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DIRECTORS’ REPORT TO THE CONSOLIDATED
FINANCIAL STATEMENTS AT 31.12.2019
Introduction
The consolidated financial statements of Digital Value S.p.A. (“Parent company” and, with regards to
the consolidation scope, “Group”) at December 31, 2019 were drawn up in accordance with international
accounting standards.
This report presents details on the operating performance and on the equity and financial position of
Digital Value S.p.A. and the Group.
The financial statements, the tables and the Explanatory Notes are presented in thousands of Euro.
The consolidated financial statements at December 31, 2019 report a net profit of Euro 19 million.
Digital Value S.p.A., admitted on November 8, 2018 to the “AIM Italia/Alternative Capital Market”
multi-lateral trading system organised and managed by Borsa Italiana S.p.A., stems from the merger of
two Technology & Service Solutions Large Account segment leaders: Italware S.r.l., with registered
office in Rome and ITD Solutions S.p.A., with registered office in Milan.
The Digital Value Group is now one of Italy’s largest ICT Solution and System Integrators, engaged in
the research, design, development and distribution of ICT solutions and services for the digitalisation of
Large Account customers involved in strategic sectors of the economy (Telecommunications, Transport,
Utilities, Finance, Industry and the Public Sector).
MAIN SHAREHOLDERS AND SHARE PERFORMANCE
The subscribed and paid-in share capital currently amounts to Euro 1,555 thousand, comprising
9,897,576 shares without nominal value, as follows:
Description
Ordinary shares
Special shares
Total

Number
9,885,576
12,000
9,897,576

The following table presents, according to the shareholders’ register, in addition to the other
information available to Digital Value S.p.A., the shareholders who hold at least 5% of the share capital.
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Shareholder

DV Holding S.p.A.
Ipo Club

Number of shares

6,652,233

% of share
capital with
voting rights
67.21%

736,200

7.87%

The Digital Value share price at 31.12.2019 had reached Euro 17.80, up 61.8% on the beginning of the
year (Euro 11). The FTSE MIB index rose 28.2% in the same period. In 2020, before the impacts began
to emerge from the COVID-19 pandemic, the Digital Value share price reached Euro 21.20 (FEB 6 2020),
up an additional 19.1% on 31.12.2019. The total increase from the beginning of 2019 was therefore
92.7% (the FTSE MIB in the same period was up 32.2%).
The COVID-19 crisis brought a series of shocks to the stock markets, although Digital Value saw
contained losses: at March 19, 2020, the Digital Value share price was Euro 17.20, down 18.9% on the
share’s historic high - substantially cancelling all gains since the end of 2019. The FTSE MIB in the same
period however suffered a loss of 35.1%, widening the performance gap between the Digital Value
share and the Milan index: in the 1.1.2019 - 19.03.2020 period, Digital Value saw its share price
increase 56.4% (against a 14.2% decline for the FTSE MIB).
The following graph outlines the share performance in Q4 2019.
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The Stock market capitalisation at 19.03.2020 was approx. Euro 170 million.
Economic overview
The global economic outlook before the emergence of the COVID-19 pandemic was for improving GDP
growth from 2.9% in 2019 to 3.3% in 2020, reflecting a gradual recovery supported by the retreating
trade tensions between the US and China and those relating to Brexit.
The current period featuring the global health emergency is, as everyone knows, of such extraordinary
and unprecedented magnitude that it is currently impossible to quantify the impact on Gross Domestic
Product and, consequently, on the sector in which the company operates.
The degree of economic consequences from the COVID-19 pandemic will be influenced by the duration
and intensity of the emergency and the effectiveness of the policies to contain the crisis and of the
actions to revitalise the global economic system.
Focusing on the final data, in order to fully appreciate the performance of Digital Value in 2019, it
should be noted that the remarkable growth achieved by the company took place amid a slowdown in
Italian economic growth over the last two years: from a 0.8% increase in GDP in 2018 to growth of only
0.2% in 2019, due to slowing consumption, a reduced stimulus to growth from budgetary policies and
an unfavourable international economic environment.
The following table outlines GDP movements over 2015, 2016, 2017, 2018 and 2019 (source: IMF WEO, January 2020).
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2015 GDP
change

2016 GDP change

2017 GDP
change

2018 GDP
change

2019 (E) GDP
change

World

+3.2%

+3.2%

+3.8%

+3.6%

+2.9%

Advanced Economies

+2.1%

+1.7%

+2.3%

+2.3%

+1.7%

Emerging Market

+4.0%

+4.3%

+4.8%

+4.5%

+3.7%

USA

+2.6%

+1.5%

+2.3%

+2.9%

+2.3%

Japan

+0.5%

+1.0%

+1.7%

+0.3%

+1.0%

China

+6.9%

+6.7%

+6.9%

+6.6%

+6.1%

Great Britain

+2.2%

+1.8%

+1.8%

+1.3%

+1.3%

Eurozone

+2.0%

+1.8%

+2.3%

+1.9%

+1.2%

Italy

+0.8%

+0.9%

+1.5%

+0.8%

+0.2%

Percentage values

Demand and Group sector conditions
The Italian ICT market from 2016 has seen increasing growth rates which have outstripped Gross
Domestic Product. The ICT market’s growth in 2019 (+2.6%) was again ahead of Italian GDP.
In order to assess ICT market growth prospects for 2020 and for subsequent years, the fact that the
COVID-19 pandemic has demonstrated a number of key elements should be taken into consideration:
•

originally forecast growth for 2020 (+2.8% - source Sirmi, January 2020) shall certainly be hit
by the COVID-19 emergency;

•

the health emergency and the option to effectively deploy remote working solutions has
resulted in significantly increased demand for the digitalisation both of the country in general
(we need only to look at e-Government, e-Learning, e-Commerce etc. demands) and for Italian
businesses in relation to the capacity to introduce smart production solutions.

Focusing on the 2019 performance:
•

ICT market growth was mainly driven by the development of the “Management Services”
segment, which includes ICT services and solutions in the innovative areas of information
technology, telecommunications and cloud computing, reflecting development not only of
technologies, but above all, of the way in which they are used. We are certain that this market
segment will continue to account for over a third of ICT demand in the future;
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•

“Cloud Computing” solutions continue to see ongoing growth, with annual rates in excess of
20% and increasing Hardware and Software sales penetration at over 50% already by 2020
(source Sirmi, January 2020).

The following table outlines the IT market performance in Italy over the 2015-2019 period (Source
Sirmi, January 2020); the development of growth rates for 2020 and for future years are difficult to
estimate in view of the currently incalculable effects of the COVID-19 pandemic;
Italian IT market

2016

2017

2018

2019E

2020E

2021E

Hardware

6,006

6,044

6,025

5,996

5,971

Software

3,848

3,833

3,845

3,861

Project Services

3,423

3,436

3,500

Management
Services

5,193

5,504

Total IT market

18,470

Cloud Computing

1,510

% Cloud Adoption

27.4%

Change
17/16

Change
18/17

Change
19/18

Change
20/19

Change
21/20

5,950

0.6%

-0.3%

-0.4%

-0.4%

-0.4%

3,869

3,870

-0.4%

0.3%

0.4%

0.2%

0.0%

3,558

3,608

3,670

0.4%

1.8%

1.7%

1.4%

1.7%

5,900

6,350

6,867

7,453

6.0%

7.2%

7.6%

8.1%

8.5%

18,817

19,270

19,766

20,315

20,943

1.9%

2.3%

2.6%

2.8%

3.1%

1,862

2,296

2,830

3,461

4,181

23.3%

23.3%

23.3%

22.3

20.8

32.7%

38.8%

46.4%

53.7%

61.3%

(Euro millions)

•

the “System Integration” market saw average growth over the 2017-2019 three-year period
of approx. 6%, thanks to digital transformation and technological innovation demands for
businesses and organisations;

•

finally, the more innovative ICT market components (Cybersecurity, IoT, Cloud Computing, Big
Data, AI/Cognitive, Analytics, Blockchain) continued to grow significantly, with double-digit
annual average growth rates.

Operating and financial overview
Consolidated earnings
The 2019 reclassified consolidated income statement (in Euro thousands) is presented below.

Reclassified consolidated income
statement
Revenues from sales and services

2019

2018 Change %

363,204

296,241

1,629

1,883

Total Revenues and Other Income

364,833

298,124

Product acquisition costs

299,974

231,981

38,216

33,932

(19,299)

(5,915)

13,595

13,244

Other revenues and income

Service costs and rents, leases and similar costs
Change in inventories
Personnel costs

22.4%
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Other operating charges
Total product acquisition costs and operating
costs
EBITDA
Depreciation and amortisation
Doubtful debt provision and risks provision
EBIT
Financial income and charges

422

864

332,908

274,106

21.4%

31,925

24,018

32.9%

4,286

1,924

578

630

27,061

21,464

(304)

(982)

0

(14)

26,757

20,468

7,622

5,695

19,135

14,773

29.5%

18,976

14,753

28.6%

159

20

Impairments on financial assets
Earnings before taxes (EBT)
Income taxes
Net Profit

Group Net Profit
Minority interest Net Profit

26.1%

30.7%

The Digital Value Group reports for 2019 consolidated net revenues of Euro 364.8 million, up 22.4%
on 2018. This result was achieved thanks to the consolidation of the market position of the Group
companies on their ICT segments (Large Account and Public Sector), thanks to the value of the solutions
proposed and the high professional quality of the Group’s services.
Digital Value Group EBITDA was Euro 31.9 million (of which Euro 0.7 million from the IFRS 16
effect), with a margin of 8.8% (8.7% without the IFRS 16 effect) on net revenues and growth of approx.
32.9% (30% without the IFRS 16 effect) over 2018 consolidated EBITDA, thanks to the economies of
scale stemming from the improved revenues and a greater focus on high-value services.
The Net profit was Euro 19.0 million, up 28.6% on 2018.
Consolidated Balance Sheet
The reclassified balance sheet at December 31, 2019 is presented below:

RECLASSIFIED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
Intangible assets

31/12/2019 31/12/2018
1,285

284

Goodwill

13,561

13,561

Property, plant & equipment

33,020

3,919

Investments

13

13

Other non-current assets and deferred tax assets

42

34

Total non-current assets

47,921

17,811

Inventories

31,562

13,234

84,291
108,716

82,948
89,719

Trade receivables
Other current assets

9

Current assets

224,569

185,901

Trade payables
Other current payables

223,282
5,551

172,079
10,792

Current liabilities

228,833

182,871

43,657

3,030

2,089
2,089

2,052
2,052

Net Capital Employed

41,568

18,789

Group net equity

69,440

50,583

160

22

1,584

4,030

Net working capital
Provisions and other non-current tax liabilities
Non-current net liabilities

Equity attributable to non-controlling
interests
Medium-term Net Financial Position
Short-term Net Financial Position
Tot. Net Financial Position (Net Liquidity)
Own funds & Net Financial Position

(29,616)

(35,846)

(28,032)

(31,816)

41,568

18,789

The Net Financial Position was a cash position of Euro 28 million (Euro 31 million excluding the
effects of the IFRS 16 adjustments) and was substantially therefore in line with 31/12/2018.
The breakdown of the Group net financial position (in Euro thousands) at December 31, 2019 follows:

Net financial position
Liquidity
Current financial receivables
Current financial debt

Short-term net financial position
Non-current financial debt

Non-current net financial position
Net financial position with IFRS 16 impact
IFRS 16 impact
Net financial position without IFRS 16 impact

31/12/2019 31/12/2018
(54,889)

(40,661)

0

0

25,274

4,815

(29,615)

(35,846)

1,584

5,397

1,584

5,397

(28,031)

(31,816)

(2,798)

0

(30,829)

(31,816)

Ratio analysis
Earnings ratios
ROI (EBIT/Non-current Assets + Net Working Capital)
ROS (EBIT/Sales revenues)
TURNOVER CAPITAL EMPLOYED (Revenues/Noncurrent Assets + Net Working Capital)
ROE (Net profit/Own funds)

31/12/2019
55,01%
7.45%
7,42
27.56%

31/12/2018
67,86%
7.25%
9,42
29.20%
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Equity and liquidity ratios

31/12/2019

31/12/2018

Primary liquidity (Liquidity/Current liabilities)

21.71%

21.85%

General liquidity (Current assets/Current liabilities)

73.88%

89.75%

The company reported ROE of 27.6%, reflecting an excellent return on own funds.
This result was achieved particularly thanks to the capacity to maintain a high Rate of rotation on Capital
Employed in a year featuring very significant growth, on the basis of rigorous controls on Net Working
Capital movements.
The Group is extremely well capitalised, which while on the one hand penalising the Return on Equity,
on the other - in a period of significant financial market uncertainty - ensures the ability to maintain
medium/long-term financial equilibrium.

Transactions with subsidiary, associate and holding companies
Digital Value S.p.A. is a subsidiary of DV Holding S.p.A., with registered office in Rome and is not
subject to management and co-ordination by the former, nor undertakes financial and/or commercial
transactions with this entity.
Digital Value S.p.A., as required by the applicable regulation, prepares the consolidated financial
statements in view of the majority shareholdings in ITD Solutions S.p.A. and ITALWARE S.r.l., in
addition to the indirect investment in Italware Services S.r.l..
The parent company concluded financial and/or commercial transactions with its subsidiaries at normal
market conditions.
Similar transactions have been undertaken between ITALWARE S.r.l. and ITD Solutions S.p.A. and
between ITALWARE S.r.l. and its subsidiary Italware Services S.r.l. for insignificant amounts and at
normal market conditions.
These transactions relate to:
•

the sale of goods;

•

commercial, administrative and technical services.

Transactions between the consolidated companies were eliminated in the consolidated financial
statements and are therefore not presented in this report or in the explanatory notes.

Performances of the main Group companies
The key operating highlights of the subsidiaries are presented below.
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ITALWARE S.r.l.
Rome - Italy
Share capital: Euro 1,000,000
Direct holding: 100%
Revenues: Euro 254 million
Net Profit: Euro 13.7 million.
ITD Solutions S.p.A.
Milan - Italy
Share capital: Euro 1,000,000
Direct holding: 100%
Revenues: Euro 127.9 million
Net Profit: Euro 4.8 million.

Italware Services S.r.l.
Milan - Italy
Share capital: Euro 10,000
Indirect holding: 80%
Revenues: Euro 3.1 million
Net Profit: Euro 0.8 million.
Investments
The investments made in the year amount to approx. Euro 30 million and principally concern the
acquisition of the hardware and electronic equipment installed at customers for the provision of services
through long-term service contracts (“On Premises Infrastructure as a Service”).
Depreciation of Euro 4.3 million was recorded in the year.
Research and Development
In view of the type of operations carried out by the Group, this activity is of a marginal nature.
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Personnel
The information on personnel is provided below, while it is highlighted that the Group operates in full
compliance with environmental and workplace hygiene legislation.
The workforce at December 31, 2019 numbered 197, categorised as follows:
31/12/2019

31/12/2018

Executives

16

15

Managers

46

46

White-collar

135

144

Total

197

205

(in units)

The Group in 2019 did not record any charges for occupational illnesses or workplace bullying. No
accidents were reported.

Main Group risks and uncertainties
The Group companies place a particular focus on the identification, assessment and coverage of risks.
The management of financial risk is undertaken through directives and the control of all operations
which strictly concern the composition of the financial and/or commercial assets and liabilities.
Non-financial risks and the consequent uncertainties are analysed below.

1. Risks associated with economic conditions
The main general economic factors impacting the Group financial statements are Gross Domestic
Product movements, business confidence levels, interest rate movements and the ease of access to credit.

2. Revenue concentration risks
Group revenues do not feature a significant degree of concentration.
Customer relations, although mainly governed by contracts not exceeding one year, are stable and longterm on the basis of regular renewals.
There are currently no indications of probable losses of major Group customers within the coming
months.
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3. Product liability risks
Group products do not have a high intrinsic safety risk. The major focus placed by the Group on product
quality and safety has permitted the avoidance in the past of any type of issue caused by product defects.
Despite this, the arising of such issues covered by the manufacturer’s warranty may not be excluded.
In order to offset the risk of civil liability damages arising from malfunctioning products, the Group has
undertaken insurance policies with significant coverage caps.

4. Risks related to suppliers
Against the possibility that a supplier may cause a financial loss or impact operations by not complying
with its contractual obligations, the Group directly works with its strategic suppliers and implements a
prudent procurement policy focused on guaranteeing possible alternative sources of procurement.

5. Heightened competition risks
The Group operates in highly competitive markets in terms of product and service quality, prices,
reliability and customer support. The Group’s success will depend also on its capacity to maintain and
increase market share across all business areas.

6. Environmental regulation risks
The Group operates in compliance with environmental protection rules and is fully committed to
operating responsibly.

7. Workplace safety rules compliance risk
The Group pursues the safe processing, handling, movement and storage of the technologies utilised.
This is a key objective for the protection of worker safety and the prevention of the risk of accidents
(effective and potential), in addition to environmental protection.
The Group therefore develops, maintains and applies a Workplace Health and Safety and Prevention of
Accident Risk Management System, which meets the legislative criteria and the production and safety
needs of workers, based on the following principles:
-

to diligently comply with, in substance and in principle, all applicable laws and regulations
concerning prevention and the protection of workers in their operating environment;

-

to continuously improve the control and reduction of accident risk, through the ongoing use of
adequate production, organisation and procedural technologies and by providing adequate
human and financial resources;
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-

to guarantee the highest level of protection for the individual and for the environment through
adopting appropriate organisational, technical and operating systems which permit the
achievement also of the quality and earnings objectives;

-

to consider the prevention of risk as a key element for the company, through all processing
phases, for worker safety and for the outside parties involved;

-

to involve workers at all levels, also through their safety representatives, listening to their
opinion on issues which may arise, informing them, training them and educating them so that
they may act safely and responsibly;

-

to re-examine the detailed risk assessments on each occasion where a significant change to the
process and/or the organisation of the Group is introduced.

Insurance
In the interest of all Group companies, Digital Value S.p.A., through its subsidiaries Italware S.r.l. and
ITD Solutions S.p.A., have signed with leading insurance companies risk coverage policies on
individuals and assets, while also covering third party liability risks. Risk management through
insurance policies is generally guided by an analysis on the probability of the occurrence of damaging
events or those with a potential financial impact, in order to optimise coverage.
Group risk analysis and insurance coverage is undertaken together with a specialised operator, which
guarantees handling through its international organisation, in addition to the management of any claims
arising.
In summary, the following risks are covered: third-party civil liability, product warranty, directors’ civil
liability, all-risks fire.
Additional insurance coverage has been taken on locally against specific needs on the basis of local
legislation or collective bargaining agreements.

Other information
Director and employee incentive plans
The Group has individually agreed with the covered employees (Executives, Senior Managers and
Managers) an individual remuneration incentive plan based on set quantitative and qualitative results
monitored on an annual basis.
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Disputes and litigation
With motion of July 17, 2019, the Anti-trust Authority (AGCM) initiated an investigation in accordance
with Article 14, Law No. 287/1990 against ITALWARE S.r.l., in addition to four third party companies,
in order to ascertain the existence, among them, of an agreement restricting competition, in violation of
Article 101 of the TFEU, with particular regards to the tenders for the supply of desktop personal
computers and related services to the Public Sector, with regards to editions No. 14, 15 and 16. As part
of the same process, the AGCM authorised an inspection at the headquarters and offices of ITW. Both
motions were notified on July 25, 2019, the date in which the inspection was carried out. The Authority's
investigation must conclude by July 31, 2020.
ITALWARE promptly appointed a leading law firm to analyse and assess the subject of the investigation
and assist it before the AGCM as part of the proceedings initiated. On the basis of the current information
and the internal findings, ITALWARE has not engaged in any conduct or taken part in any anticompetitive agreement and, therefore, also on the basis of the lawyers' opinion, the risk of loss in the
proceedings appears remote

Use of financial instruments
The efficacy of these instruments was assessed at year-end, as required by IAS-IFRS.
The Group did not undertake in the year, nor does it have in place at year-end, speculative transactions
regarding the financial risks related to interest rate movements, exchange rate movements and of raw
materials through financial and/or derivative financial instruments.
Atypical or unusual transactions
The Group did not undertake during the year any atypical or unusual transactions.
Treasury shares and holding company shares
The parent company does not hold treasury shares or holding company shares, nor do the subsidiaries
hold shares of the parent company, even through trust companies or nominees.
During the year, there were no movements in the treasury shares or shares of the holding company held
by the subsidiaries, either directly or through trust companies or nominees.
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Significant events occurring after the end of the period
The Company, following the Covid-19 emergency, adopted the smart working mode in 2020.
The following were not recorded at the date: a reduction in orders, supply interruptions and no impact
on cash flow is currently expected.

Outlook
In spite of the country's difficult time caused by the health emergency, the company expects to be able
to consolidate its market position, demonstrating effective business resilience.
Over the coming 12 months, the Digital Value Group will consolidate its organisation, which is
developing in line with the commercial offer, in order to further extend market coverage and focus more
sharply on strategically-relevant technological trends.
In addition, the integration of the Group entities continues, ensuring the improved
leveraging of their resources, know-how and assets and establishing concrete commercial
and operating synergies whose impacts have already emerged during the period.
Rome, March 26, 2020
The Chairman of the Board of Directors
______________________________________
Massimo Rossi
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Consolidated Balance Sheet

(in Euro thousands)

31/12/2019

31/12/2018

Intangible assets

14,845

13,845

Property, plant & equipment

33,020

3,919

13

13

0

0

42

34

Total non-current assets

47,920

17,811

Inventories

31,562

13,234

Current trade receivables

84,291

82,948

8

3,385

108,709

86,334

54,889

40,661

Total current assets

279,459

226,561

Total assets

327,379

244,373

Share capital

1,555

1,490

Share premium reserve

34,317

34,366

Other reserves

14,593

(26)

Net profit for the year

18,976

14,753

Group shareholders' equity

69,440

50,583

160

22

69,600

50,605

Non-current loans

1,584

4,030

Employee benefits

1,271

1,332

813

717

3

3

3,672

6,082

25,274

4,815

223,282

172,079

Current tax payables

2,560

3,956

Other current liabilities

2,992

6,836

Total current liabilities

254,108

187,686

Total liabilities

257,779

193,768

Total shareholders’ equity & liabilities

327,379

244,373

Equity investments
Other receivables and non-current assets
Deferred tax assets

Current tax receivables
Other receivables and current assets
Cash and cash equivalents

Minority interest shareholders’ equity
Total shareholders' equity

Non-current provisions
Deferred tax liabilities
Total non-current liabilities
Current loans
Trade payables
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Consolidated Income Statement
(in Euro thousands)

Note

FY 2019

FY 2018

Revenues

7.6.1

363,204

296,241

Other income

7.6.1

1,629

1,883

Consumables and goods

7.7.1

(299,974)

(231,981)

19,299

5,915

Services and rent, leases and similar costs

7.7.2

(38,216)

(33,932)

Personnel costs

7.7.3

(13,595)

(13,244)

(422)

(864)

EBITDA

31,925

24,018

Amortisation, depreciation, and write-downs

(4,864)

(2,553)

EBIT

27,061

21,465

0

(14)

Financial income

7.8.1

415

50

Financial charges

7.8.1

(719)

(1,032)

26,757

20,469

(7,622)

(5,695)

19,135

14,774

159

20

18,976

14,754

Change in inventories

Other operating costs

Impairments on financial assets

Earnings before taxes (EBT)
7.9.1

Income taxes
Net profit

of which:
Minority interest net profit
Group net profit

(*) the effects from applying IFRS 16 are reported in the relevant paragraph “Accounting standards and interpretations in force
from January 1, 2019”

Comprehensive Consolidated Income Statement
(in Euro thousands)

FY 2019

FY 2018

19,135

14,774

Income/(expense) deriving from actuarial profits and losses on employee benefits

0

0

Tax effect

0

0

0

0

0

0

Profit/(losses) from translation of accounts

0

0

Total other comprehensive income/(expense) which may be subsequently
reclassified to the income statement, net of the tax effect (B2)

0

0

Income/(expense) for the year (A)
Other comprehensive income/(expense) which may not be subsequently reclassified to
the income statement:

Total other comprehensive income/(expense) which may not be subsequently
reclassified to the income statement (B1)
Other comprehensive income/(expense) which may be subsequently reclassified to the
income statement:
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Total other comprehensive income/(expense), net of the tax effect (B)=(B1) +(B2)
Total comprehensive income/(expense) (A)+(B)

0

0

19,135

14,774

Statement of Changes in Consolidated Shareholders’ Equity

(Euro thousands)
At December 31, 2018
Share capital increase from
warrant conversion
Consolidation adjustments
and other changes
Allocation of 2018 result
Total comprehensive
income/(expense)
At 31 December 2019

Share
premium
reserve

Share
capital

Other
reserves

1,490

34,366

65

0

0

Net Profit

Minority
Total
interest
shareholde
shareholde
rs' equity
rs’ equity
50,583
22
50,605

Group
shareholde
rs' equity

(27)
0

14,754
0

65

0

65

(49)

(135)

0

(184)

(21)

(205)

0

0

14,754

(14,754)

0

0

0

0

0

0

18,976

18,976

159

19,135

1,555

34,317

14,592

18,976

69,440

160

69,600
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Consolidated Cash Flow Statement
A. Cash flow from operating activities (indirect method)
Profit/(loss) before taxes
Interest charges/(income)
(Profit)/loss of companies valued at equity
1. Profit/(loss) for the year before taxes, interest, dividends and
gains/losses from disposals
Accruals to provisions
Amortisation & depreciation
Doubtful debt provision
Other non-cash adjustments
Total non-cash adjustments
2. Cash flow before working capital changes
Decrease/(increase) in inventories
Decrease/(increase) in trade receivables
Increase/(decrease) in trade payables
Changes in accruals and deferrals
Other changes
Total changes in net working capital
3. Cash flow after changes in net working capital
Interest received/(paid)
(Income taxes paid)
Dividends received
Utilisation of provisions
Total other adjustments
Cash flow from operating activities (A)
B. Cash flow from investing activities
(Investments) in property, plant & equipment
(Investments) in intangible assets
(Investments) in financial assets
Disposal price of tangible, intangible & financial assets
(Investments) in non-current financial assets
Sales price of disposals
Cash flow from investing activities (B)
C. Cash flow from financing activities
Increase/(decrease) in short-term bank payables
Drawdown/(repayment) of loans
Increase / (decrease) in paid-in share capital / (reimbursement)
(Dividends and advances on dividends paid)
Cash flow from financing activities (C)
Increase/(decrease) in cash and cash equivalents (A +/(-)B +/(-)C)

31/12/2019
26,757
304
0
27,061
787
4,286
398
0
5,471
32,532
(19,299)
(1,343)
49,199
(33,470)
12,648
7,735
40,267
(304)
(9,018)
0
(752)
(10,074)
30,193
(31,985)
(1,431)
0
0
(11)
0
(33,427)
19,744
(2,346)
65
0
17,463
14,229
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Cash & cash equivalents at end of year
Cash & cash equivalents at beginning of year

54,890
40,661

The cash flow statement is presented using the indirect method.

EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AT DECEMBER 31, 2019
1.

STRUCTURE

AND

CONTENT

OF

THE

CONSOLIDATED

FINANCIAL

STATEMENTS
The consolidated financial statements at December 31, 2019 were prepared in accordance with the
accounting policies established by the International Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board (IASB) and adopted by the European Commission.
The reporting date of the consolidated financial statements coincides with the year-end of the Parent
Company and its subsidiaries.
The functional currency of the parent company and the presentation currency of the consolidated
financial statements is the Euro. The tables contained in these notes are presented in thousands of Euro.
The Consolidated income statement, the Consolidated balance sheet, the Consolidated cash flow
statement, the Statement of changes in Shareholders’ equity and the amounts reported in the
Explanatory Notes are presented in thousands of Euro.
These financial statements were prepared on the basis of the best information on the IAS/IFRS and
taking into account best practice; any further orientations and interpretative updates will be reflected in
subsequent years, in accordance with the provisions of the accounting standards.
The publication of these consolidated financial statements at December 31, 2019, subject to the audit
of BDO Italia S.p.A., was authorised by Board of Directors’ motion of March 26, 2020.

2.

CONSOLIDATION SCOPE

Digital Value S.p.A. is a company with registered office in Italy, via della Maglianella 65/E, Rome,
which holds controlling stakes in the following companies:

100%

ITD SOLUTIONS

100%

ITALWARE
80%

ITALWARE SERVICES
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The consolidation scope has not changed since December 31, 2018.
The following companies are included in the consolidation scope:
Consolidated

Registered

Companies

% indirectly

Consolidation

Office

held

method

Digital Value S.p.A.

Rome

CONSOLIDATING COMPANY

ITD Solutions S.p.A.

Milan

100%

Line-by-line

ITALWARE S.r.l.

Rome

100%

Line-by-line

Italware Services S.r.l.

Milan

3.

% held

80%

Line-by-line

CONSOLIDATION PRINCIPLES AND BASIS OF CONSOLIDATION

The main consolidation principles adopted for the application of the line-by-line method are the
following:
-

the subsidiaries are consolidated according to the line-by-line method, which fully records all
of the assets and liabilities;

-

where necessary, adjustments are made to the financial statements of subsidiaries in order to
apply uniform Group accounting policies;

-

the assets and liabilities, charges and income of the companies consolidated using the line-byline method are fully included in the consolidated financial statements; the carrying amount of
the investments is eliminated against the corresponding portion of equity of the investees. Any
residual difference, if positive, is recorded in the asset account “Goodwill”; if negative, this is
credited to the income statement;

-

receivables and payables, in addition to the economic effects of inter-company economic
transactions and dividends approved by the subsidiaries are fully eliminated. No profits or
losses not yet realised by the Group in their entirety are recognised to the consolidated financial
statements as deriving from inter-company transactions. The share of shareholders’ equity and
result for the period attributable to minority shareholders are recorded separately under
shareholders’ equity and in the consolidated income statement.

4.

ACCOUNTING POLICIES

The consolidated financial statements were prepared on the going concern principle.
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The main accounting policies adopted to draw up the consolidated financial statements of the parent
company Digital Value S.p.A. at December 31, 2019 are outlined below.

INTANGIBLE ASSETS
An intangible asset is an asset without physical substance, identifiable, under control of the entity and
capable of generating future economic benefits, as well as purchased goodwill.
Identifiability is defined according to the possibility of distinguishing the intangible assets acquired
from goodwill; this requirement is generally satisfied when:
-

the intangible asset is attributable to a legal or contractual right; or

-

the asset is separable, i.e. it may be sold, transferred, leased or exchanged independently or as
an integral part of other assets; control of the business regards the possibility to use the future
economic benefits deriving from the asset and of limiting its access to others.

Intangible assets are recognised at cost according to the criteria indicated for tangible assets.
Intangible assets with a definite useful life are amortised on a straight line basis over the useful life of
the asset, which is an estimate of the period over which the assets will be utilised by the enterprise; the
recoverability of their recognition value is verified by adopting the criteria indicated in the
“Impairment” paragraph.
The goodwill and other intangible assets, where present, with indefinite useful life are not subject to
amortisation; the recoverability of their carrying amount is verified at least annually and however where
events which may suggest an impairment loss arise.
Goodwill is an indefinite useful life intangible asset deriving from business combinations recognised
according to the purchase method, which present an excess of the acquisition cost over the acquirer’s
share of the fair value of the acquired assets and liabilities. Following initial recognition, goodwill is not
subject to straight-line amortisation but a periodic impairment test is made on the carrying amount in
the accounts. Consequently, the initial carrying amount is reduced by any accumulated losses in value,
calculated according to the methods described below. Goodwill is obligatorily subject to an impairment
test on an annual basis, or at a shorter interval where events suggest such as a possible loss in value.
Any goodwill at the acquisition date is allocated to each cash generating unit (hereafter also “CGU”)
expected to benefit from the synergies deriving from the acquisition. Any loss in value is identified by
means of valuations based on the ability of each CGU to produce cash flows for the purposes of
recovering the part of goodwill allocated, with the methods described in the “Impairments” section. The

25

impairment test indicates an impairment of goodwill wherever the recoverable value of the CGU’s cash,
to which the goodwill is attributed, is lower than the carrying amount. This loss is not restated if the
elements that generated it no longer exist.
Other intangible assets are amortised at 20%, estimating a useful life of 5 years, with the exception of
licenses which are amortised on the basis of a useful life of 3 years.
The amortisation period and the criteria to amortise intangible assets with definite useful life are revised
at least every year-end and prospectively adjusted where necessary.

PROPERTY, PLANT & EQUIPMENT
Property, plant and equipment are recorded at the acquisition price or the cost of production, including
the direct accessory costs necessary to render the asset available for use.
They are depreciated on a straight line basis over their useful lives, which is the estimate of the period
over which the asset will be utilised by the enterprise. Where comprising a number of significant
components with differing useful lives, depreciation is carried out separately for each component. The
amount to be depreciated is the carrying amount reduced by the net realisable value at the end of its
useful life, where significant and can be reasonably determined. Land (indefinite useful life) is not
depreciated, even if acquired together with a building, and fixed assets held-for-sale which are valued
at the lower of the subscription value and the fair value net of selling costs.
Property, plant and equipment are recognised net of accumulated depreciation and any impairment,
calculated as per IAS 36. Depreciation is calculated on a straight-line basis according to the estimated
useful life of the asset; the useful life is reviewed annually and any changes, where necessary, are made
on the basis of the new estimate. The main technical rates utilised are as follows:

Category
Buildings
Plant and machinery
Technical plant
Furniture & fittings
EDP
Motor vehicles

Depreciation rate
5%
15%-20%
20%
12%
20%
25%

The residual carrying amount, the useful life and the depreciation criteria are revised at least every yearend and adjusted prospectively where necessary.
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An asset is eliminated from the financial statements when the asset is sold or when no expected
economic benefits exist from its use or disposal. Any gains or losses (calculated as the difference
between net income from sales and the carrying amount) are recognised in the income statement on
disposal.

INVESTMENTS
Business combinations are recognised using the purchase method (IFRS 3).
The acquisition cost is calculated as the total of the fair value at the date of acquisition and the value of
any minority equity holding in the acquisition. For every business combination, any minority holding
should be measured at fair value or in proportion to the amount held in the identifiable net assets of the
acquisition.
The acquisition costs are expensed and classified under administration expenses. Where the business
combination is realised in a series of phases, the fair value of the holding previously held is re-calculated
at fair value at the acquisition date, recording to the income statement any resulting profit or loss.
Goodwill is initially valued at cost calculated as the difference between the sum of the amount paid and
the amount recognised for the minority interest holdings compared to the net identifiable assets acquired
and liabilities assumed. Where the amount is lower than the fair value of the net assets of the subsidiary
acquired, the difference is recorded in the income statement. After its initial recognition, goodwill is
valued at cost net of accumulated impairment. For the purpose of impairment testing, goodwill acquired
in a business combination must, from the acquisition date, be allocated to each of the Group’s cash
generating units which are expected to benefit from the synergies of the combination, irrespective of
whether other assets or liabilities of the entity are assigned to those units. If the goodwill is allocated to
a cash generating unit and the entity sells part of the assets of this unit, the goodwill associated with the
asset sold is included in the carrying amount of the asset when determining the gain or loss deriving
from the sale. The goodwill associated to assets sold is calculated based on the relative values of the
asset sold and the part maintained by the cash generating unit.

INVENTORIES
Inventories are valued at the lower of purchase price or production and net realisable value.
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The average weighted cost method is used to measure inventories.
The value calculated as indicated above is adjusted for inventory obsolescence.

CASH AND CASH EQUIVALENTS
Cash and cash equivalents include cash balances and bank current accounts and deposits repayable on
demand plus other highly liquid short-term financial investments that can be readily converted into cash
and are not subject to a significant risk of a change in value.
TRADE AND OTHER RECEIVABLES
With regards to financial assets, the Group adopts the new standard IFRS 9 Financial Instruments,
applicable also to receivables.
Trade receivables and other current assets are initially recognised at fair value and subsequently
measured at amortised cost, net of any write-downs. On recognition, the nominal value of the receivable
is representative of the fair value at that date.
The doubtful debt provision represents the difference between the carrying amount of the receivables
and the reasonable expectation of recoverability of the receivables from the expected cash flows from
their collection, also in view of historic experience and the Forward Looking Approach of management.

IMPAIRMENTS OF FINANCIAL ASSETS
The Group companies at each reporting date assess whether a financial asset or group of financial assets
has incurred an impairment. A financial asset or a group of financial assets are considered subject to
an impairment where, and only where, objective evidence of an impairment exists as a result of one or
more events after initial recognition (when “a loss event” occurs) and this loss event has an impact,
which may be reliably estimated, on the future estimated cash flows of the financial asset or the group
of financial assets.
Indications of impairment may include financial difficulties, an inability to meet obligations, the
inability to make interest payments or important payments to debtors or a group of debtors; the
probability of bankruptcy or another form of financial re-organisation, and where observable data
indicates a measurable decrease in future estimated cash flow, such as changes in markets and the
financial conditions of obligations.
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Management also assesses aspects such as the sector performance of the counterparty, in addition to
financial activities and the general economic performance, making considerations also on a forwardlooking basis.

Where objective evidence of an impairment exists, the amount of the losses is measured as the difference
between the carrying amount of the asset and the present value of the estimated future cash flows
(excluding the expected future losses in receivables which have not yet occurred). The carrying amount
of the asset is reduced through the use of a doubtful debt provision and the amount of the loss recognised
to the income statement. Where, in a subsequent year, the amount of the estimated write-down increases
or decreases based on an event after the recognition of the write-down, this previous write-down is
increased or decreased adjusting the provision in the income statement.

IMPAIRMENT OF NON-FINANCIAL ASSETS
At the end of each year, the Group companies assess the existence of indicators of impairment of nonfinancial assets. Where there is an indication of a reduction in the value of an asset or where an annual
impairment test is required, its recovery is verified comparing the carrying amount with the relative
recoverable value, represented by the higher between the fair value, net of selling costs, and the value
in use.
In the absence of a binding sales agreement, the fair value is estimated on the basis of the values on an
active market, from recent transactions or on the basis of the best information available to reflect the
amount which the entity could obtain from the sale of the asset.
The value in use is determined discounting the expected cash flows deriving from the use of the asset
and, if significant and reasonably determined, from the sale at the end of its useful life. The cash flow
is determined on the basis of reasonable and documented assumptions represented by the best estimates
of the future economic conditions which will occur in the residual useful life of the asset, giving greater
significance to the indications obtained from outside sources. Discounting is carried out at a rate which
takes account of the implied sector risk.
The valuation is made by individual asset or for the smallest identifiable group of assets which generate
independent cash flows deriving from continual utilisation (“cash generating unit”).
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When the reasons for the write-down no longer exist, the assets, except goodwill, are revalued and the
adjustment is recorded to the income statement as a revaluation (restatement of value). The revaluation
is the lower between the recoverable value and the recognition value before the write-down previously
made, reduced by the share of amortisation which would have been recorded if the write-down had not
been made.

FINANCIAL LIABILITIES
Financial liabilities within the application of IFRS 9 are classified as financial liabilities at amortised
cost or fair value through the balance sheet, as financial payables, or derivatives designated as hedging
instruments, depending on the case. The Group companies’ financial liabilities include trade payables
and other payables, loans and derivative financial instruments. They determine the classification of their
financial liabilities on initial recognition.
Financial liabilities are initially measured at fair value, equal to the consideration received at the
settlement date, in addition to - in the case of financial payables - directly attributable settlement costs.
Subsequently, the non-derivative financial liabilities are measured according to the amortised cost
criterion, utilising the effective interest rate method.
The amortised cost considers all discounts or purchase premiums and includes commissions and
transaction costs which are an integral part of the effective interest rate. The interest is recognised under
financial charges in the income statement.
Gains and losses are recognised in the income statement when the liability is settled and through the
amortisation process.
A financial liability is derecognised from the financial statements when the underlying liability is settled
or cancelled.

EMPLOYEE BENEFITS
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Post-employment benefits fall within the scope of those defined by IAS 19 as defined benefit plans.
For the defined benefit plans, which include post-employment benefit provisions due to employees
pursuant to Article 2120 of the Italian Civil Code, the amount to be paid to employees is quantifiable
only after the termination of the employment service period, and is related to one or more factors such
as age, years of service and remuneration. Therefore, the relative charge is recorded in the income
statement based on actuarial calculations. The liability recorded in the accounts for defined benefit plans
corresponds to the present value of the obligation at the reporting date. The obligations for the defined
benefit plans are determined annually by an independent actuary utilising the projected unit credit
method. The present value of the defined benefit plan is determined discounting the future cash flows
at an interest rate equal to the obligations (high-quality corporate) issued in Euro and takes into account
the duration of the relative pension plan. The actuarial gains and losses deriving from these adjustments
and the changes in the actuarial assumptions are recognised in the comprehensive income statement.
From January 1, 2007, the Finance Act and relative decrees enacted introduced important amendments
in relation to post-employment benefits, among which was the choice given to the employee to
determine where the benefit matured in the period is invested. In particular, the new post-employment
benefits can be utilised by the employee for their own chosen pension scheme or they may choose to
leave the amount in the company. In the case of allocation to external pension funds, the company is
only liable to pay a defined contribution to the selected fund and as from that date, the newly matured
portion are in the nature of defined contribution plans and are therefore not subject to actuarial valuation.

PROVISIONS FOR RISKS AND CHARGES
Provisions for risks and charges relate to costs and expenses of a defined nature and of certain or
probable existence whose amount or date of occurrence is uncertain as of the balance sheet date. The
provisions are recorded when:
-

the existence of a present obligation, legal or implicit, deriving from a past event is probable;

-

it is probable that compliance with the obligation will result in a charge;

-

the amount of the obligation can be estimated reliably.

Provisions are recorded at the amount representing the best estimate that the company would rationally
pay to discharge the obligation or to transfer it to a third party at the reporting date.
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CURRENT AND NON-CURRENT FINANCIAL LIABILITIES
Loans are initially measured at cost, net of accessory acquisition charges.
After the initial recognition, the loans are measured at amortised cost. The loans are classified under
non-current and current liabilities based on whether the Group has the unconditional right to defer the
settlement of this liability at least twelve months after the balance sheet date.

TRADE PAYABLES
Trade payables are recognised at nominal value, equal to the settlement value. Measurement at
amortised cost was not undertaken as considered insignificant.

INCOME TAXES
Income taxes include current taxes and deferred tax income and charges. They are generally recognised
to the income statement, except where concerning matters directly recorded to shareholders’ equity.
Income taxes are calculated applying the tax rate in force at the reporting date to assessable income for
the period.
Deferred taxes are calculated using the liability method on the temporary differences between the assets
and liabilities in the financial statements and the corresponding values recognised for tax purposes. They
are calculated based on the tax rates that are expected to be in force on the realisation of the asset or the
settlement of the liability.
Deferred tax assets are recorded only when it is probable that sufficient assessable income will be
generated for the realisation of these assets.
Deferred tax assets and liabilities are offset only when there is a legal right to offset and when they refer
to income taxes due to the same tax authority.

TRANSLATION OF BALANCES IN FOREIGN CURRENCIES
Foreign currency transactions are recorded at the exchange rate at the transaction date;
The monetary assets and liabilities in foreign currencies at the balance sheet date are converted at the
exchange rates at that date. The exchange differences generated from the settlement of monetary
accounts or from their translation at different rates to those in which they were initially recorded in the
year or in previous years are recognised to the income statement.
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All of the assets and liabilities of foreign subsidiaries in currencies other than the Euro which are
included in the consolidation are translated using the exchange rate at the balance sheet date. Income
and costs are translated at the average exchange rate for the year. The translation differences deriving
from the application of this method are classified to equity until the sale of the investment.

REVENUE RECOGNITION
Revenues are recognised in accordance with the probability that the Group will receive economic
benefits and the amount can be determined reliably.
Revenues from the sale of goods and services are recognised on the effective transfer of the significant
risks and benefits connected to ownership or completion of the service.
The sales of goods are recognised when the goods are shipped and the Group has transferred the
significant risks and rewards of ownership of the goods to the buyer. Revenues are stated net of returns,
discounts and premiums, as well as related direct taxes.

RECOGNITION OF COSTS
Costs are recognised in relation to goods and services acquired and/or received in the period.
Service costs are recognised on an accruals basis.
For all financial instruments measured at amortised cost, interest charges are recorded using the
effective interest rate method, which is the rate that exactly discounts future payments and receipts,
estimated through the expected life of the financial instrument.

5.

RECENTLY ISSUED ACCOUNTING STANDARDS

5.1.

Accounting standards and interpretations endorsed and in force from January 1, 2019
•

IFRS 16 “Leasing”

In January 2016, the IASB published IFRS 16 “Leasing”, adopted by the EU with Regulation No.
2017/1986 at October 31, 2017. This new standard replaced IAS 17. The new standard should be applied
from periods beginning January 1, 2019 and establishes the criteria to record, measure, present and
disclose leasing contracts/leases and requires lessees to record all lease contracts according to a common
accounting model. Therefore, at the start date of a lease, the lessee records an asset (to fixed assets)
which represents the right to use the relative asset over the contractual duration, i.e. right-of-use, and at
the same time a financial liability regarding the sum of discounted lease charges. The lessee is required
to recognise to the income statement the nominal interest charges on the lease liabilities and the nominal
depreciation on the right-of-use. Vice versa, compared to the previous system, lease charges are not
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recorded to the income statement.

The main impact on the Group consolidated financial statements is summarised as follows:
•

Balance sheet: higher non-current assets for the recognition of the “right-of-use of lease
assets” against increased finance liabilities; consequently, a lease payable of approx. Euro
1.7 million is recorded on transition.

•

Separate income statement: change in the nature, qualification and classification of the
expenses, with recognition to “Depreciation of the right-of-use of the asset” and of “Interest
expense” in the place of “Rent, lease and similar costs - operating lease charges”, as per IAS
17, with a consequent positive impact on EBITDA of approx. Euro 0.46 million at June 30,
2019 and negative on the NFP for approx. Euro 1.7 million.

•

IFRS 9 “Financial instruments”

In October 2017, the IASB published an amendment to IFRS 9 concerning the “Early payment elements
with negative offsetting”. The amendment confirmed that when a financial liability recognised at
amortised cost is amended without this leading to de-recognition, the related profit or loss must be
recognised immediately to the income statement. The profit or loss is measured as the difference
between the previous cash flow and the cash flow restated on the basis of the change. This amendment,
applicable from January 1, 2019, did not have a significant effect on the financial statements or on the
disclosure.
•

IAS 28

The amendments issued in October 2017 clarify that the company should apply the provisions of IFRS
9 “Financial instruments” to non-current investments in associates and joint ventures for which the
equity method is not applied. The amendments are applicable from January 1, 2019 and do not have an
impact on the financial statements or on the disclosure.
•

Amendments to IAS 19: Amendment, Curtailment or Settlement of the Plan

The amendments to IAS 19 establish the accounting rules where, during the reference period, there is a
plan amendment, curtailment or settlement. The amendments state that when a plan amendment,
curtailment or settlement takes place during the year an entity is required to establish the service cost
for the rest of the period subsequent to the plan amendment, curtailment or settlement, utilising the
benchmark actuarial assumptions to remeasure the net liability (asset) for defined benefits in a manner
which reflects the benefits offered by the plan and the plan assets after this event. An entity is required,
in addition, to establish the net interest for the remaining period after the plan amendment, curtailment
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or settlement: the net liability (asset) for defined benefits which reflects the benefits offered by the plan
and the assets of the plan after this event; and the discount rate utilised to re-parameter the net liability
(asset) for defined benefits. These amendments did not have any impact on the consolidated financial
statements as the Group in the period did not record any plan amendment, curtailment or settlement.
•

IFRIC 23

In June 2017, the IASB published the interpretation IFRS 23 “Uncertainty over Income Tax
Treatments”, which provides indications on how to reflect in the accounting of income taxes
uncertainties on the tax treatment of certain matters. IFRS 23 entered into force on January 1, 2019 and
did not have an impact on the financial statements or on the disclosure.
•

Annual amendments to IFRS 2015–2017 (IFRS 3, IFRS 11, IAS 12 and IAS 23)

In December 2017, the IASB published a series of annual amendments to IFRS 2015–2017 (IFRS 3,
IFRS 11, IAS 12 and IAS 23).
•

IFRS 3 - business combinations: the obtaining of the control of a business which is classified
as a joint operation should be recognised as a business combination in phases and the previous
holding should be remeasured at fair value at the acquisition date.

•

IFRS 11 – Joint arrangements: in the case of obtaining joint control of a business which is
classified as a joint operation, the investment previously held should not be remeasured at fair
value.

•

IAS 12 – income taxes: the accounting treatment of the tax effects of dividends on financial
instruments classified as equity should follow that of the transactions or events which generated
the distributable dividend.

•

IAS 23 – financial charges: in the case in which a specific loan relating to a qualifying asset is
still in place at the point at which the asset is ready for use or sale, such becomes part of the
general loans.

The amendments are applicable from January 1, 2019 and do not have an impact on the financial
statements or on the disclosure.
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5.2

Accounting standards, amendments and interpretations endorsed, although not yet
applicable/applied in advance by the company.

The Group is still assessing the impact of these amendments on its financial statements.
Amendment to the 'References to the Conceptual Framework in IFRS Standards' (issued on
March 29, 2018)
The IASB published a revised version of the Conceptual Framework for Financial Reporting, with initial
application scheduled for January 1, 2020. The amendment updates existing references in various
standards and interpretations that are now outdated.
The principal changes relate to:
- a new chapter on measurement;
- improved definitions and guidance, in particular with regards to defining liabilities;
- clarification of important concepts such as stewardship, prudence and uncertainty in measurement;
- clarification of definitions and criteria for the recognition of assets and liabilities.
Amendment to the 'Definition of material in IAS 1 and IAS 8' (issued on October 31, 2018)
The IASB has published an amendment to the Definition of material in IAS 1 and IAS 8, which clarifies
the definition of 'material' in order to assist companies in assessing whether or not information should
be included in their financial statements. Information is considered material if its omission, misstatement
or obscuring could influence the decisions of those reading the financial statements. These amendments
will be applied from January 1, 2020. Early application is however permitted.
Amendments to IFRS 9, IAS 39 and IFRS 7 in relation to 'Interest Rate Benchmark Reform':
(issued on September 26, 2019)
The IASB has issued amendments to IFRS 9, IAS 39 and IFRS 7. These changes provide temporary
relief to allow for the continued use of hedge accounting during the period of uncertainty preceding the
reform to replace the current interest rate benchmark with a risk-free alternative interest rate. These
amendments shall enter into force on January 1, 2020 and early application is permitted.
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Accounting standards, amendments and interpretations not yet endorsed
Amendment Definition of a business to IFRS 3 (issued on October 22, 2018)
The IASB has published the Definition of a Business amendment to IFRS 3 to help determine whether
a transaction is an acquisition of a business or group of assets that does not meet the definition of a
business under IFRS 3-'Business combinations'. The amendments will apply to acquisitions subsequent
to January 1, 2020. Early application is permitted. The Group has not opted for advance adoption of
these amendments.
IFRS 17-'Insurance Contract' (issued on May 18, 2017) with initial application expected on
January 1, 2021.
This standard is not applicable to the Group.

6.

FINANCIAL RISK MANAGEMENT

The main risks identified, monitored and actively managed by the Digital Value Group are the
following:

CREDIT RISK
The Group consistently checks the status of receivables through a close and concrete assessment of
those in default, using the company procedure for the recovery of overdue receivables.
Italian market receivables mainly stem from “large account” customers and therefore particular
guarantees on these receivables are not sought.
On the foreign markets on which the Group operates, receivables are from the subsidiaries of the Italian
“large account” customers.
The doubtful debt provision totals Euro 2,346 thousand at 31/12/2019.
The relative credit rating class is checked for customers requesting payment term extensions.
The value of receivables is consistently monitored during the year so that the amount always reflects
the expected realisable value.
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LIQUIDITY RISK
Liquidity risk concerns the ability to meet commitments arising from assumed financial liabilities.
The Group is able to generate an adequate level of liquidity to pursue its business objectives,
maintaining therefore a balance in terms of debt duration and composition.
In any case, the liquidity risk stemming from ordinary operations is kept low through the management
of an adequate level of liquidity and the control of available funding through credit lines.
The Group companies at 31/12/2019 have undertaken medium/long-term loans amounting to Euro
3,154 thousand, as follows:
-

an unsecured loan with Banca Popolare di Sondrio of an original Euro 1,800 thousand, with
maturity on 30/04/2021, whose residual amount at 31/12/2019 is Euro 554 thousand, of which
Euro 368 thousand due within twelve months and Euro 186 thousand beyond twelve months;

-

an unsecured loan with Banca Ubi of an original Euro 1,000 thousand, with maturity on
21/04/2021, whose residual amount at 31/12/2019 is Euro 307 thousand, of which Euro 204
thousand due within twelve months and Euro 103 thousand beyond twelve months;

-

an unsecured loan with Banca Monte dei Paschi di Siena of an original Euro 1,500 thousand,
with maturity on 30/06/2021, whose residual amount at 31/12/2019 is Euro 450 thousand, of
which Euro 300 thousand due within twelve months and Euro 150 thousand beyond twelve
months;

-

an unsecured loan with Banca Intesa San Paolo of an original Euro 1,500 thousand, with
maturity on 04/05/2021, whose residual amount at 31/12/2019 is Euro 434 thousand, of which
Euro 306 thousand due within twelve months and Euro 128 thousand beyond twelve months;

-

an unsecured loan with Banca Ubi of an original Euro 1,500 thousand, with maturity on
19/01/2021, whose residual amount at 31/12/2019 is Euro 626 thousand, of which Euro 501
thousand due within twelve months and Euro 125 thousand beyond twelve months;

-

an unsecured loan with Banca Bpm of an original Euro 2,000 thousand, with maturity on
28/02/2021, whose residual amount at 31/12/2019 is Euro 782 thousand, of which Euro 670
thousand due within twelve months and Euro 112 thousand beyond twelve months;

INTEREST RATE RISK
The Group is moderately exposed to potential risks from interest rate movements on the variable rate
loans outlined above.
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MARKET RISK
This risk is considered low for the Group.

CASH FLOW RISK
The risk related to decreasing cash flow for the Group companies is considered low.
In fact, year-on-year cash flows generated from operations are substantially and consistently increasing.
In addition, there is no particular need to access bank credit, except for current operations, given the
availability of the banks to extend, where necessary, existing credit lines with Group companies. The
ongoing operating performance improvements ensure that the business enjoys an excellent credit rating.

7.

COMMENTS ON THE MAIN ACCOUNTS

As concerning the first condensed consolidated half-year financial statements prepared by the Group, it
is not possible to make any comparison with a corresponding half-year period. The amounts are
presented in Euro thousands.

7.1

BALANCE SHEET: NON-CURRENT ASSETS

7.1.1. Intangible assets

Euro 14,845 thousand

The account is broken down as follows:
Description
Industrial patents
Concessions, Licenses, Trademarks

31/12/2019

31/12/2018

169

228

1,115

56

Goodwill

13,561

13,561

Total

14,845

13,845

Digital Value S.p.A. has not adopted a formal procedure to carry out the periodic impairment test, as
required by IAS 36, of the assets of the subsidiaries ITALWARE S.r.l. and ITD Solutions S.p.A., among
which goodwill is particularly significant. This was permitted by the fact that, since the operating and
financial performance of ITALWARE S.r.l. and ITD Solutions S.p.A. in the years 2018 and 2019 and
the forecast concerning these performances were significantly better than those on which a price at
which Digital Value S.p.A. acquired the full holdings in these companies, there is conclusive evidence
that no impairments has occurred.
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7.1.2. Property, plant and equipment

Euro 33,020 thousand

The account is broken down as follows:
Description

31/12/2019

Plant and machinery

31/12/2018

9

14

Other assets

33,011

3,905

Total

33,020

3,919

The increase in the item other assets is largely related to the purchase of technology for the provision of
a storage and backup service provided to a customer in the Automotive sector under a binding 5-year
contract and to investments made in the purchase of technology under a binding multi-year contract with
Poste Italiane S.p.A. for the provision of a service linked to the printing and archiving of documents.
7.1.3. Financial assets

Euro 13 thousand

7.1.4. Deferred tax assets

Euro 42 thousand

Deferred tax assets have been calculated considering the cumulative amount of all the temporary
differences, based on the expected rates in force when the temporary differences will reverse. They are
recorded where there is a reasonable certainty that the temporary differences will reverse in future years
against assessable income not lower than the differences that will be reversed.

7.2

BALANCE SHEET: CURRENT ASSETS

7.2.1 Inventories
Description

Euro 31,562 thousand
31/12/2019

31/12/2018

Finished products and goods for resale

31,562

13,234

Total

31,562

13,234
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7.2.2 Current trade receivables

Euro 84,291 thousand

Description

31/12/2019

31/12/2018

82,245

72,148

910

773

3,482

11,975

0

0

Doubtful debt provision

(2,346)

(1,948)

Total

84,291

82,948

Trade receivables - Italy
Trade receivables - Other countries
Invoices to be issued
Credit notes to be issued

The amount presented in the financial statements is net of the accruals to the Doubtful debt provision,
estimated by Group management on the basis of the ageing of receivables, a recoverability
assessment and considering also historic experience and expectations regarding future recoverability,
also with regards to those receivables which were overdue at the reporting date.

7.2.3 Current tax receivables

Euro 8 thousand

Description

31/12/2019

31/12/2018

IRES

0

2,741

IRAP

7

599

Other changes

1

45

Total

8

3,385

7.2.4 Other receivables and current assets
Description

Euro 108,709 thousand
31/12/2019

31/12/2018

VAT Receivable

15,838

26,335

Prepayments

92,704

59,551

167

448

108,709

86,334

Others
Total

The VAT receivable is generated by the introduction of the Split Payment regulation which covers the
main Group customers.
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Prepayments largely concern costs for orders executed in subsequent years.

7.2.5 Cash and cash equivalents

Euro 21,392 thousand

Description

31/12/2019

31/12/2018

54,885

40,656

Cheques

0

0

Cash in hand and similar

4

5

54,889

40,661

Bank and postal deposits

Total

7.3

BALANCE SHEET: SHAREHOLDERS’ EQUITY

(Euro thousands)
At December 31, 2018
Share capital increase from
warrant conversion

Share
capital
1,490

Share
premium
reserve
34,366

(27)

Net Profit
14,754

65

Allocation 2018 profit
Consolidation adjustments
and other changes
Total comprehensive
income/(expense)
At June 30, 2019

Other
reserves

14,754
(49)

1,555

34,317

14,592

50,583

Total
share.
equity
50,605

65

65

0

0

(14,754)

(135)

Minority
interest
share.
equity
22

Group
Share.
Equity

(184)

(21)

(205)

18,976

18,976

159

19,135

18,976

69,440

160

69,600

The share capital, fully subscribed and paid-in, amounts to Euro 1,555 thousand and comprises
9,897,576 shares without nominal value, as follows:
Description
Ordinary shares
Special shares
Pass shares
Total

Number
9,885,576
12,000
0
9,897,576
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The reconciliation between the shareholders' equity and the result of the Parent Company with the
consolidated figures is presented below:
RECONCILLIATION
BETWEEN SHAREHOLDERS' EQUITY AND RESULT OF THE
PARENT COMPANY AND THE CONSOLIDATED
SHAREHOLDERS' EQUITY AND RESULT

31/12/2019
Description

Shareholders`
Equity

Net Profit
Balance Financial statements of the Parent Company
Conversion effect IAS standards Parent Company
Conversion effect IAS standards Subsidiaries
Pro-quota results of the Subsidiaries
Allocation of consolidated net profit subsidiaries 2018
Total Group net profit and shareholders’ equity

7.4

4,533

40,246

(5,000)

(5,000)

0

(52)

19,443

19,443

0

14,803

18,976

59,811

BALANCE SHEET: NON-CURRENT LIABILITIES

7.4.1 Non-current loans

Euro 1,584 thousand

Description

31/12/2019

31/12/2018

Bank payables

807

3,154

Payables to other lenders

777

876

1,584

4,030

Total

Bank payables comprise the portion due beyond 12 months of loans (unsecured loans) contracted by the
Group companies.
Payables to other lenders concern the impact generated by IFRS 16 on lease contracts and on vehicle
hire contracts.
Loans by Group company at 31/12/2019 are presented below.
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Description

9,781

Of which
within 12
months (see
paragraph
7.5.1)
9,781

ITD Solutions S.p.a.

17,076

15,492

1,584

Total

26,857

25,273

1,584

31/12/2019

ITALWARE S.r.l.

7.4.2 Employee benefits

Of which
beyond 12
months
0

Euro 1,271 thousand

Description

31/12/2019

31/12/2018

Post-employment benefit provision

1,271

1,332

Total

1,271

1,332

The employee benefits provision concerns the Post-employment provisionsof the consolidated
companies. The Post-employment benefit provision is recorded in accordance with provisions in force
for employment contracts and corresponds to the effective obligation of the company towards its
employees at the balance sheet date. The amounts accrued concern employees who, following the entry
into force of the new supplementary pension system, have expressly assigned the Post-employment
benefits maturing since January 1, 2007 to the company. The amount of the Post-employment benefit
provision is therefore net the amounts settled during the period and allocated to the pension provisions.
On the remaining amount, a valuation according to IAS/IFRS (IAS 19) was made.

7.4.3 Non-current provisions

Description
Pension provision

Euro 813 thousand

31/12/2019

31/12/2018

517

517

Provision for risks and charges

296

200

Total

813

717

The pension provision concerns the end of mandate provision for the directors. The amount accrued
was calculated according to that established by the Shareholders’ Meeting and corresponds to the
effective commitment of the shareholders at period-end.
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7.5

BALANCE SHEET:

7.5.1 Current loans

CURRENT LIABILITIES

Euro 25,273 thousand

Description

31/12/2019

31/12/2018

2,347

2,476

20,904

1,032

2,022

1,307

25,273

4,815

31/12/2019

31/12/2018

170,711

158,188

7,943

10,111

Invoices to be received

49,337

4,609

Credit notes to be received

-4,709

(829)

223,282

172,079

31/12/2019

31/12/2018

IRES payable

2,189

3,188

IRAP payable

370

767

1

1

2,560

3,956

Payables for unsecured bank loans
Bank payables for advances
Payables to other lenders
Total

7.5.2 Trade payables

Description

Euro 191,269 thousand

Trade payables - Italy
Trade payables - Other countries

Total

7.5.3 Current tax payables

Description

Other changes
Total

Euro 2,560 thousand

From 2019, Digital Value S.p.A. has exercised the option for the tax regime of the National Tax
Consolidation together with ITALWARE S.r.l., ITD Solutions S.p.A. and ITALWARE Services S.r.l.
as consolidated companies.
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Euro 2,992 thousand

7.5.4 Other current liabilities

Description

31/12/2019

31/12/2018

Advances

0

2,005

319

1,699

Accrued liabilities

1,088

673

Accrued expenses

349

907

Social security institutions

634

631

Others

602

921

2,992

6,836

Other creditors

Total

7.6INCOME STATEMENT: REVENUES
Euro 364,833 thousand

7.6.1 Revenues and other income

Description

FY 2019

FY 2018

Revenues from sales and services

363,204

296,241

1,629

1,883

364,833

298,124

Description

FY 2019

FY 2018

Purchase of goods

299,795

231,760

179

221

299,974

231,981

Other revenues and income
Total

7.7 INCOME STATEMENT: OPERATING COSTS
7.7.1 Consumable materials and goods

Other operating costs
Total

Euro 299,974 thousand

7.7.2 Service costs and rent, lease and similar costs Euro 38,216 thousand
Description

FY 2019

FY 2018

Outsourcing

32,114

28,367

Administrative, tax, legal and notary expenses

466

454

Insurance

268

174

Telephone expenses

150

174

Travel and transfers

410

453

4,808

4,310

38,216

33,932

Others
Total
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7.7.3 Personnel costs

Euro 13,595 thousand

Description

FY 2019

FY 2018

Wages and salaries

9,740

9,507

Social security charges

3,140

2,941

607

610

Employee benefits
Other personnel costs
Total

108

186

13,595

13,244

The account includes all personnel costs, including the accrual for vacations and additional months, in
addition to the related social security charges, the post-employment benefit provision accrual and other
contractually-established costs.
Employees are broken down by category as follows:
(in units)

2019

2018

16

15

Managers

46

46

White-collar

135

144

Total

197

205

Executives

7.8 INCOME STATEMENT FINANCIAL INCOME AND CHARGES

Description

FY 2019

FY 2018

Financial income

349

50

Financial charges

(719)

(918)

66

(114)

(304)

(982)

Exchange gains/(losses)
Total

7.9 INCOME STATEMENT: INCOME TAXES
7.9.1. Income taxes

Euro

7,622 thousand

The account concerns current income taxes (IRES and IRAP) provisioned on an accruals basis and
calculated according to the applicable rates and rules.
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RELATED PARTY TRANSACTIONS
The Group undertook transactions with Related Parties during 2019. These transactions were within the
normal course of Group and company operations, with arm’s length conditions effectively applied.
The main transactions between the Group companies and the related parties for the period ended
December 31, 2019 were the following:
Euro thousands
Related party

Income Statement

Balance Sheet

Costs/(revenues)

Receivables

Payables

Members of the Board of Directors

621

0

27

Board of Statutory Auditors and Supervisory Board

111

0

96

Senior management remuneration

230

0

6

Total

962

0

129

The Chairman of the Board of Directors

______________________________________
Massimo Rossi
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