
Treasury Shares Reserve -2.417 -1.231
Stock Option Reserve 100 976
Cash Flow Hedge Reserve -44 -109
Retained Earnings 116.810 87.922
Total 139.859 113.046

Below is the reconciliation statement between the net equity and profit for the year of the Parent
Company and the net equity and profit for the year of the consolidated entities.

Description Profit for the Year Net Equity
Balance Sheet of the Parent 37.191 145.984
Company

Change in Consolidation Scope - -
Change in Consolidated IAS 19 - (77)
Reserve

Proportional Results from 23.687 23.687
Subsidiaries

Allocation of Consolidated Profit (38.573) 35.016
Subsidiaries and Previous Years
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Total Profit for the Year and
Group Net Equity

22.306

204.609

7.4 BALANCE SHEET AND FINANCIAL POSITION: NON-CURRENT LIABILITIES

7.4.1 Medium to Long-Term Financing € 47.904 thousand

Description 30/06/2024 31/12/2023
Bank Loans 32.450 40.336
Loans from Other Creditors 15.454 20.753
Total 47.904 61.089

The bank loans primarily refer to the medium to long-term portion of financing contracts entered into
by the Group, mainly intended for investments related to selective infrastructure-as-a-service
activities for key clients on a multi-year basis.

The decrease of € 7,886 thousand is attributable to the amortization of existing loans.

The loans from Other Creditors refer to medium to long-term financial liabilities recorded:

a) € 904 thousand owed to lessors and financial intermediaries related to property lease agreements
and long-term car rental contracts entered into by the Group in accordance with IFRS 16;

b) € 14,550 thousand owed to lessors and financial intermediaries related to financial and operational
leasing contracts for the acquisition of technologies associated with providing multi-year technical

services to clients, recognized in accordance with IFRS 16.

Below is the breakdown of medium to long-term financial liabilities among the Group companies as

of 30/06/2024.

Description Loans from Loans from Total
Banks Other Creditors
Digital Value S.p.A. 0 568 568
Italware S.r.1. 3.000 12.678 15.678
ITD Solutions S.p.A. 29.450 1.902 31.352
DIMIRA S.r.l. 0 12 12
TT Tecnosistemi S.p.A. 0 293 293
Total 32.450 15.454 47.904

The following table summarizes the bank loans contracted by the Group companies, divided
between current and non-current portions as of June 30th, 2024.

CREDIT CONTRACTU | START | EXPIRATI | OUTSTANDI | CURRE | NON
INSTITUTI | AL DATE ON DATE | NGDEBT AS | NT CURRE
ON NOTIONAL NT
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(in OF JUNE PORTIO | PORTIO

thousands of 30,2024 N N

Euro)

MPS - 7.000 31/07/20 | 31/12/2025 | 2.800 2.100 700

Banca 20

Monte

Paschi

Intesa San 20.000 30/09/20 | 31/03/2027 | 14.000 4.000 10.000

Paolo 21

BPM - 10.000 29/10/20 | 31/12/2026 | 5.000 2.000 3.000

Banca 21

Popolare di

Milano

Credit 7.500 22/10/20 | 22/10/2024 | 1.254 1.254 0

Agricole 21

Intesa San 1.500 30/03/20 | 15/12/2024 | 166 166 0

Paolo 20

Intesa San 30.000 30/01/20 | 31/12/2027 | 26.250 7.500 18.750

Paolo 23

Total Bank 49.4710 17.020 32.450

Financing

Main Features of Financing Contracts in Place as of June 30th, 2024:

CREDIT RATE | DERIVATIVE | GUARANTEE | COVENANT | FINANCIAL

INSTITUTIO S S S CONVENANT

N S

(in thousands

of Euro)

Bank loans outstanding at 30 June 2024

MPS - Banca | Variabl | no no yes

Monte Paschi | e

Intesa San Variabl | no no yes PFN/MOL

Paolo e Of the
Consolidated
ITD Solutions
SpA al 31/12 of
Each
year</=2,5

BPM - Banca | Fixed no no yes

Popolare di

Milano

Credit Variabl | no yes yes PFN/EBITDA

Agricole e Of the
Consolidated
Italware Srl as
of
31/12 of each
year </=3,5
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Intesa San variable | no no ‘yes PFN/MOL as of
Paolo 31/12 of each
year </= 3,8;

PN >5.2M€
Intesa San variable | yes no yes PFN/EBITDA
Paolo Of the
Consolidated
Italware Srl as
of

31/12 of each
year </=2,2

As of June 30th, 2024, the financial covenants of all the indicated financing contracts are complied
with. It is specified that based on the forecasts made in the 2023-2025 industrial plan, and taking into
account the assumptions used to formulate any adverse scenarios, there are no issues regarding
compliance with these covenants for the 2024 financial year. As of the date of this report, no
conditions have arisen that would suggest this expectation of compliance with the financial
parameters is no longer valid.

As of the date of this report, there are no real and/or personal guarantees encumbering the Group's
financial indebtedness. The Group has not established any pledges on shares or interests in controlled
companies in connection with its specific financing.

With reference to the clauses included in the financing contracts, it is specified that:

o Such clauses have never been activated;

o The Group has always fulfilled its commitments and obligations;

e The Group has regularly paid each banking intermediary the due instalments according to
the respective amortization plans;

e Regarding the conditions for mandatory early repayment or other conditions for termination,
withdrawal, or forfeiture of the benefit of the term, there are no circumstances that could
lead to the occurrence of such conditions;

o The existing bank loans have not been subject to renegotiation

7.4.2 Employee Benefits € 1,334 thousand

Description 30/06/2024 31/12/2023
Employee Benefits 1.334 1.309
Total 1.334 1.309

The employee benefits fund relates to the severance pay (TFR) accrued by the companies included in
the consolidated financial statements. The TFR liability has been calculated in accordance with the
current regulations governing employment relations for employees and corresponds to the actual
commitment of the companies towards individual employees as of the balance sheet date. The accrued
amount refers to employees who, following the introduction of the new supplementary pension
system, have expressly allocated the TFR maturing from January Ist, 2007, to the company. The
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amount related to the TFR fund for employees is therefore net of sums paid out during the year and
allocated to pension funds.

An evaluation has been carried out on the resulting amount in accordance with International
Accounting Standards IAS/IFRS (IAS 19).

The movement of this item can be detailed as follows:

Data in thousands of € TFR FUND
Balance Sheet Value 31/12/2023 1.309
Service Cost 75

Interest Cost 16
Utilizations and Advances -15
Actuarial Loss/(Gain) -51

Change in Consolidation Scope 0

Balance Sheet Value 30/06/2024 1.334

For the actuarial evaluations, the following demographic and economic-financial assumptions have
been considered:

DemographicAssumptions
The mortality rates have been derived from the Italian population, differentiated by age and sex, as
reported by ISTAT in 2000, and reduced by 25%.

The probabilities of exit from the workforce due to total and permanent disability are derived from
the disability tables commonly used in reinsurance practice, differentiated by age and sex.

The probabilities of leaving employment due to resignations and layoffs are based on annual
frequencies from company data over the observation period 2019-2024, set at 13.54% per year.

The probabilities of requests for advance payments are set at 1.88% per year, with an average advance
rate of 80.00%.

For the remaining years until retirement for the average employee, the reference is the time of meeting
the first of the valid retirement requirements for the General Mandatory Insurance.

Economic-Financial Assumptions
The macroeconomic scenario used for the evaluations is described in the following table:

Parameters Assumptions
Salary Increase Rate 2.20%
Discount Rate 2.924%
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Regarding the inflation assumption, reference was made to the "Economic and Financial Document
2023 — Update Note," approved by the Council of Ministers on September 27th, 2023. This document
forecasts an annual inflation rate of 5.6% for 2023, 2.3% for 2024, 2% for 2025, and 2.1% for 2026.
Based on this update, it is assumed that a flat annual rate of 2.1% will be adopted starting in 2027.

The revaluations of the severance pay starting from January 1st, 2015, are subject to the substitute
tax on income taxes at the new rate established by the 2015 Stability Law (Law No. 190 of December
23rd, 2014, Art. 44, paragraph 3).

With reference to the discount rate adopted in all evaluations related to the accounting principle IAS
19R, the analysis used the yield curve derived using the bootstrap method from the swap rate curve
as of June 30th, 2024 (Source: Il Sole 24 Ore). This was set against liabilities with an average
remaining duration of 13 years.

Reasonably possible variations in the actuarial assumptions as of the balance sheet date would have
an impact on the defined benefit obligation, equivalent to the amounts indicated in the following
table:

Variation Increase Decrease

Turnover Rate +/-0,5% (0,5) 0,5

Inflation Rate +/- 0,5% 3 (2)

Mortality Rate +/- 0,025% - -

Interest Rate +/- 0,5% (7) 7
7.4.3 Non-current Trade Payables € 14,695 thousand

Description 30/06/2024 31/12/2023

Trade Payables 14.695 21.869

Total 14.695 21.869

These are medium- to long-term trade payables incurred with the main international IT vendors (IBM,
DELL-EMC, ORACLE, SAP, LENOVO) in relation to supplies received and provided to the Group's
main  clients based on  multi-year contracts  (infrastructure as a  service).
Below is the breakdown of non-current trade payables among the Group companies as of June 30th,

2024.

Description 30/06/2024 31/12/2023
ITD Solutions S.p.A. - 1.069
Italware S.r.1. 14.695 20.827
Total 14.695 21.869

7.4.4 Provisions for Risks, Charges, and Taxes € 1,711 thousand

Description 30/06/2024 31/12/2023
Retirement Provision 1.112 1.077
Tax Provision 9 9
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Liability Derivative Financial 58 144
Instruments

Other Provisions 532 562
Total 1.711 1.792

The retirement provision relates to the severance pay fund (TFM - treatment of end of mandate) for
the directors. The accrued amount has been calculated based on what was established by the ordinary
shareholders' meeting and corresponds to the actual commitment of the shareholders as of the balance
sheet date.

The liability derivative financial instruments reflect the negative fair value of the interest rate swap
(IRS) signed by the consolidated company ITD Solutions S.p.A. to hedge against fluctuations in
interest rates related to the €30,000 thousand variable-rate loan established during the fiscal year with
Banca Intesa. The mark-to-market of the instrument as of June 30th, 2024, is negative by €58
thousand. The notional amount is €18,000 thousand, and the maturity date is December 31st, 2027.
The instrument is aimed at hedging the risk of variability in future cash flows (cash flow hedging)
arising from the variable rate of the connected loan. The fair value of the financial instrument is
classified as Level 2.

The other provisions primarily include the accrual of €211 thousand made to cover the expected losses
of the subsidiary Dimira S.r.l., as well as provisions for risks related to certain creditor and debtor

positions.

Below is the movement that occurred during the fiscal year in question.

Data in thousands € | Provision for Tax Liability Other Total
Retirement Provision Derivative Provisions
Financial
Instruments
Balance Value 1.077 9 144 562 1.792
31.12.2023
Increases 35 0 0 12 47
Utilizations 0 0 -86 -42 -128
Balance Value 1.112 9 58 532 1.711
30.06.2024
7.5 FINANCIAL POSITION: CURRENT LIABILITIES
7.5.1 Short-term Borrowings € 30,734 thousand
Description 30/06/2024 31/12/2023
Bank Borrowings 24.132 26.080
Other Borrowings 6.602 13.870
Total 30.734 39.950
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The bank borrowings refer to the short-term portion of advances and financing contracts entered into
by the Group, primarily intended for investments related to selective infrastructure-as-a-service
activities for major clients on a multi-year basis.

The borrowings from other financiers refer to:

a) €1,147 thousand in debts to lessors and financial intermediaries related to lease and long-term
rental contracts established by the Group, recorded in accordance with IFRS 16;

b) €5,177 thousand in debts to lessors and financial intermediaries related to financial and operational
leasing contracts for the acquisition of technologies associated with the provision of multi-year
technical services to clients, recorded in accordance with IFRS 16;

c) the remainder consists of various financial debts.

The found decrease of €7,267 thousand is primarily attributable to the repayment of the debt of €6,572
thousand owed to HTT S.r.l. for the purchase of the remaining 30% stake in the consolidated TT
Tecnosistemi S.p.A. As previously mentioned, the settlement occurred through offsetting against the
capital increase of Digital Value S.p.A. subscribed by HTT S.1.1. at the end of the semester.

Below is the breakdown of the long-term financial debts among the Group companies as of
30/06/2024.

Description Debts to Debts to other Total
banks financiers

Digital Value S.p.A. 0 345 345
Italware S.r.1. 10.350 3.901 14.251
ITD Solutions S.p.A. 13.614 1.271 14.885
Italware Services S.r.1. 0 0 0
Dimira S.r.1. 0 15 15
TT Tecnosistemi S.p.A. 167 786 953
DV Cyber Security S.r.l. 1 203 204
DV Broker S.r.1. 0 81 81
Total 24.132 6.602 30.734

7.5.2 Trade Payables: €353,435 thousand

Description 30/06/2024 31/12/2023
accounts payable 353.435 403.184
Total 353.435 403.184

Breakdown by class of expired
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Data in TOTAL To expire 0-30 30-60 61-90 | 91-365 Over

thousands of € | 30/06/2024 days days days days | 365 days

trade payables 353.435 275.265 61.117 | 5.997 4.106 6.318 632
Following is the breakdown of current trade payables among the Group companies as of
30/06/2024.

Description 30/06/2024 31/12/2023

Digital Value S.p.A. 1.937 1.464

ITD Solutions S.p.A. 100.043 110.719

Italware S.r.1. 225.633 267.346

Italware Services S.r.l. 1.689 852

Dimira S.r.l. 3.659 4.029

TT Tecnosistemi S.p.A. 18.645 17.399

DV Cyber Security S.r.l. 112 92

Digital Value Managed Services S.r.l. 1.717 1.282

DV Broker S.r.l. 0 1

Total 353.435 403.184
7.5.3 Tax Liabilities: €14,064 thousand

Description 30/06/2024 31/12/2023

IRES Payable 8.925 2.546

IRAP Payable 3.472 603

Other Tax Liabilities 1.667 1.689

Total 14.064 4.838

Starting from the 2019 financial year, Digital Value S.p.A. opted for the National Consolidated Tax
regime as the consolidating company, together with ITALWARE S.r.l., ITD Solutions S.p.A., and
ITALWARE Services S.r.l. as consolidated companies.

As of 30/06/2024, the theoretical tax debt for IRES of the Group amounts to €8,925 thousand, while
the debt for IRAP amounts to €3,472 thousand.

Other tax liabilities primarily consist of debts for IRPEF withholdings related to employee salaries
and payments to self-employed workers.

7.5.4 OTHER LIABILITIES €21,546 THOUSAND

IDescription 130/06/2024)31/12/2023]
Social Security Payables||1,337 1,140 |
Other Payables 14,051  |2,622 |
|Accrued Liabilities 1,115 |l984 |
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IDescription 130/06/2024)31/12/2023|
IDeferred Income 5,043 2,524 |
Total 21,546  |7,270 |

The social security payables include debts to social security and welfare institutions arising from
contribution, pension, or insurance obligations, in accordance with legal provisions, collective labour
agreements, or local or company supplementary agreements. This item also includes amounts for
social security and assistance contributions withheld from employees, pending payment.

The other payables consist of:

a) €9,487 thousand in debts to shareholders for dividends, recognized in accordance with the Ordinary
Shareholders' Meeting of June 5th, 2024, which, in deduction of profit for the financial year, approved
aunit dividend of €0.95 for each eligible share, with the ex-dividend date on July 1st, 2024, the record
date on July 2nd, 2024 (in accordance with TUF art 83), and the payment date on July 3rd, 2024;

b) €1,462 thousand in debts for vested stock options that will be granted during the second half of
2024;

¢) the remaining balance of debts to employees for salaries earned but not yet paid, including accrued
additional monthly payments and debts for unused vacation, leave, and other contractual or legal
entitlements.

Accrued expenses include portions of costs for interest and other charges that are attributable to the
semester but have not yet been settled.

Deferred income primarily refers to contracts for which revenue has been recognized during the
semester but pertains to one or more subsequent periods, as the supply of goods and/or the provision
of related services will occur in future periods.

7.5.5 SUPPLEMENTARY INFORMATION ON FINANCIAL INSTRUMENT AND RISK
MANAGEMENT POLICIES

The following statements provide the supplementary information required by IFRS 7 to assess the
relevance of financial instruments concerning the Company’s financial position, financial
performance, and results.

Below is the breakdown of the carrying amount of financial assets and liabilities categorized
according to IAS 39 as of June 30th, 2024.

Balance Sheet Item Fair Value Carrying Amount
NON-CURRENT ASSETS
Financial assets non-current - 283
CURRENT ASSETS
Cash and cash equivalents 925 131.595
TOTAL FINANCIAL ASSETS 925 131.878

73



Digital Value

BRINGING THE FUTURE CLOSER

NON-CURRENT LIABILITIES

Debts to Banks - 32.450
Debts to Other Financiers - 15.454
Derivative hedging instruments 58 -
CURRENT LIABILITIES

Debts to Banks - 24.131
Debts to Other Financiers - 6.602
TOTAL FINANCIAL LIABILITIES 58 78.637

7.6 INCOME STATEMENT: REVENUES

7.6.1 Revenues and other Income €450,651 thousands

Description 30/06/2024 30/06/2023
Revenues from sales and services 449.171 415.453
Other income and proceeds 1.480 94
Total 450.651 415.547

The production value and its variation are related to what is stated in the Management Report. The
breakdown of revenue by geographical area is not significant for the representation of this financial
statement, as nearly all customers are located within the national territory.

7.7 INCOME STATEMENT: OPERATING COSTS

The production costs and their variations are related to what is outlined in the Management Report.
7.7.1 Costs for the purchase of consumables and goods: €312,601 thousand

Description 30/06/2024 30/06/2023
Costs for the purchase of goods 249.484 293.586
Variation in inventory of goods 63.117 (11.253)
Total 312.601 282.333

7.7.2 Costs for services and the enjoyment of third-party assets: €74,179 thousand

Description 30/06/2024 30/06/2023

Support services for production 67.947 66.735
Administrative, legal, tax, and notary 789 1.394
Board of Directors 730 770
Board of Statutory Auditors and ODV 75 83
Insurance 476 848
Travel and transfer expenses 458 370
Telephone 148 139
Marketing and communication 238 209
Development / M&A 626 1.067
Consulting and Borsa Italiana expenses 180 283
Other miscellaneous 2.509 3.577
Total 74.179 75.474
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The item mainly includes costs for services related to activities connected to engineered projects
designed to support clients in the development and management of personal productivity
infrastructures, data management and transport infrastructures, as well as digital transformation
solutions in IAAS, PAAS, and SAAS modes.

7.7.3 Personnel costs: €12,276 thousand

Description 30/06/2024 30/06/2023
Salaries and Wages 8.880 10.080
Social Charges 3.046 2.933
Employee Benefits 200 350
Other personnel costs 149 370
Total 12.276 13.733

The item includes all expenses for employee personnel, including accrued vacation and additional
monthly payments, as well as related social security charges, in addition to the provision for severance
pay and other contractually agreed costs. As of June 30th, 2024, the Group's workforce was 322

employees. The Group's workforce is composed as follows:

(in units) 30/06/2024 31/12/2023 30/06/2023
Managers 21 20 20
Executives 68 50 65
Employees 237 274 255
Total 322 344 340

7.8 INCOME STATEMENT: FINANCIAL INCOME AND EXPENSES

Description 30/06/2024 30/06/2023
Financial income 510 249
(Financial Expenses) (2.754) (2.420)
Gains/ (Losses on exchange) 4 64
Total (2.240) (2.107)

7.9 INCOME STATEMENT: INCOME TAXES

7.9.1 Taxes: €9,450 thousand

The item relates to current taxes (IRES and IRAP) accrued according to the accrual principle and
has been determined based on the applicable rates and regulations.

RELATED PARTY TRANSACTIONS

Regarding the information on transactions with related parties pursuant to Articles 2427 and 2428

of the Italian Civil Code and in accordance with IAS 24, it is noted that the transactions carried out
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with these entities, which pertain to ordinary management, have been concluded under market
conditions. The identification of the Group's related parties has been made in accordance with the
international standard [AS 24.

These relationships do not include atypical and/or unusual transactions.

Below is a summary of the most significant transactions between the Group companies and related
parties as of June 30th, 2024:

Related Party (thousands €) Costs & Revenues & Receivables Payables
Financial Financial
Expenses Income
Digital Value Holding SpA 150 0 0 450
Total as of 30/06/2024 150 0 0 450

COMPENSATION OF DIRECTORS AND AUDITORS

Amounts in € thousands

Administrators Statutory auditors
Digital Value 730 60

COMPENSATION TO AUDIT FIRMS AND NETWORK

Pursuant to Article 149-duodecies of the Issuers' Regulation, it is noted that the total fees due to
BDO Italia S.p.A. and the BDO network for services rendered during the first half of 2024 are
summarized in the following table:

Amounts in € thousands

Amount
Legal Audit 58
Other services 59
Other BDO network services 93
Total 210

COMMITMENTS, GUARANTEES AND POTENTIAL LIABILITIES NOT REFLECTED
IN THE BALANCE SHEET

In accordance with Article 2427, first paragraph, no. 9) of the Italian Civil Code, the following
information is provided regarding commitments, guarantees, and potential liabilities not reflected in
the balance sheet: the company, through insurance and banking institutions, has issued guarantees
to participate in tenders for a total amount of €6,024 thousand.

SIGNIFICANT NON-RECURRING EVENTS AND TRANSACTIONS
For the first half of 2024, no significant non-recurring transactions are reported, as defined by
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Consob Communication no. DEM/6064293 of July 28th, 2006, ofher than those described in the
management report under the section on significant events that occurred in the first half of 2024.

TRANSACTIONS ARISING FROM ATYPICAL AND/OR UNUSUAL OPERATIONS
During the first half of 2024, the Company did not engage in any significant atypical and/or unusual
transactions, as defined by Consob Communications no. DEM/6037577 of April 28th, 2006, and
no. DEM/6064293 of July 28th, 2006, other than those described in the notes and the management
report.

SIGNIFICANT EVENTS OCCURRING AFTER THE END OF THE PERIOD
For this point, please refer to the management report for significant events that occurred after the
end of the fiscal year.

Rome, September 25th 2024
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