
DIGITAL VALUE S.p.A. 

Pag. 1  of 38 Financial statements at 31-12-2019 

 

 

 
 
 
 
 
 
 
 
 
 

DIGITAL VALUE S.p.A. 
 

Financial statements at 31-12-2019 
 
 
 
 
 

General Information 

Registered office Via DELLA MAGLIANELLA n. 65/E 
ROME (RM) 

Tax No. 10400090964 

Economic & Admin. Register No. RM 1554887 

VAT No. 10400090964 

Share Capital (Euro) Euro 1,554,957.60 fully paid-in 

Legal form Limited Company with shares 

Sector of principal activity (ATECO) 642000 

Company in liquidation no 

Single shareholder company no 
Company subject to management and co-
ordination no 

Belonging to a group yes 
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Digital Value S.p.A. 

Via della Maglianella 65/E 
Tax No.  10400090964 – VAT No. 10400090964 

Rome Chamber of Commerce No.: 
1554887 Share capital: Euro 

1,554,957.60 fully paid-in 
 
 

2019 Directors’ Report 
 

Dear Shareholders, a net profit of Euro 4,532,533 is reported for 2019. 

The net profit follows the recognition of the dividends approved by the subsidiaries ITD Solutions S.p.A. and 

ITALWARE S.r.l.. 

Digital Value S.p.A., admitted on November 8, 2018 to the “AIM Italia/Alternative Capital Market” multi-

lateral trading system organised and managed by Borsa Italiana S.p.A., stems from the merger of two 

Technology & Service Solutions Large Account segment leaders: Italware S.r.l., with registered office in 

Rome and ITD Solutions S.p.A., with registered office in Milan. The Digital Value Group is one of Italy’s 

largest ICT Solution and System Integrators, engaged in the research, design, development and distribution 

of ICT solutions and services for the digitalisation of Large Account customers involved in strategic sectors 

of the economy (Telecommunications, Transport, Utilities, Finance, Industry and the Public Sector). 

Digital Value brings together unique and specialised skill-sets to satisfy a comprehensive range of 

technological innovation demands for key market segments, with 2019 consolidated revenues of Euro 365 

million, consolidated EBITDA of Euro 32 million and approx. 200 personnel, having delivered a consistent 

and dynamic level of growth. The Group’s success is based on the unique skills, know-how and 

specialisations of its personnel, in addition to its recognised capacity to plan, implement and manage 

innovative project solutions which ensure the competitiveness of our customers. Earnings (8.7% EBITDA 

margin) and growth capacity, double-digit cash generation and a solid capital base make the Group a 

leader driving further consolidation in its sector.  

 
Operational overview and structure 

 
In accordance with Article 2428 of the Civil Code, its activities are carried out from its Rome and Milan 

offices.  

Digital Value S.p.A. controls the following companies involved in complementary and support activities to 

the Group’s core business. 

 
 Company % Control  Profit 2019 Shareholders' Equity 2019  
 Italware S.r.l. 100% € 13,733,271 € 30,221,447  
 ITD Solutions S.p.A. 100% € 4,767,016 € 11,503,689  
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MAIN SHAREHOLDERS AND SHARE PERFORMANCE 
 

The subscribed and paid-in share capital currently amounts to Euro 1,555 thousand, comprising 9,897,576 

shares without nominal value, as follows: 
 

Description Number 

Ordinary shares 9,885,576 

Special shares 12,000 

Total 9,897,576 

 
 

The following table presents, according to the shareholders’ register, in addition to the other information 

available to Digital Value S.p.A., the shareholders who hold at least 5% of the share capital.  
 

Shareholder Number of shares % of share capital 
with voting 
rights 

DV Holding S.p.A. 6,652,233 67.21% 

Ipo Club 736,200 7.87% 

 
 

The Digital Value share price at 31.12.2019 had reached Euro 17.80, up 61.8% on the beginning of the year 

(Euro 11). The FTSE MIB index rose 28.2% in the same period.  In 2020, before the impacts began to emerge 

from the COVID-19 pandemic, the Digital Value share price reached Euro 21.20 (FEB 6 2020), up an 

additional 19.1% on 31.12.2019. The total increase from the beginning of 2019 was therefore 92.7% (the 

FTSE MIB in the same period was up 32.2%). 

The COVID-19 crisis brought a series of shocks to the stock markets, although Digital Value saw contained 

losses: at March 19, 2020, the Digital Value share price was Euro 17.2, down 18.9% on the share’s historic 

high - substantially cancelling all gains since the end of 2019. The FTSE MIB in the same period however 

suffered a loss of 35.1%, widening the performance gap between the Digital Value share and the Milan 

index: in the 1.1.2019 - 19.03.2020 period, Digital Value saw its share price increase 56.4% (against a -14.2% 

decline for the FTSE MIB). 

The following graph outlines the share performance in the 1.1.2019 – 19.03.2020 period.  
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The Stock market capitalisation at 19.03.2020 was approx. Euro 170 million.  

 
Economic overview 

 
The global economic outlook before the emergence of the COVID-19 pandemic was for improving GDP 

growth from 2.9% in 2019 to 3.3% in 2020, reflecting a gradual recovery supported by the retreating trade 

tensions between the US and China and those relating to Brexit. 
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The current period featuring the global health emergency is, as everyone knows, of such extraordinary and 

unprecedented magnitude that it is currently impossible to quantify the impact on Gross Domestic Product 

and, consequently, on the sector in which the company operates. 

The degree of economic consequences from the COVID-19 pandemic will be influenced by the duration and 

intensity of the emergency and the effectiveness of the policies to contain the crisis and of the actions to 

revitalise the global economic system. 

Focusing on the final data, in order to fully appreciate the performance of Digital Value in 2019, it should be 

noted that the remarkable growth achieved by the company took place amid a slowdown in Italian 

economic growth over the last two years: from a +0.8% increase in GDP in 2018 to growth of only +0.2% in 

2019, due to slowing consumption, a reduced stimulus to growth from budgetary policies and an 

unfavourable international economic environment.  

The following table outlines GDP movements over 2015, 2016, 2017, 2018 and 2019 (source: IMF - WEO, 

January 2020). 

 
 
 

Percentage values 2015 GDP 
change 

2016 GDP 
change 

2017 GDP 
change 

2018 GDP 
change 

2019 (E) GDP 
change 

World +3.2% +3.2% +3.8% +3.6% +2.9% 

      

Advanced Economies +2.1% +1.7% +2.3% +2.3% +1.7% 

Emerging Market +4.0% +4.3% +4.8% +4.5% +3.7% 

      

USA +2.6% +1.5% +2.3% +2.9% +2.3% 

Japan +0.5% +1.0% +1.7% +0.3% +1.0% 

China +6.9% +6.7% +6.9% +6.6% +6.1% 

Great Britain +2.2% +1.8% +1.8% +1.3% +1.3% 

Eurozone +2.0% +1.8% +2.3% +1.9% +1.2% 

Italy +0.8% +0.9% +1.5% +0.8% +0.2% 
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Demand and Group sector conditions 

 
The Italian ICT market from 2016 has seen increasing growth rates which have outstripped Gross Domestic 

Product.  The ICT market’s growth in 2019 (+2.6%) was again ahead of Italian GDP.  

In order to assess ICT market growth prospects for 2020 and for subsequent years, the fact that the COVID-

19 pandemic has demonstrated a number of key elements should be taken into consideration:  

• originally forecast growth for 2020 (+2.8% - source Sirmi, January 2020) shall certainly be hit by the 

COVID-19 emergency;  

• the health emergency and the option to effectively deploy remote working solutions has resulted in 

significantly increased demand for the digitalisation both of the country in general (we need only to 

look at e-Government, e-Learning, e-Commerce etc. demands) and for Italian businesses in relation 

to the capacity to introduce smart production solutions.  

Focusing on the 2019 performance: 
 

• ICT market growth was mainly driven by the development of the “Management Services” segment, 

which includes ICT services and solutions in the innovative areas of information technology, 

telecommunications and cloud computing, reflecting development not only of technologies, but 

above all, of the way in which they are used.  We are certain that this market segment will continue 

to account for over a third of ICT demand in the future; 

• “Cloud Computing” solutions continue to see ongoing growth, with annual rates in excess of 20% 

and increasing Hardware and Software sales penetration at over 50% already by 2020 (source Sirmi, 

January 2020).  

 
Company results  

 
The table below presents the 2019 results in terms of value of production, EBITDA and profit before taxes: 

 
      2019       2018 

Value of production 1,910,930 420,000 

EBITDA -506,694 -510,746 

Earnings before taxes 4,409,229 -514,790 

Income taxes -123,303 0 

Net Profit 4,532,533 -514,790 

Significant events in the year 
 

From 2019, the company has exercised the option for the tax regime of the National Tax Consolidation.  
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Earnings and financial indicators  

Key Financial Highlights 

The company’s reclassified Income Statement is reported below (in Euro): 
 

         2019       2018 

Net revenues 1,910,930 420,000 

External costs 1,496,412 779,347 

Value added 414,518 -359,347 

Personnel costs 921,212 151,399 

EBITDA -506,694 -510,746 

Amortisation, depreciation, write-
downs and provisions 84,094 4,094 

EBIT -590,788 -514,840 

Other income and charges 0 0 

Financial income and charges 17 50 

Ordinary Result -590,771 -514,790 

Investment income 5,000,000 0 

Profit/(loss) before taxes 4,409,229 -514,790 

Income taxes -123,303 0 

Net Profit/(loss) 4,532,533 -514,790 

 

Balance Sheet highlights 
The reclassified balance sheet compared to the previous year is shown below (in Euro): 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 31/12/2019 31/12/2018 

Fixed capital: 34,827,546 34,831,640 

Intangible assets 17,338 21,432 

Property, plant & equipment 0 0 

Financial assets 34,810,208 34,810,208 

Fixed inventories 0 0 

Working capital: 7,946,501 1,812,013 

Cash and cash equivalents 33,270 44,925 

Deferred liquidity 7,629,686 485,560 

On demand liquidity 283,545 1,281,528 

CAPITAL EMPLOYED 42,774,047 36,643,653 

Own funds 40,246,188 35,858,398 

Minority interest share capital 2,315,671 785,255 

Consolidated liabilities 212,188 0 

Current liabilities 2,315,671 785,255 

FINANCED CAPITAL 42,774,047 36,643,653 
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Equity indicators 

 
For a better understanding of the balance sheet solidity of the company, the tables below 

highlight some of the balance sheet performance indicators relating to the financing of 

medium-long term commitments and the composition of the finance sources.  

The following indicators are used to determine the correlation between the recovery time of 

the uses and the recovery time of the sources: 

 
 31/12/2019 31/12/2018 

Primary margin 5,418,642 1,026,758 

Coverage of fixed assets with own 
funds 1.16 1.03 

Secondary margin 5,603,830 1,026,758 

Coverage of fixed assets with 
long-term sources 1.16 1.03 

 
Key Financial Indicators 
The net financial position at 31/12/2019 was as follows (in Euro): 

 
 31/12/2019 31/12/2018 

Bank deposits 283,545 1,281,528 

Cash in hand and similar 0 0 

Cash and cash equivalents  283,545 1,281,528 

Current financial assets 0 0 

Short-term financial payables 0 0 

Short-term net financial 
position 283,545 1,281,528 

Bonds and convertible bonds (beyond 
one year) 0 0 

Shareholder loans (beyond one 
year) 0 0 

Bank payables (beyond one year) 0 0 

Payables to other lenders (beyond 
one year) 0 0 

Advances on foreign payments 0 0 

Long-term portion of loans 0 0 

Financial receivables 0 0 

Net financial position - 
Medium/long-term 0 0 

Net Financial Position 283,545 283,545 
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For a better understanding of the financial situation, the table below illustrates certain financial 

performance ratios: 
 

 31/12/2019 31/12/2018 

Net Working Capital 5,677,449 1,026,758 

Current Ratio 3.49 2.31 

Treasury margin 5,644,179 981,833 

Quick Ratio 3.29 2.25 

 
Transactions with subsidiary, associate and holding companies 

 
Digital Value S.p.A., which directly has a controlling stake in ITD Solutions S.p.a., ITALWARE  

S.r.l. and indirectly in Italware Services S.r.l., as required by the applicable regulations, prepares the 

consolidated financial statements. 

The parent company has not undertaken transactions with its subsidiaries at conditions other than on an 

arm’s length basis. 

The parent company concluded financial and/or commercial transactions with its subsidiaries. 

Liquidity Risk 

The guidelines adopted by the Company seek to maintain an adequate level of cash and cash equivalents 

and funds obtainable through an adequate amount of committed credit lines. 

Subsequent events 
 

There are no significant events subsequent to year-end. 

 
Outlook 

 
In spite of the country's difficult time caused by the health emergency, our company is able to consolidate 

its market position, demonstrating effective business resilience. 

Final considerations 
 

Dear Shareholders, 
 

in light of the above, it is proposed to approve the Financial Statements for 2019, together with the related 

Explanatory Notes and this Directors’ Report. 

The Chairman of the Board of Directors 

(Massimo Rossi) 

Milan, March 26, 2020 
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Balance Sheet 
 

31-12-2019 31-12-2018 
Balance Sheet - 

Assets 
A) Receivables for unpaid share capital 

Called up 0 0 
To be called 0 0 
Total receivables due for unpaid share capital (A) 0 0 

B) Fixed assets 
I - Intangible assets   

1) start-up and expansion costs 2,116 2,821 
2) development costs 0 0 
3) industrial patents and intellectual property rights 0 0 
4) concessions, licenses, trademarks & similar rights 15,222 18,611 
5) goodwill 0 0 
6) assets in progress and advances 0 0 
7) other 0 0 
Total intangible assets 17,338 21,432 

II – Property, plant & equipment 
1) land and buildings 0 0 
2) plant and machinery 0 0 
3) industrial and commercial equipment 0 0 
4) other assets 0 0 
5) assets in progress and advances 0 0 
Total property, plant and equipment 0 0 

III - Financial assets   

1) investments in 
a) subsidiaries 34,810,208 34,810,208 
b) associates 0 0 
c) parent companies 0 0 
d) companies subject to the control of the parent 0 0 
d-bis) other companies 0 0 
Total investments 34,810,208 34,810,208 

2) receivables   

a) subsidiaries 
due within one year 0 0 
due beyond one year 0 0 
Total receivables from subsidiaries 0 0 

b) associates 
due within one year 0 0 
due beyond one year 0 0 
Total receivables from associates 0 0 

c) parent companies 
due within one year 0 0 
due beyond one year 0 0 
Total receivables from parent companies 0 0 

d) companies subject to control of the parent 
due within one year 0 0 
due beyond one year 0 0 
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Total receivables from companies subject to control of parent companies 0 0 
d-bis) others 

due within one year 0 0 
due beyond one year 0 0 
Total other receivables 0 0 

Total receivables 0 0 
3) other securities 0 0 
4) derivative financial instruments - assets 0 0 
Total financial assets 34,810,208 34,810,208 

Total fixed assets (B) 34,827,546 34,831,640 
C) Current assets   

I – Inventories 
1) raw materials, supplies and consumables 0 0 
2) products in work in progress and semi-processed 0 0 
3) contract work-in-progress 0 0 
4) finished products and goods 0 0 
5) advances 0 0 
Total inventories 0 0 

Property, plant and equipment held-for-sale 0 0 
II - Receivables   

1) customers   

due within one year 0 0 
due beyond one year 0 0 
Total trade receivables 0 0 

2) subsidiaries   

due within one year 7,625,809 160,000 
due beyond one year 0 0 
Total receivables from subsidiaries 7,625,809 160,000 

3) associates   

due within one year 0 0 
due beyond one year 0 0 
Total receivables from associates 0 0 

4) parent companies   

due within one year 0 0 
due beyond one year 0 0 
Total receivables from parent companies 0 0 

5) companies subject to control of parent companies   

due within one year 0 0 
due beyond one year 0 0 
Total receivables from companies subject to control of parent companies 0 0 

5-bis) tax receivables   

due within one year 3,562 68,876 
due beyond one year 0 0 
Total tax receivables 3,562 68,876 

5-ter) deferred tax assets 0 0 
5-quater) others   

due within one year 315 256,684 
due beyond one year 0 0 
Total other receivables 315 256,684 

Total receivables 7,629,686 485,560 
III - Current financial assets 
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1) investments in subsidiaries 0 0 
2) investments in associates 0 0 
3) investments in parent companies 0 0 
3-bis)     companies subject to control of the parent 0 0 
4) other investments 0 0 
5) derivative financial instruments - assets  0 0 
6) other securities 0 0 
financial assets - centralised treasury management 0 0 
Total current financial assets  0 0 

IV -  Cash and cash equivalents   

1) bank and postal deposits 283,545 1,281,528 
2) cheques  0 0 
3) cash at hand and in bank 0 0 
Total cash and cash equivalents 283,545 1,281,528 

Total current assets (C) 7,913,231 1,767,088 
D) Prepayments and accrued income 33,270 44,925 
Total assets 42,774,047 36,643,653 

Liabilities   

A) Shareholders' equity 
I - Share Capital 1,554,958 1,490,223 
II - Share premium reserve 34,882,965 34,882,965 
III -  Revaluation reserve 0 0 
IV - Legal reserve 0 0 
V - Statutory reserves 0 0 
VI - Other reserves, separately indicated   

Extraordinary Reserve 0 0 
Reserve for exemptions as per Art. 2423 Civ. Code 0 0 
Holding company shares reserve 0 0 
Investment revaluation reserve 0 0 
Reserve for share capital increase 0 0 
Reserve for future share capital increase 0 0 
Capital payments future share increase 0 0 
Capital payments to cover losses 0 0 
Share capital reduction reserve 0 0 
Merger reserve 0 0 
Unrealised exchange gains reserve 0 0 
Unrealised gains reserve 0 0 
Misc. other reserves 0 0 
Total other reserves 0 0 

VII - Cash flow hedge reserve 0 0 
VIII - Retained earnings/(Acc. loss) (724,267) 0 
IX - Net profit for the year 4,532,533 (514,790) 
Loss covered in the year  0 0 
X - Negative reserve for treasury shares in portfolio 0 0 
Total shareholders' equity 40,246,189 35,858,398 

B) Provisions for risks and charges   

1) Provisions for pension and similar 0 0 
2) taxation, including deferred taxes 0 0 
3) derivative financial instruments  0 0 
4) others 80,000 0 
Total provisions for risks and charges 80,000 0 
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C) Employee severance indemnities 132,188 0 
D) Payables 

1) bonds 
due within one year 0 0 
due beyond one year 0 0 
Total bonds 0 0 

2) convertible bonds   

due within one year 0 0 
due beyond one year 0 0 
Total convertible bonds 0 0 

3) shareholder loans   

due within one year 0 0 
due beyond one year 0 0 
Total payables for shareholder loans 0 0 

4) bank payables   

due within one year 0 0 
due beyond one year 0 0 
Total bank payables 0 0 

5) other lenders   

due within one year 0 0 
due beyond one year 0 0 
Total other financial payables 0 0 

6) advances   

due within one year 0 0 
due beyond one year 0 0 
Total advances 0 0 

7) trade payables   

due within one year 370,709 521,337 
due beyond one year 0 0 
Total trade payables 370,709 521,337 

8) accounts payable on bills accepted and drawn   

due within one year 0 0 
due beyond one year 0 0 
Total bills accepted and drawn 0 0 

9) subsidiaries   

due within one year 40,372 125,818 
due beyond one year 0 0 
Total subsidiary payables 40,372 125,818 

10) payables to associates   

due within one year 0 0 
due beyond one year 0 0 
Total associates 0 0 

11) payables to parent companies   

due within one year 0 0 
due beyond one year 0 0 
Total payables to parent companies 0 0 

11-bis) payables to companies subject to control of parent companies    

due within one year 0 0 
due beyond one year 0 0 
Total payables to companies subject to control of parent companies 0 0 

12) tax payables 
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due within one year 1,727,280 61,166 
due beyond one year 0 0 
Total tax payables 1,727,280 61,166 

13) social security institutions   

due within one year 81,221 10,193 
due beyond one year 0 0 
Total social security institutions 81,221 10,193 

14) other payables   

due within one year 49,469 66,741 
due beyond one year 0 0 
Total other payables 49,469 66,741 

Total payables 2,269,051 785,255 
E) Accrued liabilities and deferred income 46,619 0 
Total liabilities 42,774,047 36,643,653 
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Income Statement 
 

      2019             2018 
Income Statement 

A) Value of production 
1) revenues from sales and services 1,910,000 420,000 
2) change in inventories of work-in-progress, semi-finished and finished products 0 0 
3) Changes in contract work-in-progress 0 0 
4) Increase in internal work capitalised 0 0 
5) other revenues and income   

operating grants 0 0 
other 930 0 
Total other revenues and income 930 0 

Total value of production 1,910,930 420,000 
B) Costs of production   

6) raw materials, ancillary, consumables and goods 9,444 0 
7) services 1,473,956 777,775 
8) rent, leases and similar costs 500 0 
9) personnel costs   

a) salaries and wages 614,360 0 
b) social security charges 270,560 0 
c) severance pay provision 36,037 0 
d) pension and similar rights 0 0 
e) other costs 254 151,399 
Total personnel costs 921,211 151,399 

10) amortisation, depreciation and write-downs   

a) amortisation 4,094 4,094 
b) depreciation  0 0 
c) write-down of fixed assets 0 0 
d) current asset provisions 0 0 
Total amortisation, depreciation and write-downs 4,094 4,094 

11) change in inventories of raw materials, supplies, consumables and goods 0 0 
12) provisions for risks 80,000 0 
13) other provisions 0 0 
14) other operating costs 12,513 1,572 
Total costs of production 2,501,718 934,840 

Difference between value and costs of production (A - B) (590,788) (514,840) 
C) Financial income and charges    

15) Investment income   

from subsidiaries 5,000,000 0 
from associates 0 0 
from holding companies 0 0 
from companies subject to control of holding companies 0 0 
other 0 0 
Total investment income 5,000,000 0 

16) other financial income 
a) from non-current receivables   

from subsidiaries 0 0 
from associates 0 0 
from holding companies 0 0 
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from companies subject to control of holding companies 0 0 
other 0 0 
Total financial income from non-current receivables  0 0 

b) from securities recorded under non-current assets other than investments 0 0 
c) from securities classified under non-current assets not constituting equity 
investments 

0 0 

d) income other than above   

from subsidiaries 0 0 
from associates 0 0 
from holding companies 0 0 
from companies subject to control of holding companies 0 0 
other 17 50 
Total other income than above 17 50 

Total other financial income 17 50 
17) interest and other financial charges   

subsidiaries 0 0 
associates 0 0 
from parent companies 0 0 
companies subject to control of holding companies  0 0 
other 0 0 
Total interest and other financial charges  0 0 

17 bis) exchange gains and losses 0 0 
Total financial income and charges (15 + 16 - 17 + - 17-bis) 5,000,017 50 

D) Adjustment to financial assets and liabilities   

18) Revaluations 
a) of investments 0 0 
b) of financial assets other than equity investments 0 0 
c) of securities classified under current assets not constituting equity investments 0 0 
d) of derivative financial instruments  0 0 
of financial assets - centralised treasury management  0 0 
Total revaluations 0 0 

19) write-downs   

a) of investments 0 0 
b) of financial assets other than equity investments 0 0 
c) of securities classified under current assets not constituting equity investments  0 0 
d) of derivative financial instruments  0 0 
of financial assets - centralised treasury management  0 0 
Total write-downs 0 0 

Total adjustment to financial assets and liabilities (18 - 19)- 0 0 
Profit before taxes (A - B + - C + - D) 4,409,229 (514,790) 
20) Current and deferred taxes   

current taxes 3,871 0 
prior year taxes 0 0 
deferred tax income & charges 0 0 
income (charges) from the tax consolidation / fiscal transparency 127,175 0 
Total current taxes and deferred tax income/charges (123,304) 0 

21) Net profit/(loss) for the year 4,532,533 (514,790) 
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Cash flow statement (indirect method) 
 

31-12-2019 31-12-2018 
Cash flow statement (indirect method) 

A) Cash flow from operating activities (indirect method) 
Net result 4,532,533 (514,790) 
Income taxes (123,304) 0 
Interest charges/(income) (17) (50) 
(Dividends) (5,000,000) - 
1) Profit (loss) for the year before taxes, interest, dividends and gains (590,788) (514,840) / losses on disposal 
Non-cash adjustments not impacting working capital 

Provisions 116,037 - 
Amortisation & depreciation  4,094 4,094 
Other non-cash increases/(decreases) 331,676 72,807 
Total non-cash adjustments not impacting working capital 451,807 76,901 

2) Cash flow before net working capital changes (138,981) (437,939) 
Change in working capital   

Decrease/(Increase) in trade receivables (7,465,809) (160,000) 
Increase/(Decrease) in trade payables (236,074) 647,155 
Decrease/(Increase) in prepayments and accrued income 11,655 (44,925) 
Increase/(Decrease) in accrued liabilities and deferred income 46,619 - 
Other Decreases/(Other Increases) in working capital 6,719,872 (187,460) 
Total changes in working capital (923,737) 254,770 

3) Cash flow after working capital changes (1,062,718) (183,169) 
Cash flow from operating activities (A) (1,062,718) (183,169) 

B) Cash flow from investing activities 
Intangible assets   

(Investments) - (25,526) 
Cash flow from investing activities (B) - (25,526) 

C) Cash flow from financing activities 
Own funds   

Paid-in share capital increase 64,735 1,490,223 
Cash flow from financing activities (C) 64,735 1,490,223 

Increase (decrease) in cash and cash equivalents  (A ± B ± C) (997,983) 1,281,528 
Opening cash and cash equivalents   

Bank and postal deposits 1,281,528 - 
Total opening cash and cash equivalents 1,281,528 - 

Closing cash and cash equivalents 
Bank and postal deposits 283,545 1,281,528 
Cheques 0 0 
Cash in hand and similar 0 0 
Total closing cash and cash equivalents 283,545 1,281,528 
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Notes to the financial statements at 31-12-2019 
 
 

Explanatory Notes - first part 
 

The financial year ended on 31/12/2019 with a profit of Euro 4,532,533. 
 

The profit is the result of dividends approved in 2019 by the subsidiaries ITD Solutions S.p.A. and Italware S.r.l. 

 
Taxonomy of financial statements and Italian GAAP 
The XBRL taxonomy of the financial statements at 31/12/2019 (operating instructions XBRL Italia of 22/01/2020 on 
the PCI_2018-11-04 taxonomy) differs from the previous rules in view of the regulations that introduced the 
obligation to publish public grants and subsidies, now contained in Article 1, paragraph 125-bis of Law No. 124 of 
August 4, 2017 (previously Article 1, paragraph 125). In the appropriate section of the notes to the financial 
statements, the presentation of the required data has been improved. 
No changes have been made to the quantitative tables in the financial 
statements. In terms of the accounting standards, the following should be noted: 
- the clarifications on the elimination of payables in paragraph 73 of OIC 19, i.e. whether the change of the 
counterparty due to the factoring of the debt, the change in the legal form of the debt (for debt financing) or the 
changing of the currency, represent substantial changes to proceed with the elimination of the debt from the financial 
statements.  
- the OIC standard "Transition to national accounting standards" which defines the rules that must be followed by 
companies that adopt the first statutory financial statements when they previously adopted financial statements of a 
different type, for example according to IAS international accounting standards, filling the gaps in Legislative Decree 
38/2005 and developing the concepts of transition date and retroactive application. 
- OIC 31 on revenues, with clarifications regarding multiple sales and the possible creation of a provision for risks 
and charges. 

 
 
Accounting policies 

 
Accounting policies 
The financial statements are prepared in ordinary form, in compliance with the provisions of the Italian Civil Code, as 
interpreted and supplemented by the accounting principles of the OIC and, where applicable, by the indications of the 
National Council of Chartered Accountants and Accounting Experts (Consiglio Nazionale dei Dottori Commercialisti 
e degli Esperti Contabili), in addition to the rules of the taxonomy. In order to draw up the financial statements clearly 
and provide a true and fair view, the requirements of accounting standard OIC 11, which refers both to Article 2423 
bis of the Italian Civil Code and to Articles 2423 ("Preparation of the financial statements") and 2423 ter ("Structure 
of the balance sheet and income statement") must be respected. The following is a list and specification of the 
drafting principles adopted. 

 

a) Prudence: 
- the valuation of the items at 31/12/2019 was carried out prudently, with reasonable caution in estimates, under 
conditions of uncertainty. 
- The heterogeneous components of the individual items have been valued separately (for example: in the context of 
inventories, the valuation has been carried out independently for each category of items making up the 
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item, in compliance with the law, avoiding that the gains of some items could offset the losses of others). 
- Only the profits realised at the end of the financial year have been indicated, while account has been taken of the 
risks and losses pertaining to the year, even if known after the end of the year. This asymmetry in the accounting of 
the economic components is a direct consequence of the prevalence of the principle of prudence over the accruals 
principle. 

 

b) Going concern principle: 
the measurement of the account items in the financial statements was made based on the going concern principle 
and therefore taking into account the fact that the company comprises a functioning economic entity with the 
purpose to produce earnings.  
Taking into account the time horizon of the twelve months following 31/12/2019, the management points out that: 
- no significant uncertainties were identified regarding the ability to continue the company's operations.  

 
c) Substantial representation: 
The recognition and presentation of the items was carried out taking into account the substance of the transaction or 
contract, with respect to the form, a criterion with which all OIC accounting standards are compliant. For example, 
multiple contracts may have substantial effects that require unitary accounting, or the reverse. It is the task of the 
person drafting the financial statements to carry out a careful examination of the elements of one or more related 
contracts for the application of the above postulate. 

 
d) Matching: 
The components have been charged to the income statement for the purpose of determining the result for the year 
according to the accruals principle; specifically, the income and charges for the year have been taken into account 
regardless of the date of collection or payment. The accrual principle is linked to the correlation principle, i.e. costs 
are related to revenues. 
e) Consistency in accounting policies: 
The measurement criteria may not be changed from one year to another. Derogations from this principle are permitted 
in exceptional cases and the notes to the financial statements must give adequate reasons for them, specifying the 
influence on the representation of the financial position and operating result. The consistency of the measurement 
criteria makes it possible to comparably measure the results of the financial statements over the course of the 
financial years, so as to allow easy analysis of the company's development by the recipients of the financial 
statements and, at the same time, reducing the margins for discretion of the directors. For the measurement criteria 
adopted during the year, please refer to the following section of these notes. 

 
f) Materiality: 
The principle implies that financial statement information is material when its omission or misstatement could 
reasonably influence the decisions taken by the primary addressees on the basis of the company's financial 
statements. As the concept of materiality is dominant in the preparation of the financial statements, both qualitative 
and quantitative elements must be taken into account to quantify materiality. The quantitative factors take into 
account the economic dimension of the transaction in relation to the financial statement amounts of greatest interest 
to the primary recipients of the financial statements. Qualitative factors, which transcend quantitative aspects, are 
those whose importance is always such that they can reasonably influence the economic decisions of the primary 
recipients of the company's financial statements. The principle according to which it is not necessary to comply with 
the obligations of recognition, measurement, presentation and disclosure when their observance has insignificant 
effects in order to give a true and fair view of the financial statements is always valid, provided that the accounting 
records are regularly kept and the cases in which this provision has been implemented are explained in the notes. 
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g) Comparability: 
The corresponding values for the previous year should be reported for all of the balance sheet and income statement 
account items.  When the accounts are not comparable, those of the previous year should be adjusted; the non-
comparability and the adjustment or the impossibility of such is reported and commented upon in the explanatory 
notes.  

 
 

Exceptional cases pursuant to Article 2423, par. 5, of the Italian Civil Code 
 

Derogations  
In the financial statements as of 31/12/2019 there were no exceptional cases that made it necessary to make use of 
the derogations referred to in Article 2423, paragraph 5. 

 
 

Changes in accounting standards 
 

Change in accounting standards 
 

In the financial statements for the year ended 31/12/2019, the accounting standards used for the individual items 
have not changed, thus ensuring continuity with the previous financial statements. 

 
According to the accounting standard OIC 29, the accounting standards are the rules governing the identification of 
transactions, the manner in which they are recorded, the measurement criteria of the transactions and the 
classification and presentation of their value in the financial statements. 

 
A new accounting standard may be applied retroactively if it is also used for transactions that occurred in financial years 
prior to the date of the change, as if it had always existed, or it may be 
applied prospectively if it is used only for transactions that occur after the date of the 
change, thus maintaining the previous accounting treatment for past transactions. 

 
There were no changes to the accounting standards: 
a. The adoption of an accounting standard to represent transactions substantially different from those that occurred 
previously; 
b. The first application of an existing accounting standard to represent transactions that have never occurred before, 
or that were previously accounted for differently because they were not material. 

 
 

Correction of material errors 
 

Correction of material errors 
In the financial statements for the year ended 31/12/2019 there were no corrections of material errors compared to the 
previous financial statements. 

 
An error consists in the omitted or incorrect application of an accounting standard, where the data necessary for its 
correct application is available at the time it is made. The error is an incorrect qualitative and/or quantitative 
representation of a financial statement data and may also be represented by information not provided or provided 
incorrectly in the notes to the financial statements.
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Changes in estimates of items present at the balance sheet date or changes in estimates of future changes in the value of 
those items do not constitute corrections of errors, as this is the normal procedure for the preparation of financial 
statements. 

In particular, having acted with diligence, the following do not constitute errors: 
- subsequent changes in estimates, if the initial ones had been made on the basis of the data available at the time; 
- the adoption of accounting policies on the basis of data available at a time that subsequently proved to be different. 

 
An error is material if it can individually, or together with other errors, influence the economic decisions that users 
make on the basis of the financial statements. The materiality of an error depends on the size and nature of the error 
and is assessed according to the circumstances. 

 
 

Comparability and adaptation issues 
 

Comparability of the financial statements 
In the ordinary financial statements at 31/12/2019, there are no general problems of comparison with the previous 
year. 

 
 
 

Accounting policies applied 
 

Measurement criteria (Ref. art. 2427, point 1, Civil Code) 
The measurement criteria adopted for the preparation of the financial statements at 31/12/2019 are the same as those 
used for the financial statements at 31/12/2018. 
The general criteria of prudence, going concern, substantial representation, accruals, consistency in valuation criteria, 
materiality and comparability have been observed in the measurement of the items in the financial statements. For 
further details, see the other sections of the Initial Section to the Notes to the financial statements. 

 

Assets 
 

Intangible assets 
They are recorded at historical acquisition cost and presented in the assets section of the balance sheet, net of 
amortization, depreciation and write-downs made during the year and charged directly to the individual items. 
Start-up and expansion costs and development costs with long-term utility have been entered under assets in the 
Balance Sheet with the consent of the Board of Statutory Auditors, and are amortised over a period of 5 years in 
accordance with the provisions of Article 2426, no. 5 of the Italian Civil Code. 
Trademarks are amortised over 18 years. 
Finance leases 
The company had no financial leases at 31/12/2019. 

 
Receivables 
Trade receivables are recorded at their estimated realisable value.  

A doubtful debts provision has not been established.  
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Payables 
Payables are recorded at their nominal value, adjusted where necessary for returns or adjustments to invoices. 

 
Derivative financial instruments 
In ordinary financial statements, derivative financial instruments recorded from 2016 onwards must be measured at 
fair value (even if incorporated into other financial instruments). The financial instrument, if an asset, is recognised 
either under financial fixed assets (item B.III.2.4) or under current assets (item C.III.5), while if a liability, it is 
recognised directly under provisions for risks and charges (B.3 Derivative financial instruments). Initial recognition 
or changes in fair value are recognised in the income statement (Adjustments to financial assets and liabilities items 
D.18.d) for revaluations and D.19.d for write-downs) or, if the instrument hedges the risk of changes in the expected 
cash flows of another financial instrument or a planned transaction, directly under item A.VII Reserve for expected 
cash flow hedges (which may therefore assume both positive and negative balances) and which will be closed in the 
income statement, in correspondence with the change in cash flows or the realisation of the hedged transaction. 

 
Accruals and deferrals 
These are recorded according to the accruals concept. 
The conditions which determined the original recording of long-term accruals and deferrals are verified, adopting 
appropriate changes where necessary. 

 
Securities 
The company did not hold investment securities at 31/12/2019. 

 
Investments 
Investments in subsidiaries recorded under financial fixed assets, as they are considered long-term investments, are 
valued: 
- at the cost of purchase or subscription. 
Investments whose value at year-end is permanently lower than their historical cost are written down accordingly; the 
original value will be restored in future years if the reasons for the write-down no longer apply. 

 
Treasury shares 
There were no treasury shares at 31/12/2019. 

 
Provisions for risks and charges 
Provisions for risks and charges have been set aside to cover certain or probable losses or debts for which the amount 
and date of occurrence could not be determined at the end of the year, in accordance with the principles of prudence 
and accruals. 

 
Employee severance indemnities  
This provision represents the actual liability towards employees under applicable law and labour agreements. 
It corresponds to the total indemnities accrued in favour of employees at the balance sheet date, net of advances paid, 
and is equal to the amount payable to staff in the event of the termination of the employment contract as at this date. 

 
Income taxes 
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Starting from 2019, the Company has exercised, as consolidating company, the option for the national tax regime (as 
per Articles 117 and subsequent of Presidential Decree no. 917/1986) - which makes it possible to determine IRES on 
a taxable base corresponding to the sum of the positive and negative taxable amounts of the individual participating 
companies 
- together with the companies: Italware S.r.l., ITD Solutions S.p.A. and Italware Services S.r.l., the latter as 
consolidated companies. 
Transactions, plus reciprocal responsibilities and obligations between the consolidating and subsidiary companies, are 
defined in the Consolidation Agreement. 
Tax payables are recorded under “Tax payables to subsidiaries” net of payments on account, withholding taxes and, 
generally, tax credits. 
The item "Receivables from subsidiaries" includes the receivable for compensation for the loss that the consolidated 
company must pay to the companies in accordance with the provisions of the Consolidation Framework Agreement. 
Income taxes are recorded in accordance with the accruals principle: 
- the provisions for taxes paid or to be paid for the year, in accordance with the income tax rates and regulations in 
force; 
- Charges and income from participation in the tax consolidation regime are added to this item. 

 
Revenue recognition 
Revenues of a financial nature and revenues from services are recognised on an accruals basis. 

 
Transactions in foreign currency 
The company has not carried out any transactions in foreign currencies.  

 
 
 

Other information 
 

Significant events in the year  
From 2019, the company has exercised the option for the tax regime of the National Tax Consolidation.  
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Explanatory Notes - Assets 
 

Change in balance sheet assets 

 
Opening balance Changes in the year 

Closing balance 

36,643,653 6,130,394 42,774,047 

 
 
Assets 

 
Change in fixed assets 

 
Opening balance Changes in the year 

Closing balance 

34,831,640 -4,094 34,827,546 

 
 
Intangible assets 

 
Change in intangible assets 

 
Opening balance Changes in the year 

Closing balance 

21,432 -4,094 17,338 

 
 
Movements of intangible assets 

 
  

Start-up 
and 

expansion 
costs 

 
 

Develop
ment 
costs 

Industrial 
patents and 

intel. 
property 

rights 

 

Concessions
, licenses, 

trademarks 
& similar 

 
 
 

Goodwill 

 
 

Assets in 
progress and 

advances 

 
 

Other intangible 
assets 

 
 

Total intangible 
assets 

Opening 
balance 

        

Cost 3,526 - - 22,000 - -    - 25,526 

Amortisation 
(Accumulated 
amortisation) 

 
705 

 
- 

 
-    

 
-    

 
-    

 
-    

 
- 

 
705 

Write-downs - -    - 3,389 - -    - 3,389 

Book 
value 2,821 0 0 18,611 0 0 0 21,432 

Changes in 
the year 

        

Amortisation in 
the year  705 - - 3,389 - -    - 4,094 

Total 
changes (705) - - (3,389) - -    - (4,094) 

Closing 
balance 

        

Cost 3,526 - - 22,000 - -    - 25,526 
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Start-up 
and 

expansion 
costs 

 
 

Develop
ment 
costs 

Industrial 
patents and 

intel. 
property 

rights 

 

Concessions
, licenses, 

trademarks 
& similar 

 
 
 

Goodwill 

 
 

Assets in 
progress and 

advances 

 
 

Other intangible 
assets 

 
 

Total intangible 
assets 

Amortisation 
(Accumulated 
amortisation) 

 
1,410 

 
- 

 
-    

 
-    

 
-    

 
-    

 
- 

 
1,410 

Write-downs - -    - 6,778 - -    - 6,778 

Book 
value 2,116 0 0 15,222 0 0 0 17,338 

 

Finance leases 
 

Finance leases 
The company did not have any financial lease contracts in place at the end of the year. 

 
 
 
 

Financial assets 

Movements in investments, other securities and derivative financial instruments (assets) 
 

 Investments in 
subsidiaries 

Investments 
in associates 

Investments 
in parent 

companies 

Investments in 
companies subject to 
control of the parent 

Investments in 
other 

companies 

Total 
Investments 

Other 
securities 

Derivative financial 
instruments - 

Assets 

Opening 
balance 

        

Cost 34,810,208 - -    -    - 34,810,208 - - 

Book 
value 

 
34,810,208 

 
0 

 
0 

 
0 

 
0 

 
34,810,208 

 
0 

 
0 

Closing 
balance 

        

Cost 34,810,208 - -    -    - 34,810,208 - - 

Book 
value 

 
34,810,208 

 
0 

 
0 

 
0 

 
0 

 
34,810,208 

 
0 

 
0 

 
Non-current investments in subsidiaries 

 
 
Company City (if in Italy) or 

Overseas state 
Capital 
in Euro 

Last year profit (loss) in 
Euro 

Net equity in 
Euro 

Holding  

% 

Book value or 
corresponding receivable 

ITALWARE S. 
r.l. ROME 1,000,000 13,733,271 40,454,718 100.00% 25,733,467 

ITD Solutions 
S.p.A. MILAN 1,000,000 4,767,244 11,503,918 100.00% 9,076,742 

Total      34,810,209 

 
Current assets 

 
Change in current assets 

 
Opening balance Changes in the year 

Closing balance 
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1,767,088 6,146,143 7,913,231 

 

Property, plant and equipment held-for-sale 

 
The company did not record any property, plant and equipment held-for-sale at 31/12/2019. 

 
 
 
 

Current receivables 
 

Change in current receivables  
 
 

Opening balance Changes in the year 
Closing balance 

485,560 7,144,126 7,629,686 

 
 
Changes and maturity of current receivables 

 
 Opening 

balance 
Changes in 

the year 
Closing 
balance 

Due within one 
year 

Due beyond one 
year 

Current receivables from customers 0 - 0 0 0 

Current receivables from subsidiaries 160,000 7,465,809 7,625,809 7,625,809 0 

Current receivables from associates 0 - 0 0 0 

Current receivables from parent companies  0 - 0 0 0 

Current receivables from companies subject to 
control of the parent  0 - 0 0 0 

Current tax receivables 68,876 (65,314) 3,562 3,562 0 

Current deferred tax assets 0 - 0   

Current other receivables  256,684 (256,369) 315 315 0 

Total current receivables 485,560 7,144,126 7,629,686 7,629,686 - 

 
Breakdown of current receivables by geographical area 

 
A breakdown follows of receivables by geographical area in accordance with the provisions of Article 2427, point 6, 
of the Italian Civil Code: 

 
Geographical area ITALY Total 

Current receivables from customers - 0 

Current receivables from subsidiaries 7,625,809 7,625,809 

Current receivables from associates - 0 

Current receivables from parent companies  - 0 

Current receivables from companies subject to control of the parent  - 0 

Current tax receivables 3,562 3,562 

Current deferred tax assets - 0 

Current other receivables  315 315 
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Geographical area ITALY Total 

Total current receivables 7,629,686 7,629,686 
 

Current receivables concerning transactions with the obligation for the return of goods. 
 

During the year, the company did not carry out any transactions subject to sale back commitments. 
 

Cash and cash equivalents 
 

Cash and cash equivalents are detailed below: 
 
 
 
 

Change in cash and cash equivalents 
 
 

Opening balance Changes in the year 
Closing balance 

1,281,528 -997,983 283,545 

 
 Opening balance Changes in the year Closing balance 

Bank and post office 
deposits 

1,281,528 (997,983) 283,545 

Cheques 0 - 0 

Cash in hand and similar 0 - 0 

Total cash and cash 
equivalents 

1,281,528 (997,983) 283,545 

 
The account reflects the balance of cash and cash equivalents on hand at year-end. 

 
 
 
 
Prepayments and accrued income 

 
Change in prepayments and accrued income 

 
Opening balance Changes in the year 

Closing balance 

44,925 -11,655 33,270 

 
 Opening balance Changes in the year Closing balance 

Prepayments 44,925 (11,655) 33,270 

Total prepayments and 
accrued income 

44,925 (11,655) 33,270 
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Explanatory Notes - Liabilities and Shareholders' Equity 
 

Change in balance sheet liabilities 

 
Opening balance Changes in the year Closing balance 

36,643,653 6,130,394 42,774,047 

 
 
Shareholders’ Equity 

Changes in the shareholders’ equity accounts 
 

Changes in Shareholders' Equity items are reported below (Ref. Article 2427, point 4 and 7-bis of the Italian Civil 
Code): 

 
  

Opening 
balance 

Allocation of previous  
year result 

Other 
changes 

 
Net result 

 
Closing 
balance 

Other allocations Increases 

Share capital 1,490,223 - 64,735  1,554,958 

Share premium reserve 34,882,965 - -  34,882,965 

Revaluation reserve 0 - -  0 

Legal reserve 0 - -  0 

Statutory reserves 0 - -  0 

Other reserves      

Extraordinary reserve 0 - -  0 

Reserve for exemptions as per Art. 
2423 Civ. Code 0 - -  0 

Parent company shares reserve 0 - -  0 

Investment revaluation 
reserve 0 - -  0 

Share capital increase reserve 0 - -  0 

Future capital increase reserve 0 - -  0 

Capital payments 0 - -  0 

Capital payments to cover losses 0 - -  0 

Share capital reduction reserve 0 - -  0 

Merger reserve 0 - -  0 

Unrealised exchange gains reserve 0 - -  0 

Unrealised gains reserve 0 - -  0 

Misc. other reserves 0 - -  0 

Total other reserves 0 - -  0 

Cash flow hedge reserve 0 - -  0 

Retained earnings 0 (514,790) (209,477)  (724,267) 

Net profit/(loss) for the year (514,790) - 5,047,323 4,532,533 4,532,533 

Loss covered in the year  0 - -  0 

Negative reserve for treasury shares 
in portfolio 0 - -  0 

Total shareholders' equity 35,858,398 (514,790) 4,902,581 4,532,533 40,246,189 
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Availability and utilisation of shareholders’ equity  
 

Shareholders’ equity accounts are broken down based on the origin, the possibility of use, distribution and use in the 
previous three years (Ref. Article 2427, point 7-bis, Civil Code) 

 
 

 Amount Possibility of utilisation 

Share capital 1,554,958 B 

Share premium reserve 34,882,965 B 

Revaluation reserve 0  

Legal reserve 0  

Statutory reserves 0  

Other reserves   

Extraordinary reserve 0  

Reserve for exemptions as per Art. 2423 Civ. Code 0  

Parent company shares reserve 0  

Investment revaluation reserve 0  

Share capital increase reserve 0  

Future capital increase reserve 0  

Capital payments 0  

Capital payments to cover losses 0  

Share capital reduction reserve 0  

Merger reserve 0  

Unrealised exchange gains reserve 0  

Unrealised gains reserve 0  

Misc. other reserves 0  

Total other reserves 0  

Cash flow hedge reserve 0  

Retained earnings/(acc. losses) (724,267)  

Negative reserve for treasury shares in portfolio 0  

Total 35,713,656  

Key: A: for share capital increase B: for coverage of losses C: for distribution to shareholders D: for 
other statutory restrictions E: other 

Payables 
 

Change in payables  

 
Opening balance Changes in the year 

Closing balance 

785,255 1,483,796 2,269,051 

 
 
Changes and maturity of payables  

 
The maturity of payables is broken down as follows (Ref. Article 2427, point 6, Civil Code): 
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 Opening 
balance 

Changes in 
the year 

Closing 
balance 

Due within one year Due beyond one 
year 

Bonds 0 - 0 0 0 

Convertible bonds 0 - 0 0 0 

Shareholder loans 0 - 0 0 0 

Bank payables 0 - 0 0 0 

Payables to other lenders 0 - 0 0 0 

Advances 0 - 0 0 0 

Trade payables 521,337 (150,628) 370,709 370,709 0 

Bills accepted and drawn 0 - 0 0 0 

Payables to subsidiaries 125,818 (85,446) 40,372 40,372 0 

Payables to associates 0 - 0 0 0 

Parent companies 0 - 0 0 0 

Companies subject to the control 
of the parent  0 - 0 0 0 

Tax payables 61,166 1,666,114 1,727,280 1,727,280 0 

Social security institutions 10,193 71,028 81,221 81,221 0 

Other payables 66,741 (17,272) 49,469 49,469 0 

Total payables 785,255 1,483,796 2,269,051 2,269,051 - 

 

Breakdown of payables by geographical area 
 

A breakdown is presented below of payables by geographical area in accordance with the provisions of Article 2427, 
point 6, of the Italian Civil Code: 

 
 

Geographical area  Total 

Bonds - 0 

Convertible bonds - 0 

Shareholder loans - 0 

Bank payables - 0 

Payables to other lenders - 0 

Advances - 0 

Trade payables 370,709 370,709 

Bills accepted and drawn - 0 

Payables to subsidiaries 40,372 40,372 

Payables to associates - 0 

Payables to parent companies - 0 

Companies subject to the control of the parent  - 0 

Tax payables 1,727,280 1,727,280 

Social security institutions 81,221 81,221 

Other payables 49,469 49,469 

Payables 2,269,051 2,269,051 

 

Payables with secured guarantees on company assets 
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 Payables without secured 

guarantees 
Total 

Bonds - 0 

Convertible bonds - 0 

Shareholder loans - 0 

Bank payables - 0 

Payables to other lenders - 0 

Advances - 0 

Trade payables 370,709 370,709 

Bills accepted and drawn - 0 

Payables to subsidiaries 40,372 40,372 

Payables to associates - 0 

Parent companies - 0 

Companies subject to the control of the parent  - 0 

Tax payables 71,828 1,727,280 

Social security institutions 81,221 81,221 

Other payables 49,469 49,469 

Total payables 613,599 2,269,051 
 

At 31/12/2018, there were no payables with secured guarantees on company assets. 
 
 
 
 
 

Payables with sale back commitments  
 

During the year, the company did not carry out any transactions subject to sale back commitments. 
 
 
 
Accrued liabilities and deferred income 

 
Change in accrued liabilities and deferred income 

 
 

Opening balance Changes in the year 
Closing balance 

0 46,619 46,619 

 
 Opening balance Changes in the year Closing balance 

Accrued liabilities - 46,619 46,619 

Total accrued liabilities and 
deferred income 

0 46,619 46,619 
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Explanatory Notes - Income Statement 

Value of production 
 

Change in the value of production  
 
 

Previous year 
Change Current year 

420,000 1,490,930 1,910,930 

 
 

Breakdown of change in value of production 
 
 

 
Previous year Change Current year 

Revenues from sales and services 420,000 1,490,000 1,910,000 

Changes in inventories 0 0 0 

Changes in contract work-in-progress 0 0 0 

Increase in internal work capitalised 0 0 0 

Other revenues and income 0 930 930 

Total value of production 420,000 1,490,930 1,910,930 

 

Breakdown of revenues from sales and services by geographical area 
 

Geographical area Current year 

ITALY 1,910,000 

Total 1,910,000 

 
Costs of Production 

 
For the sake of comparability of the financial statements, extraordinary charges of a non-financial nature and direct 
taxes, the remainder have been written to "B)14 Other operating costs", both as at 31/12/2019 and 31/12/2018. 

 
 
 

Change in costs of production 
 
 

Previous year Change Current year 

934,840 1,566,878 2,501,718 

 
 

Breakdown of change in costs of production  
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Previous year Change Current year 

Raw materials, consumables and goods  0 9,444 9,444 

Services 777,775 696,181 1,473,956 

Rent, leases and similar costs 0 500 500 

Wages and salaries 0 614,360 614,360 

Social security charges 0 270,560 270,560 

Post-employment benefits 0 36,037 36,037 

Pensions and similar obligations 0 0 0 

Other personnel costs 151,399 -151,145 254 

Amortisation 4,094 0 4,094 

Depreciation 0 0 0 

Other fixed asset write-downs 0 0 0 

Doubtful debt provision 0 0 0 

Change in inventories of raw materials 0 0 0 

Risk provisions 0 80,000 80,000 

Other provisions 0 0 0 

Other operating costs 1,572 10,941 12,513 

Total costs of production 934,840 1,566,878 2,501,718 

 
 

Change in difference between value and costs of production 
 
 

Previous year Change Current year 

-514,840 -75,948 -590,788 

 

Financial income and charges 
 

Changes in financial income and charges  
 
 

Previous year Change Current year 

50 4,999,967 5,000,017 

 
 

Breakdown of change in financial income and charges 
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Previous year Change Current year 

Equity investments 0 5,000,000 5,000,000 

Non-current receivables  0 0 0 

Non-current securities 0 0 0 

Current securities  0 0 0 

Other income 50 -33 17 

(Interest and other financial charges) 0 0 0 

Exchange gains/(losses) 0 0 0 

Total financial income and expenses 50 4,999,967 5,000,017 

 
 

Other Financial Income 
 
 

 
Description 

 
Parent 

companies 

 
Subsidiaries 

 
Associated 
companies 

 
Companies subject to control of parent companies 

 
Other 

Interest on bonds 0 0 0 0 0 
Interest on securities 0 0 0 0 0 
Interest on bank & post office accounts 0 0 0 0 17 
Interest on loans 0 0 0 0 0 
Interest on trade receivables  0 0 0 0 0 
Other income 0 0 0 0 0 
Total 0 0 0 0 17 

Total other financial income 17 

 
 
 
Breakdown of income from investments 

 
Investment income 

 
 

The item, whose value at 31/12/2019 is equal to Euro 5,000,000, relates to dividends to be received from 
subsidiaries: 

 
- Italware S.r.l. Euro 3,500,000 
- ITD Solutions S.p.A. Euro 1,500,000 

approved by the companies in 2019. 

 

Change in result before taxes 
 
 

Previous year Change Current year 

-514,790 4,924,019 4,409,229 
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Current and deferred taxes 
 

This section provides the tables necessary to calculate deferred taxation, and in addition to deductible and taxable 
temporary differences, now includes the table "Details of temporary differences excluded" ensuring complete 
disclosure. 

 
 
 

Change in income taxes for the year 
 
 

Previous year Change 
Current year 

0 -123,304 -123,304 

 
 

Breakdown of change in income taxes for the year 

 
 

Previous year Changes in the year Closing balance 

 
Current income taxes: 

 
0 

 
3,871 

 
3,871 

IRES 0 3,871 3,871 

IRAP 0 0 0 

Substitute taxes 0 0 0 

 
Prior year taxes: 

 
0 

 
0 

 
0 

IRES 0 0 0 

IRAP  0 0 0 

 
Deferred tax charges: 

 
0 

 
0 

 
0 

IRES 0 0 0 

IRAP  0 0 0 

 
Deferred tax income: 

 
0 

 
0 

 
0 

IRES 0 0 0 

IRAP  0 0 0 

 
Participation Consolidated / Fiscal transparency 

 
0 

 
127,175 

 
127,175 

Income 0 127,175 127,175 

Charges 0 0 0 

 
Total income taxes 

 
0 

 
-123,304 

 
-123,304 

As per financial statements 

Balance 

  -123,304 

0 0 
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Explanatory Notes - Other Information 

Workforce 
 

The following table presents the average number of employees by category, as required by Article 2427 of the 
Italian Civil Code, at point 15. 

 
 
 

Change in workforce 
 

 Opening number Changes in the year 
Closing number 

Workforce 0 8 8 

 
 Avg. headcount 

Executives 4 

Managers 1 

White-collar 3 

Total employees 8 

 
Remuneration, advances and receivables granted to directors and 
statutory auditors and commitments undertaken on their behalf 

 
 Directors Statutory 

Auditors 
Fees 554,000 35,000 

The amounts paid to directors or statutory auditors in 2019 are limited to the fees established in the appropriate 
records and paid at normal market conditions. 

 
 
 
 
 
Independent auditors’ fees 

 
 Value  

Annual Accounts Audit 25,000 

Total fees of the auditor or the independent audit firm 25,000 

 
Classes of shares issued by the company  

 
Description Initial amount, number Closing amount, number 

ORDINARY SHARES 3,981,562 9,885,576 

SPECIAL SHARES 60,000 12,000 

PRICE ADJUSTMENT SHARES 2,670,671 - 

Total 6,712,233 9,897,576 
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Information on equity and loans allocated to a specific business 
 

Information on equity and loans allocated to a specific business (Articles 2427, paragraph 1 No. 20), 2447-
septies and 2447-bis) 
As at 31/12/2019 there was no equity and/or loans allocated to a specific business. 

 
 
 
 
Related party transactions 

 
Related party transactions 

 
In 2019 the following transactions with related parties took place: 

 
Euro thousands 

 
 

Related party Costs Receivables Payables 
Members of the Board of Directors 621  27 
Members of the Board of Statutory Auditors 36  35 
Senior management remuneration 230  6 
    
TOTAL 887  68 

 
 

Subsequent events  
 

Subsequent events (Ref. Article 2427, paragraph 22-quater Civil Code) 
 

It should be noted that as per Article 2427, paragraph 22-quater, of the Italian Civil Code, no significant events 
occurred subsequent to year-end, i.e. between the date to which the financial statements refer to and the date of their 
preparation (by the Board of Directors) or approval (by shareholders). 

 
 

Larger/smaller undertakings preparing the financial statements 
 

 Smaller undertaking 

Name of the company  DV HOLDING S.p.A. 

City (if in Italy) or overseas state ROME 

Tax. No. (for Italian businesses) 14958061005 

Place of filing of the consolidated financial 
statements 

ROME 
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Information on derivative financial instruments as per Article 2427-bis of 
the Civil Code 

 
At 31/12/2019 the company did not have derivative financial instruments. 

 
 

Information on cooperatives 

Disclosure as per Article 2513 of the Civil Code 
 

Information on the prevalence in mutual cooperatives (Art. 2513 Civil Code) 
 

The company is not among those subject to the above rules, since it is not a cooperative. 
 
 
 
Disclosure as per Article 1, paragraph 125 of Law No. 124 of August 4, 2017 

 
Transparency measures in the public disbursement system 
During 2019, the company did not receive any subsidies, grants, advantages or economic aid of any kind from the 
public sector.  

 
Proposal to allocate profits or for the coverage of losses  

 
As regards the allocation of the profit for the year ended 31/12/2019 of Euro 4,532,533, the following allocation is 
proposed: 

 
- the legal reserve for Euro 226,627 

 
- to extraordinary reserve for Euro 4,305,906. 

 
 

THE CHAIRMAN OF THE BOARD OF DIRETORS 
 
 
 
 

MR. MASSIMO ROSSI 


