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REPORT ON OPERATIONS AT 31/12/2018
Dear shareholders,
the consolidated financial statements for the year ended 31 December 2018 show a net profit of Euro
14.8 million.
Digital Value S.p.A. (hereinafter the “Company”) was established on 20 June 2018, and carried out
the 100% consolidation of two leading, prestigious Italian operators in the Information Technology
(“IT”) sector: Italware S.r.l., with registered office in Rome and ITD Solutions S.p.A., with registered
office in Milan. The Group is one of the largest IT solution providers and system integrators in Italy
and carries out research, design, development and marketing of IT solutions and services for the
digitalisation of Large Account customers operating in strategic sectors of the country's economy
(Telecommunications, Transport, Utilities, Finance, Industry and Public Administration).
The Large Account segment represents the leading sector of the IT market (more than 50% of total
demand, Sirmi January 2019).
On 8 November 2018, trading in the company's ordinary shares and warrants began on the multilateral
trading facility, AIM Italia - Mercato Alternativo del Capitale (Alternative Capital Market), organised
and managed by Borsa Italiana S.p.A.
The consolidated financial statements therefore include the economic results of the Company as well
as the economic results of ITD Solutions S.p.A., ITALWARE S.r.l. and its subsidiary ITALWARE
Services S.r.l. for the entire period.
Since this is the first year of preparing consolidated financial statements, it is not possible to make
comparisons with figures from the previous year.
For the reasons given above, a cash flow statement was not prepared.
The consolidated financial statements for the year ended 31 December 2018 have been prepared in
accordance with IAS-IFRS international accounting standards.
The rules of national legislation also apply, provided that they are compatible for companies that
prepare their financial statements in accordance with IAS-IFRS. Therefore, the consolidated financial
statements incorporate the provisions of the articles of the Italian Civil Code concerning the Report on
Operations (Article 2428), the Statutory Audit of Annual Accounts (Legislative Decree 39/2010), and
the filing and publication of financial statements (Articles 2429 and 2435 of the Italian Civil Code).
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The consolidated financial statements and related explanatory notes also include the details and
additional information required by Articles 2424, 2425 and 2427 of the Italian Civil Code and by
Article 27(5) of Legislative Decree 127/1991, as they do not conflict with the provisions of IAS-IFRS.
Macro-economic framework
The global economy continues its development trend with an expectation of GDP growth in the 20192020 two-year period (+3.5% in 2019 and +3.6% in 2020), slightly lower than that recorded in the
2017-2018 two-year period (+3.8% in 2017 and +3.7% in 2018). Future global growth appears
increasingly uneven between advanced countries and emerging economies.
The slowdown in growth in the Eurozone and the weakness of financial markets are having an impact
on the development expectations of the global economy (source: IMF - WEO, January 2019).
In the Eurozone, growth rates of 1.6% in 2019 and 1.7% in 2020 are expected for the 2019-2020
period, lower than the 2% growth recorded in 2017-2018, due to the impact of policies on international
trade implemented by the United States, the slowdown in the German economy and the weakness of
the Italian economy (source: IMF - WEO, January 2019).
After a two-year period (2017-2018) with an average growth of Italian GDP of more than 1%, in the
2019-2020 period, an economic slowdown is expected (+0.6% in 2019, + 0.9% in 2020) due to a
decrease in domestic demand, the slowdown in exports to advanced economies and tensions on the
state budget that could lead to a further contraction in growth expectations (source: IMF - WEO,
January 2019).
The following table shows the final results for 2015, 2016, 2017 and 2018 and the GDP development
forecasts for 2019 and 2020 (source: IMF - WEO, January 2019).
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Change in
GDP 2015

Change in GDP
2016

Change in
GDP 2017

Change in
GDP 2018

World

+3.2%

+3.2%

+3.8%

+3.7%

+3.5%

+3.6%

Advanced Economies

+2.1%

+1.7%

+2.4%

+2.3%

+2.0%

+1.7%

Emerging Markets

+4.0%

+4.4%

+4.7%

+4.6%

+4.5%

+4.9%

USA

+2.6%

+1.5%

+2.2%

+2.9%

+2.5%

+1.8%

Japan

+0.5%

+1.0%

+1.9%

+0.9%

+1.1%

+0.5%

China

+6.9%

+6.7%

+6.9%

+6.6%

+6.2%

+6.2%

Great Britain

+2.2%

+1.8%

+1.8%

+1.4%

+1.5%

+1.6%

Eurozone

+2.0%

+1.8%

+2.4%

+1.8%

+1.6%

+1.7%

Italy

+0.8%

+0.9%

+1.6%

+1.0%

+0.6%

+0.9%

Percentage values

Change in GDP
Change in
2019 (E)
GDP 2020 (E)

Development of demand and performance of the sector in which the Group operates
The Information Technology (“IT”) market consolidates a trend of progressive growth driven by the
digital transformation of the economy and the development of value-added IT solutions and services:
security services, cloud computing, collaborations, digital business, Big Data, Iot, IA/Cognitive.
Since 2015, the Italian IT market has witnessed a reversal of trends, showing growth rates above the
Gross Domestic Product. 2018 confirmed this trend with a further strengthening of growth (+2.3%)
and with an estimated market development in 2019 of +2.6%, due to the need for Italian companies to
invest in digital transformation (source: Sirmi, January 2019).
The growth of the IT market was significantly affected by the development of the Management
Services segment, which includes IT services and solutions in innovative IT areas and reflects a
development in the manner in which technology is used (source: Sirmi, January 2019).
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The following table shows the trend of the Italian IT market in the 2015-2018 period and forecasts for
2019 and 2020 (source: Sirmi, January 2019).
Italian IT
Market

2015

2016

2017

2018

2019

2020

E

E

E

E

E

E

Hardware

5,886

6,006

6,044

6,025

6,000

Software

3,857

3,848

3,833

3,845

Project Services

3,475

3,423

3,436

Management
Services

4,970

5,193

Total IT Market

18,188

O/w Cloud
Computing

% Cloud on
total IT

(Amounts in
€/million)

Change
16/15

Change
17/16

Change
18/17

Change
19/18

Change
20/19

5,971

2.0%

0.6%

-0.3%

-0.4%

-0.4%

3,860

3,869

-0.2%

-0.4%

0.3%

0.4%

0.2%

3,500

3,560

3,608

-1.5%

0.4%

1.8%

1.7%

1.4%

5,504

5,900

6,350

6,867

4.5%

6.0%

7.2%

7.6%

8.1%

18,470

18,817

19,270

19,770

20,315

1.6%

1.9%

2.3%

2.6%

2.8%

1,128

1,510

1,862

2,296

2,800

3,397

23.0%

23.3%

23.3%

22.0%

21.35

6.2%

8.2%

9.9%

11.8%

14.1%

16.7%
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Key economic, asset-based and financial data
The reclassified consolidated income statement (in thousands of euro) at 31 December 2018 is
provided below.

Reclassified income statement
Revenues from sales and services
Other revenues and income

31/12/2018

%

296,241
1,883

Total Revenues and Other Income

298,124

100.0%

Costs for the purchase of products

231,981

77.8%

Costs for services and use of third party assets

33,932

11.4%

Change in inventories

(5,915)

(2.0)%

Labour costs

13,244

4.4%

864

0.3%

274,106

91.9%

24,018

8.1%

1,924

0.6%

630

0.2%

21,464

7.2%

(982)

(0.3)

(14)

0.0

20,468

6.9%

5,695

1.9%

14,773

5.0%

14,753

4.9%

20

0.1%

Other operating charges
Total Product purchase and Operating expenses
Gross operating margin (EBITDA)
Depreciation and amortisation
Allowance for doubtful debts and provision for risks
Operating result (EBIT)
Financial income and charges
Value adjustments to financial assets
Earnings before taxes (EBT)
Income taxes
Net profit (loss)

Group net profit (loss)
Third party net profit (loss)

Digital Value ended 2018 with consolidated net revenues of Euro 298.1 million, an increase of
15.1% compared to the pro-forma consolidated result at 31/12/2017 approved for listing on the AIM.
This result was achieved thanks to the consolidation of the Group companies in the IT reference
market (Large Account and Public Administration), which thus recognised the value of the solutions
proposed and the professionalism of the individuals.

The EBITDA of the Digital Value Group amounted to approximately Euro 24 million, equal to a
margin of 8.1% on net revenues and with a growth of approximately 21% compared to the pro-forma
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consolidated result at 31/12/2017 approved for the purpose of listing on the AIM, thanks to an increase
in revenues and a positioning more focused on value services.
The net profit for the period was Euro 14.8 million, with an increase of 37.0% compared to the proforma consolidated result at 31/12/2017 approved for the purpose of listing on the AIM.
The geographical breakdown is provided in the following table:
Italy
European Union countries
Countries outside the European
Union
Total

296,810

99.5%

1,095

0.4%

219

0.1%

298,124

100.0%

The reclassified balance sheet at 31 December 2018 is provided below:

Reclassified balance sheet
Intangible fixed assets
Goodwill
Tangible fixed assets

31/12/2018
284
13,561
3,919

Equity investments

13

Other non-current assets and deferred tax assets

34

Total non-current assets

17,811

Inventories

13,234

Trade receivables

82,948

Other current assets

89,719

Current operating assets

185,901

Trade payables

172,079

Other current payables
Short-term operating liabilities

10,792
182,871

Net working capital

3,030

Provisions and other non-current tax liabilities

2,052

Net non-current liabilities

2,052

Net Invested Capital

18,789

Group shareholders' equity

50,583

Third party shareholders’ equity
Medium-term net financial position
Short-term net financial position
Total net financial position (Net Liquidity)
Own funds and net financial position

22
4,030
(35,846)
(31,816)
18,789
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The Net Financial Position amounted to Euro 31.8 million and demonstrates the ability of Group
companies to generate a positive cash flow and efficiently manage working capital.
The Group's net financial position (in thousands of euro) at 31 December 2018 is detailed below:

Net financial position

31/12/2018

Liquidity
Current financial receivables
Short-term borrowings

Short-term net financial position
Long-term borrowings

Non-current net financial position
Net financial position

(40,661)
0
4,815

(35,846)
4,030

4,030
(31,816)

Relations with subsidiaries, associates and parent companies
Digital Value S.p.A. is controlled by DV Holding S.p.A. with registered office in Rome and is not
subject to management and coordination by the same, nor does it have financial and/or commercial
relations with the same.
Digital Value S.p.A., which directly holds the controlling interest in ITD Solutions S.p.a.,
ITALWARE S.r.l. and indirectly in its subsidiary Italware Services S.r.l., as required by the relevant
legislation, has prepared the consolidated financial statements.
In the course of its activities, the Parent Company did not engage in transactions with its subsidiaries,
carried out under conditions other than normal market conditions.
In the course of its operating activities, the Parent Company did not engage in any financial and/or
commercial relations with its subsidiaries, whereas such relations were recorded between ITALWARE
S.r.l. and ITD Solutions S.p.A. and between ITALWARE S.r.l. and its subsidiary Italware Services
S.r.l., for insignificant amounts and under normal market conditions.
These relations concerned:
•

the sale of goods;

•

the provision of commercial, administrative and technical services.

Transactions between consolidated companies have been derecognised from the consolidated financial
statements and are therefore not provided in this report or in the explanatory notes.
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Performance of the main Group companies
The key elements regarding the operating performance of the subsidiaries are provided below.
ITALWARE S.r.l.
Rome - Italy
Share capital: Euro 1,000,000
Direct shareholding: 100%
Revenues: Euro 188.5 million
Net profit: Euro 10 million
ITD Solutions S.p.A.
Milan - Italy
Share capital: Euro 1,000,000
Direct shareholding: 100%
Revenues: Euro 111 million
Net profit: Euro 4.3 million
Italware Services S.r.l.
Milan - Italy
Share capital: Euro 10,000
Indirect shareholding: 80%
Revenues: Euro 0.7 million
Net profit: Euro 0.1 million

Investments
In view of the type of work carried out by the Group, investments are marginal, with the exception of
those relating to professional roles required for the performance and development of the work itself.
Research and development activities
In view of the type of work carried out by the Group, these activities are marginal in nature.
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Staff
The following information is provided on employment issues and practices, underlining that the Group
carries out its activities in full compliance with provisions on the environment and hygiene in the
workplace.
At 31 December 2018, the workforce consisted of 205 people, who can be classified as follows:
(units)

2018

Executives

15

Middle management

46

Office staff

144

Total

205

In 2018, the Group did not record any occurrences of occupational illnesses or cases of harassment.
No significant workplace accidents were reported.

Main risks and uncertainties related to the Group's activities
Group companies pay particular attention to identifying, assessing and hedging risks.
Financial risks are managed in accordance with specific organisational guidelines governing the
management of the same and the control of all transactions that have a material impact on the
composition of financial and/or commercial assets and liabilities
The following is an analysis of non-financial risks and the resulting uncertainties.

Risks relating to general economic conditions
The Group's economic and financial situation is influenced by various factors, such as trends in the
Gross Domestic Product of the specific countries in which it operates, the level of business
confidence, trends in interest rates, the cost of raw materials, the unemployment rate, and the ease of
obtaining credit.

Risks associated with the concentration of turnover
The Group's turnover is not characterised by a strong concentration. Customer relations are normally
stable and long-term, even though they are usually governed by contracts with a duration not
exceeding one year, which are renewable.
However, at present, there are no indications that the Group is likely to lose key customers within the
next few months.
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Risks associated with product liability
The Group's products are not intrinsically high risk from the point of view of safety. The Group's high
attention to product quality and safety has made it possible to avoid, in the past, any type of accident
caused by product defects. Nevertheless, accidents of this nature, which are covered by the
manufacturer's warranty, cannot be excluded in advance.
In order to mitigate the risk of liability damage arising from product malfunctioning, the Group has
taken out insurance policies with significant coverage ceilings.

Risks connected to relations with suppliers
In light of the possibility that a supplier may create an economic and operating loss by not fulfilling its
contractual obligations, the Group acts directly with those suppliers considered strategic and through a
careful purchasing policy aimed at guaranteeing possible alternative sources of supply.

Risks associated with high levels of competition
The Group operates in highly competitive markets in terms of product quality, price competitiveness,
product reliability and customer service. The Group's success will also depend on its ability to
maintain and increase market shares in all its business areas.

Risks related to compliance with environmental regulations
The Group believes that it carries out its activities in compliance with environmental protection
regulations and is continually committed to operating in a responsible manner.

Risks related to compliance with workplace safety regulations
The Group is committed to pursuing safety in the processing, handling, movement and storage of
technologies used, as a strategic objective for the protection of employee well-being, protection of the
environment, prevention of major-accident risks and containment of their potential effects.
In this regard, the Group undertakes to develop, maintain and apply a Health and Safety at Work
Management System, for prevention of major-accident risks, which corresponds to the regulatory
criteria and production and safety requirements for work processes, making reference to the following
principles:
-

the scrupulous compliance, in substance and in principle, with all applicable laws and
regulations relating to the prevention and protection of workers in the context of activities
carried out;

-

the pursuit of continuous improvement in order to control and reduce the risk of accidents,
through constant recourse to suitable production, organisational and procedural technologies
and by providing suitable human and economic resources;
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-

the guarantee of the highest level of protection for employees and the environment through the
use of appropriate organisational, technical and management systems that also allow for the
achievement of quality and profitability objectives;

-

the consideration of risk prevention as a fundamental element that the company must pursue,
in all phases of production, for the safety of workers and external parties involved;

-

the involvement of workers at all levels, including through their safety representatives, hearing
their opinion on issues that will be appropriately addressed when required, informing and
training them and raising their awareness so that they can perform their duties safely and
responsibly;

-

the re-examination of the detailed risk assessment every time a significant change in the
Group's process and/or organisation is introduced.

Insurance
In the interest of all Group companies, Digital Value S.p.A., through its subsidiaries Italware S.r.l. and
ITD Solutions S.p.A., has taken out policies with leading insurance companies to cover risks that may
affect people and property, as well as third-party liability risks. Risk management through insurance
policies is generally guided by analysis of the probability of occurrence of the harmful event and the
resulting financial impact, in order to optimise cover.
The analysis and insurance coverage of risks borne by the Group was carried out in collaboration with
a specialised operator, which guarantees these activities through its international organisation, as well
as through management of any claims that may have arisen.
In summary, the following risks are covered: third party liability, product liability, directors' liability,
fire (all risks).
Additional insurance cover has been taken out locally to cover specific needs dictated by local
legislation or collective labour agreements.
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Other information
Incentive plans for Directors and employees of the Company
The Group has individually agreed with the employees concerned (Executives, Middle management
and Managerial staff), an individual compensation incentive plan linked to specific quantitative and
qualitative results to be monitored on an annual basis.
Ongoing disputes and procedures
There are no ongoing disputes and procedures at this time.
Use of financial instruments
The hedge effectiveness of these instruments was verified at the end of the financial year, as required
by the IAS-IFRS international accounting standards.
It should be noted that, in 2018, the Group did not carry out, nor were there outstanding at the end of
the year, any speculative transactions relating to financial risks connected with fluctuations in interest
rates, exchange rates or the prices of raw materials using financial instruments and/or derivatives.
Atypical or unusual transactions
During the year ended 31 December 2018, the Group did not carry out any atypical or unusual
transactions.
Treasury shares and shares/shareholdings of parent companies
The Parent Company does not hold treasury shares, nor do its subsidiaries hold shares in the parent
company, not even through a trust company or a third party; during the year under review, there were
no movements of treasury shares or shares of the parent company by its subsidiaries, either directly or
through a trust company or a third party.
Significant events after the reporting date
There are no significant events after the reporting date to note at this time.
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Operating outlook
The business is continuing in line with the previous year, with the aim of further expanding coverage
on the reference market, as well as focusing on technological trends of strategic importance.

Rome, 19 March 2019
The Chairman of the Board of Directors
Massimo Rossi

16

FINANCIAL STATEMENTS

17

Consolidated Balance Sheet

(in €/thousand)
Intangible fixed assets
Tangible fixed assets
Equity investments
Other non-current receivables and assets
Deferred tax assets

31/12/2018
13,845
3,919
13
0
34

Total non-current assets

17,811

Inventories

13,234

Current trade receivables

82,948

Current tax receivables

3,385

Other current receivables and assets

86,334

Cash and cash equivalents

40,661

Total current assets

226,561

Total assets

244,373

Share capital

1,490

Share premium reserve
Other reserves

34,366
(26)

Retained earnings

14,753

Total Group shareholders' equity

50,583

Third party shareholders’ equity
Total shareholders' equity

22
50,605

Non-current loans

4,030

Employee benefits

1,332

Non-current provisions
Deferred tax liabilities

717
3

Total non-current liabilities

6,082

Current loans

4,815

Trade payables

172,079

Current tax payables

3,956

Other current liabilities

6,836

Total current liabilities

187,686

Total liabilities

193,768

Total shareholders' equity and liabilities

244,373
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Consolidated Income Statement
Note

(in €/thousand)

31/12/2018

Revenues

7.6.1

296,241

Other income

7.6.1

1,883

Consumables and goods

7.7.1

(231,981)

Change in inventories

5,915

Costs for services and use of third party assets

7.7.2

(33,932)

Personnel expenses

7.7.3

(13,244)

Other operating expenses

(864)

Amortisation, depreciation and write-downs

(2,553)

Operating profit

21,465

Value adjustments to financial assets

(14)

Financial income

7.8.1

50

Financial charges

7.8.1

(1,032)

Profit before tax

20,469
7.9.1

Income taxes
Profit for the period

(5,695)
14,774

of which:
Third party profit

20

Group profit

14,754

Statement of Comprehensive Income
(in €/thousand)

31/12/2018

Profit/(Loss) for the year (A)
Other comprehensive income/(expense) which will not be subsequently reclassified to profit or loss:

0

Gains/(losses) from actuarial gains and losses on employee benefits

0

Tax Effect

0

Total other comprehensive income/(expense) which will not be subsequently reclassified to
profit or loss (B1)

0

Other comprehensive income/(expense) which will be subsequently reclassified to profit or loss:

0

Gains/(losses) deriving from the conversion of financial statements

0

Total other comprehensive income/(expense) which will be subsequently reclassified to profit
or loss, net of taxes (B2)

0

Total other comprehensive income/(expense), net of taxes (B)=(B1)+(B2)

0

Total comprehensive income/(expense) (A)+(B)

0
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Consolidated statement of changes in shareholders’ equity

(in €/thousand)

Share
capital

Establishment of company

600

Capital increase of 4/9/18

665

Capital increase of 26/9/2018

225

Consolidating entries and
other changes
Total profit for the year
At 31 December 2018

1,490

Share
premium
reserve

FTA
reserve

Profit for
the year

Other
reserves

Group
shareholders'
equity

Third party
shareholders’
equity

Total
shareholders'
equity

600

600

12,608

13,273

13,273

22,275

22,500

22,500

(517)

(31)

4

34,366

(31)

4

14,774
14,774

(544)

2

(542)

14,754
50,583

20
22

14,774
50,605
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EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AT 31 DECEMBER 2018
1.

STRUCTURE

AND

CONTENT

OF

THE

CONSOLIDATED

FINANCIAL

STATEMENTS
The consolidated financial statements at 31 December 2018 have been prepared in accordance with
the assessment and measurement criteria established by the International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board (IASB) and adopted by the
European Commission.
The reporting date of the consolidated financial statements coincides with the closing date of the
financial statements of the Parent Company and its subsidiaries.
Since this is the first year of preparing consolidated financial statements, it is not possible to make
comparisons with figures from the previous year.
For the reasons given above, a cash flow statement was not prepared.
The functional currency of the Parent Company and the currency used for the presentation of the
consolidated financial statements is the euro. The statements and tables contained in these explanatory
notes are shown in thousands of euro.
It should also be noted that these financial statements have been prepared on the basis of the best
available understanding of the IAS-IFRS and taking into account the best training on the subject; any
future guidelines and interpretative updates will be reflected in subsequent years, in accordance with
the procedures established from time to time by the reference accounting standards.

2.

SCOPE OF CONSOLIDATION

Digital Value S.p.A. is a company with registered office in Italy, via della Maglianella 65/E, Rome,
which holds controlling interests in all the companies listed in the table below:

100%

ITD SOLUTIONS

100%

ITALWARE
80%

ITALWARE SERVICES
21

The companies included in the scope of consolidation are as follows:
Consolidated

Registered

companies

% of indirect

Method of

Office

ownership

consolidation

Digital Value S.p.A

Rome

Parent company

ITD Solutions S.p.A.

Milan

100%

Line-by-line

ITALWARE S.r.l.

Rome

100%

Line-by-line

Italware Services S.r.l.

Milan

3.

% of ownership

80%

Line-by-line

CONSOLIDATION CRITERIA AND TECHNIQUES

The main consolidation criteria adopted for the application of this method are as follows:
-

subsidiaries are consolidated using the line-by-line method, which consists of including all
assets and liabilities in their entirety;

-

where necessary, adjustments are made to the financial statements of subsidiaries to align the
accounting policies used with those adopted by the Group;

-

assets and liabilities, expenses and income of companies consolidated on a line-by-line basis
are fully included in the consolidated financial statements; the carrying amount of equity
investments is derecognised against the corresponding portion of the shareholders' equity of
the investee companies. Any residual difference, if positive, is recorded under the “Goodwill”
asset item, if negative, in the income statement;

-

the balances of receivables and payables, as well as the economic effects of intra-group
economic transactions and dividends approved by the consolidated companies, have all been
derecognised. The consolidated financial statements do not show any profits or losses not yet
realised by the Group as a whole, as they are derived from intra-group transactions. The
portions of shareholders' equity and the results for the period of minority shareholders are
shown separately in the shareholders' equity and consolidated income statement.

4.

ACCOUNTING STANDARDS AND MEASUREMENT CRITERIA

The consolidated financial statements have been prepared on a going concern basis.
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Below is a description of the most significant accounting standards adopted for the preparation of the
consolidated financial statements of the Parent Company Digital Value S.p.A. at 31 December 2018.

INTANGIBLE FIXED ASSETS
Intangible fixed assets refer to assets without identifiable physical substance, controlled by the
company and capable of producing future economic benefits, as well as goodwill when acquired for
consideration.
Identifiability is defined with reference to the possibility of distinguishing the intangible fixed asset
acquired from goodwill; this requirement is normally met when:
-

the intangible fixed asset is attributable to a legal or contractual right, or

-

the asset is separable, i.e. it can be sold, transferred, leased or exchanged independently or as
an integral part of other assets; control of the company consists in the power to exploit the
future economic benefits deriving from the asset and in the possibility of limiting access to it
to others.

Intangible fixed assets are recorded at cost determined according to the criteria specified for tangible
fixed assets.
Intangible fixed assets with a finite useful life are systematically amortised over their useful life,
understood as the estimate of the period in which the assets will be used by the company; the
recoverability of their book value is verified by adopting the criteria indicated in the “Impairment of
assets” section.
Goodwill and other intangible fixed assets, where present, with an indefinite useful life are not subject
to amortisation; the recoverability of their book value is verified annually at least and in any case
when events occur that suggest a reduction in value.
Goodwill is an intangible fixed asset with an indefinite useful life, deriving from business
combinations accounted for using the purchase method, where the acquisition cost exceeds the
purchaser's share of the fair value of the assets and liabilities acquired. After initial recognition,
goodwill is not subject to systematic amortisation but to periodic impairment testing. Consequently, its
initial carrying amount is adjusted for any accumulated impairment losses, determined in the manner
described below. Goodwill is subject to an annual impairment test, which may occur more frequently,
if there are indications that it may be impaired.
At the acquisition date, any emerging goodwill is allocated to each of the cash generating units (the
“CGUs”) that are expected to benefit from the synergistic effects of the acquisition. Any loss in value
is identified through assessments based on the ability of each CGU to produce cash flows capable of
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recovering the portion of goodwill allocated to it, in accordance with the procedures indicated in the
section below entitled “Impairment of assets”. The impairment test shows an impairment of goodwill
whenever the recoverable amount of the CGU's cash, to which the goodwill is attributed, is lower than
its book value. This impairment loss is not reinstated if the reasons for it no longer exist.
Other intangible fixed assets have been amortised at 20%, estimating a useful life of 5 years with the
exception of licences, which are amortised over a useful life of 3 years.
The amortisation period and amortisation criteria for intangible fixed assets with a definite useful life
are reviewed at least at the end of each financial year and adjusted if necessary.

TANGIBLE FIXED ASSETS
Tangible fixed assets are recorded at purchase price or production cost, including directly attributable
ancillary costs necessary to make the assets available for use.
Tangible fixed assets are systematically depreciated on a straight-line basis over their useful life, i.e.
the estimated period in which the asset will be used by the company. When the tangible fixed asset
consists of several significant components with different useful lives, each component is depreciated.
The value to be depreciated is represented by the book value less the presumed net disposal value at
the end of its useful life, if significant and easily determinable. Land (elements with an indefinite
useful life), even if purchased together with a building, is not depreciated, nor are tangible fixed assets
held for sale, which are valued at the lower of their book value or fair value net of disposal costs.
Tangible fixed assets are stated net of accumulated depreciation and any impairment losses determined
in accordance with IAS 36. Depreciation is calculated on a straight-line basis over the estimated useful
life of the asset for the company, which is reviewed annually and any changes, where necessary, are
applied prospectively. The main depreciation rates used are as follows:

Category
Buildings
Plant and machinery
Technical installations
Fixtures and fittings
Electronic office machinery
Vehicles

Depreciation rates
5%
15%-20%
20%
12%
20%
25%

The residual carrying amount, useful life and depreciation criteria are reviewed at each financial yearend and adjusted if necessary.
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An asset is derecognised at the time of sale or when there are no future economic benefits expected
from its use or disposal. Any losses or gains (calculated as the difference between the net proceeds of
the sale and the carrying amount) are included in the income statement at the time of derecognition.

EQUITY INVESTMENTS
Business combinations are accounted for using the acquisition method (IFRS 3).
The cost of an acquisition is measured as the sum of the consideration transferred measured at fair
value at the acquisition date and the amount of any non-controlling interest in the acquiree. For each
business combination, any non-controlling interest in the acquiree shall be measured at fair value or in
proportion to the non-controlling interest's share of the acquiree's identifiable net assets.
Acquisition costs are expensed and classified as administrative expenses. If the business combination
is carried out in several stages, the fair value of the investment previously held is recalculated at the
fair value at the acquisition date, recording any resulting gain or loss in the income statement.
Goodwill is initially measured at cost, which is the excess of the sum of the consideration paid and the
amount recognised for minority interests over the identifiable net assets acquired and liabilities
assumed. If the consideration is less than the fair value of the net assets of the subsidiary acquired, the
difference is recognised in the income statement. After initial recognition, goodwill is measured at
cost less any accumulated impairment losses. For the purpose of impairment testing, goodwill
acquired in a business combination must, at the acquisition date, be allocated to each of the Group's
cash generating units that are expected to benefit from the synergies of the combination, regardless of
whether other assets or liabilities of the acquired entity are assigned to those units. If goodwill has
been allocated to a cash generating unit and the entity disposes of part of the assets of that unit, the
goodwill associated with the disposed asset shall be included in the carrying amount of the asset when
determining the gain or loss on disposal. The goodwill associated with the discontinued asset must be
determined on the basis of the relative values of the discontinued asset and the portion of the cash
generating unit retained.

INVENTORIES
Inventories are recorded at the lower of purchase or production cost and estimated realisable value,
based on market trends.
The weighted average cost method is used for valuation.
The value determined, as indicated above, is adjusted for obsolescence of stocks.

25

CASH AND CASH EQUIVALENTS
Cash and cash equivalents include cash and bank current accounts and deposits repayable on demand
and other highly liquid short-term financial investments, which are readily convertible into cash and
are subject to an insignificant risk of change in value.

RECEIVABLES AND OTHER RECEIVABLES
With regard to financial assets, the Group has adopted the new accounting standard IFRS 9 Financial
Instruments, which came into force on 1 January 2018, replacing the previous IAS 39 Financial
Instruments: Recognition and Measurement in respect of the classification, measurement and
accounting of financial assets, including loans.
Trade receivables and other short-term assets are initially recognised at their fair value and
subsequently valued at amortised cost, net of any write-downs. At the time of recognition, the
nominal value of the receivable is representative of its fair value at the date.
The allowance for doubtful debts at this date represents the difference between the book value of the
receivables and the reasonable expectation of recoverability of the receivables deriving from the
financial flows expected from their collection, whilst considering the historical experience and
management's forecasts regarding the future recoverability of the receivables (Forward Looking
Approach).

IMPAIRMENT OF FINANCIAL ASSETS
At each balance sheet date, Group companies verify whether a financial asset or group of financial
assets has suffered a loss in value. A financial asset or group of financial assets is subject to
impairment if, and only if, there is objective evidence of impairment as a result of one or more events
that occurred after initial recognition (when a “loss event” occurs) and this loss event has an impact,
which can be reliably estimated, on the estimated future cash flows of the financial asset or group of
financial assets.
Evidence of impairment may be represented by indicators such as financial difficulties, inability to
meet obligations, insolvency in the payment of interest or significant amounts, which are affecting the
debtors or a group of debtors; the likelihood that it will fail or be subject to another form of financial
reorganisation; and where observable data indicates that there is a measurable decrease in estimated
future cash flows, such as changes in environments or economic conditions related to obligations.
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Management also assesses elements such as the performance of the sector to which the counterparty
belongs, financial activities and general economic performance and also makes considerations in a
forward looking perspective.
If there is objective evidence of impairment, the amount of the loss is measured as the difference
between the asset's carrying amount and the present value of estimated future cash flows (excluding
expected future credit losses that have not yet occurred). The carrying amount of the asset is reduced
through the use of an allowance for doubtful debts and the amount of the loss is recognised in the
income statement. If, in a subsequent period, the amount of the estimated write-down increases or
decreases as a result of an event occurring after the write-down was recognised, the previously
recognised write-down shall be increased or decreased by adjusting the provision against the income
statement.

IMPAIRMENT OF NON-FINANCIAL ASSETS
At each balance sheet date, the Group companies assess whether there are any indicators of
impairment of non-financial assets. When events occur that lead to the presumption of an impairment
of an asset or when an annual impairment test is required, its recoverability is verified by comparing
the book value with the related recoverable value, represented by the higher of the fair value, net of
disposal costs, and the value in use.
In the absence of a binding sales agreement, the fair value is estimated on the basis of the values
expressed by an active market, recent transactions or on the basis of the best information available to
reflect the amount that the company could obtain from the sale of the asset.
The value in use is determined by discounting the expected cash flows deriving from the use of the
asset and, if significant and easily determinable, from its disposal at the end of its useful life. Cash
flows are determined on the basis of reasonable and documentable assumptions representative of the
best estimate of future economic conditions that will occur in the residual useful life of the asset,
giving greater importance to external indications. Discounting is carried out at a rate that takes into
account the risk implicit in the business area.
The assessment is carried out for each individual asset or for the smallest identifiable set of assets that
generates autonomous incoming cash flows deriving from continuous use (cash generating unit).
When the reasons for write-downs carried out no longer apply, the assets, except for goodwill, are
revalued and the adjustment is charged to the income statement as a revaluation (value restoration).
Revaluation is carried out at the lower of the recoverable value and the book value, gross of writedowns previously carried out and reduced by the amortisation rates that would have been allocated if
no write-down had been carried out.
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FINANCIAL LIABILITIES
Financial liabilities which fall within the scope of application of IFRS 9 are classified as financial
liabilities at amortised cost or fair value through the balance sheet, as financial payables, or as
derivatives designated as hedging instruments, as the case may be. The financial liabilities of Group
companies include trade payables and other payables, loans and derivative financial instruments.
Group companies determine the classification of their financial liabilities at the time of initial
recognition.
Financial liabilities are initially valued at their fair value equal to the amount received at the
settlement date, plus, in the case of financial payables, directly attributable transaction costs.
Subsequently, non-derivative financial liabilities are measured at amortised cost using the effective
interest rate method.
Amortised cost is calculated by recognising any discount or premium on the acquisition and fees or
costs that are an integral part of the effective interest rate. Amortisation at the effective interest rate is
included in the financial charges in the income statement.
Profit and loss are recognised in the income statement when the liability is extinguished, as well as
through the amortisation process.
Financial liabilities are derecognised when the obligation underlying the liability is extinguished,
cancelled or fulfilled.

EMPLOYEE BENEFITS
The provision for severance indemnities falls within the scope of what IAS 19 describes as defined
benefit plans in the context of post-employment benefits. Defined benefit plans, which also include
severance indemnities due to employees pursuant to Article 2120 of the Italian Civil Code, include
the amount of benefits to be paid to employees that can only be quantified after termination of
employment, and are linked to one or more factors such as age, years of service and remuneration.
Therefore, the related cost is charged to the income statement on the basis of an actuarial calculation.
The liability recognised in the financial statements for defined benefit plans corresponds to the
present value of the obligation at the balance sheet date. Obligations for defined benefit plans are
determined annually by an independent actuary using the projected unit credit method. The present
value of the defined benefit plan is determined by discounting future cash flows at an interest rate
equal to that of high-quality corporate bonds issued in euro and which takes into account the duration
of the related pension plan. Actuarial profits and losses arising from these adjustments and changes in
actuarial assumptions are recognised in the statement of comprehensive income.
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As of 1 January 2007, the 2007 Finance Act and the related implementing decrees introduced major
changes to the rules governing severance indemnities, including providing employees with the choice
as to the destination of their accrued severance indemnities. In particular, new severance indemnity
flows can be directed by the worker to selected pension schemes or maintained within the company. In
the case of allocation to external pension funds, the company is only subject to the payment of a
defined contribution to the chosen fund, and from that date the newly accrued units are defined
contribution plans and therefore are not subject to actuarial valuation.

PROVISIONS FOR RISKS AND CHARGES
Provisions for risks and charges refer to costs and charges of a specific nature and of a certain or
probable likelihood, the amount or date of occurrence of which is not known at the reporting date.
Provisions are recognised when:
-

it is probable that there will be a current legal or implied obligation arising from a past event;

-

it is probable that fulfilment of the obligation will involve a cost;

-

the amount of the obligation can be reliably estimated.

Provisions are recorded at the value representing the best estimate of the amount that the company
would reasonably pay to extinguish the obligation or to transfer it to third parties at the end of the
period.

CURRENT AND NON-CURRENT FINANCIAL LIABILITIES
Loans are initially valued at cost, net of ancillary charges for the acquisition of the loan.
After initial recognition, loans are recognised at amortised cost. Loans are classified under noncurrent and current liabilities depending on whether or not the Group has the unconditional right to
defer the settlement of said liability for at least 12 months after the reference date.

TRADE PAYABLES
Trade payables are recorded at their nominal value, which is equal to their settlement value. Valuation
at amortised cost was not carried out because it was not considered significant.
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INCOME TAXES
Income taxes include current, prepaid and deferred taxes. Income taxes are generally charged to the
income statement, except when they relate to items directly recorded under shareholders' equity.
Current taxes are calculated by applying the tax rate in force, at the balance sheet date, to the taxable
income for the year.
Deferred taxes are calculated using the liability method on temporary differences between the amount
of assets and liabilities in the financial statements and the corresponding values recognised for tax
purposes. Deferred taxes are calculated on the basis of the tax rate that is expected to be in force when
the asset is realised or the liability is settled.
Deferred tax assets are recognised only if it is probable that sufficient taxable income will be
generated in future years to realise such assets.
Deferred tax assets and liabilities are offset only when there is a legal right to offset and when they
relate to taxes due to the same tax authority.

CRITERIA FOR THE CONVERSION OF ITEMS IN FOREIGN CURRENCIES
Foreign currency transactions are recorded using the exchange rate in force on the date of the
transaction;
Monetary assets and liabilities denominated in foreign currency at the balance sheet date are converted
at the exchange rate prevailing at that date. Exchange rate differences generated by the extinction of
monetary items or their conversion at rates different from those at which they were converted at the
time of initial recognition, during the year or in previous financial statements, are recorded in the
income statement;
All assets and liabilities of foreign companies in currencies other than the euro that fall within the
scope of consolidation are converted using the exchange rates in force at the balance sheet date.
Income and costs are converted at the average exchange rate for the year. Exchange differences
resulting from the application of this method are classified as a shareholders' equity item until the
disposal of the shareholding.

REVENUE RECOGNITION
Revenues are recognised to the extent that it is probable that economic benefits will be realised by the
Group and their value can be measured reliably.
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Revenues from sales and services are recognised when the transfer of the major risks and rewards
from ownership occurs or upon completion of the service.
Sales of goods are recognised when the goods are shipped and the company has transferred the
significant risks and rewards of ownership of the goods to the purchaser. Revenues are shown net of
returns, discounts, allowances and premiums, as well as directly related taxes.

RECOGNITION OF COSTS
Costs are recognised when they relate to goods and services purchased and/or received during the
period.
Service costs are recognised on an accrual basis.
For all financial instruments measured at amortised cost, interest expense is recognised using the
effective interest rate (EIR), which is the rate that precisely discounts future payments and collections,
estimated over the expected life of the financial instrument.

5.

RECENTLY ISSUED ACCOUNTING STANDARDS

5.1.

Accounting standards and interpretations endorsed and effective from 1 January 2018
1. New Standard and/or amendment to IFRS 9 - Financial Instruments.
This standard is part of a step-by-step process aimed at fully replacing IAS 39 and introduces
new criteria, both for the classification and measurement of financial assets and liabilities, as
well as for hedge accounting.
2. IFRS 15 - Revenues from contracts with customers.
This standard, which replaces IAS 18 - Revenue and IAS 11 - Construction Contracts, requires
the use of a new five-step model to record revenues from contracts with customers.
3. Amendment to IFRS 2 - Share-based payment.
This amendment clarifies the measurement basis for cash-settled share-based payments and
the accounting treatment of changes to an incentive plan if it changes from cash-settled to
equity-settled.
Amended accounting standards and interpretations
1. IFRS 1 - First-time adoption of international financial reporting standards;
2. IAS 2 - Investments in Associates and JVs.
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3. Amendment to IAS 40 - Investment property: transfer of investment property.
This amendment clarifies that transfers involving the investment property category must be
motivated by a change of use.
4. IFRIC Interpretation 22 - Foreign currency transactions
This interpretation addresses the accounting treatment of foreign currency transactions or of
parts of transactions whose consideration is denominated in a foreign currency.

5.2

International accounting standards and/or interpretations issued but not yet in force
and/or not yet approved

As required by IAS 8 “Accounting standards, changes in accounting estimates and errors”, the
following are the new standards or interpretations already issued, but not yet effective or not yet
approved by the European Union at 31 December 2018 and therefore not applicable.
None of these standards and interpretations has been adopted early by the Group.
1. IFRS 16 - Leases
On 31 October 2017, EU Regulation No 2017/1986 was issued, which implemented IFRS 16
(Leases) at EU level. IFRS 16 replaces IAS 17 (Leases) and its Interpretations (IFRIC 4
Determining whether an arrangement contains a lease; SIC 15 Operating leases - Incentives; SIC
27 Evaluating the substance of transactions in the legal form of a lease). IFRS 16 applies
retrospectively from 1 January 2019.
In accordance with IFRS 16, the accounting treatment of lease contracts payable (which do not
constitute the provision of services) is based on the recognition, in the statement of financial
position, of a financial liability, represented by the present value of future lease payments, against
the recognition in assets of the “right to use the leased asset”.
Lease payments, which were previously classified as finance leases in accordance with IAS 17,
will not be subject to any change with respect to the current accounting representation, and will
continue in full continuity with the past.
On first-time adoption, for leases previously classified under IAS 17 as operating leases, the
Group intends to apply the simplified retrospective method with the recognition of the financial
liability for leasing contracts and the corresponding value for the right of use measured on the
remaining contractual instalments at the date of transition.
Within the Group, contracts falling under the umbrella of IFRS 16 mainly refer to:
•

land and buildings for office and industrial use.
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With reference to the options and exemptions provided for by IFRS 16, the Group will adopt the
following measures:
•

IFRS 16 shall not generally be applied to intangible fixed assets, short-term contracts (i.e.
contracts with a duration of less than 12 months) and contracts with a low unit value;

•

rights of use and financial liabilities relating to leasing contracts shall be classified under
specific items in the statement of financial position;

•

any service component included in the lease payments is generally excluded from the
scope of IFRS 16;

•

contracts with similar characteristics are valued using a single discount rate;

•

leases previously measured as finance leases in accordance with IAS 17 retain their
previously recognised amounts.

The main impacts on the Group's consolidated financial statements, which are still being assessed
and refined, can be summarised as follows:
•

Statement of financial position: larger non-current assets due to the recognition of the
“right to use the leased asset” as a balancing entry to larger financial liabilities; as a result,
a lease payable of approximately Euro 2 million is expected to be recognised at the time of
the transition.

•

Separate income statement: distinct type, qualification and classification of expenses, with
the recognition of the “Amortisation of the right of use of the asset” and of “Interest
financial charges”, in place of the “Costs for use of third party assets - operating lease
instalments”, as per IAS 17, with consequent positive impact on EBITDA of
approximately Euro 0.8 million per year on a like-for-like basis.

•

Cash flow statement: lease payments for the principal portion of debt repayment will be
reclassified from “cash flow from operating activities” to “cash flow from financing
activities”.

The impacts are based on the results of the analyses at the date of preparation of these
financial statements and may change, as the implementation process is still ongoing. The
impacts during the transition are not indicative of future developments, as capital allocation
choices could change with consequent economic and financial effects on recognition in the
financial statements.
2. IFRIC 23 - Uncertainty over income tax treatments
This interpretation provides indications on how to reflect uncertainties over the tax treatment
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of a specific phenomenon when recognising income tax in the accounts.
The interpretation, which is expected to come into force on 1 January 2019, was approved by
the European Union in October 2018. The impact of this interpretation on the Group's
financial statements is currently being analysed.

3. Amendments to IAS 28 - Investments in associates and joint ventures: Long-term interests in
associates and joint ventures.
These amendments clarified that, in the event that investments in associates and joint ventures
are not measured using the equity method (IAS 28), they must be measured in accordance
with the provisions of IFRS 9.
These amendments, which came into force on 1 January 2019, were approved by the
European Union in January 2019. No impact is expected on the Group's financial statements
in the absence of investments in associates and joint ventures.

4. The IASB has issued a series of “Improvements” to four standards in force:
•

IFRS 3 - Business combinations: obtaining control of a business that is classified as a
joint operation must be accounted for as a phased business combination and the
investment previously held must be remeasured at fair value at the acquisition date.

•

IFRS 11 - Joint arrangements: if joint control is obtained over a business that is classified
as a joint operation, the investment previously held should not be remeasured at fair
value.

•

IAS 12 - Taxes: the accounting treatment of the tax effects of dividends on financial
instruments classified as equity must follow that of the transactions or events that
generated the distributable dividend.

•

IAS 23 - Borrowing costs: if a specific loan relating to a qualifying asset is still
outstanding at the time the asset is ready for use or sale, it becomes part of general
financing.

These amendments, which came into force on 1 January 2019, have not yet been approved by
the European Union. Any impacts on the Group's financial statements are currently being
analysed.

5. IAS 19 - Plan Amendment, Curtailment or Settlement (Amendments to IAS 19)
The IASB published the Plan Amendment, Curtailment or Settlement (Amendments to IAS
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19), which clarifies how to determine retirement costs when a change occurs in a defined
benefit plan.
These amendments, which came into force on 1 January 2019, have not yet been approved by
the European Union. Any impacts on the Group's financial statements are currently being
analysed.

6.

FINANCIAL RISK MANAGEMENT

The main risks identified, monitored and actively managed by the Digital Value Group are as follows:

CREDIT RISK
As usual, the Group constantly monitors the collectability of receivables through a severe and
substantive recognition of non-performing loans, putting into practice the company procedure aimed
at recovering past due receivables.
Credit on the Italian market mainly refers to “large account” customers and, therefore, no particular
guarantees are required on the related receivables.
In the foreign markets in which the Group operates, receivables are due from companies controlled by
large account Italian customers.
The total of the provision set up to guarantee credit risk (allowance for doubtful debts) amounted to
Euro 1,948 thousand at 31/12/2018.
In cases where customers request deferment of payments, it is still common practice to check the
relevant creditworthiness.
The value of receivables is constantly monitored during the year so that the amount always expresses
the estimated recoverable value.

LIQUIDITY RISK
Liquidity risk relates to the Group's ability to meet its commitments arising from its financial
liabilities.
The Group was able to generate a level of liquidity suitable for the business objectives, allowing for
the maintenance of a balance in terms of duration and composition of the debt.

35

In any case, the liquidity risk originating from normal operations is kept at a low level by managing
an adequate level of cash and cash equivalents and controlling the availability of funds obtainable
through credit lines.
The Group companies have taken out loans, the balance of which at 31/12/2018, amounting to Euro
5,592 thousand, refers to the following medium/long-term loans:
-

an unsecured loan with Banca Popolare di Sondrio for an initial amount of Euro 1,800
thousand maturing on 30/04/2021, the balance of which at 31/12/2018 amounted to Euro 917
thousand, with Euro 363 thousand falling due within one year and Euro 554 thousand falling
due beyond one year;

-

an unsecured loan taken out with Banca Ubi for an initial amount of Euro 1,000 thousand
maturing on 21/04/2021, the balance of which at 31/12/2018 amounted to Euro 509 thousand,
with Euro 201 thousand falling due within one year and Euro 308 thousand falling due
beyond one year;

-

an unsecured loan with Banca Monte dei Paschi di Siena for an initial amount of Euro 1,500
thousand maturing on 30/06/2021, the balance of which at 31/12/2018 amounted to Euro 750
thousand, with EUR 300 thousand falling due within one year and Euro 450 thousand falling
due beyond one year;

-

an unsecured loan with Banca Intesa San Paolo for an initial amount of Euro 500 thousand
maturing on 28/10/2019, the balance of which at 31/12/2018 amounted to Euro 106 thousand
falling due within one year;

-

an unsecured loan with Banca Intesa San Paolo for an initial amount of Euro 1,500 thousand
maturing on 04/05/2021, the balance of which at 31/12/2018 amounted to Euro 736 thousand,
with Euro 302 thousand falling due within one year and Euro 434 thousand falling due
beyond one year;

-

an unsecured loan with Banca Ubi for an initial amount of Euro 1,500 thousand maturing on
19/01/2021, the balance of which at 31/12/2018 amounted to Euro 1,126 thousand, with Euro
500 thousand falling due within one year and Euro 626 thousand falling due beyond one year;

-

an unsecured loan with Banco Bpm for an initial amount of Euro 2,000 thousand maturing on
28/02/2021, the balance of which at 31/12/2018 amounted to Euro 1,448 thousand, with Euro
666 thousand falling due within one year and Euro 782 thousand falling due beyond one year.

INTEREST RATE RISK
The Group is moderately exposed to the potential risks arising from changes in interest rates on the
floating-rate loans described above.
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MARKET RISK
This risk is considered to be low for the Group.

RISK OF CHANGES IN CASH FLOWS
For Group companies, the risk associated with a decrease in cash flows is considered to be low.
In fact, year on year there has been a substantial and constant increase in the cash flows generated by
operations compared to the previous year.
It should also be noted that there is no particular need for access to bank lending, except for current
commercial activities, given the approval of banks to extend, when necessary, existing credit lines
with Group companies. The substantial increase in company performance allows the company to
enjoy an excellent bank rating.

7.

COMMENTS ON THE KEY ITEMS

Since this is the first year of preparing consolidated financial statements, it is not possible to make
comparisons with figures from the previous year. Amounts are shown in thousands of euro.

7.1

BALANCE SHEET: NON-CURRENT ASSETS

7.1.1. Intangible fixed assets

Euro 13,845 thousand

The table below shows a breakdown of this item.
Description

31/12/2018

Industrial patent rights

228

Concessions, Licenses, Trademarks

56

Goodwill

13,561

Total

13,845

7.1.2. Tangible fixed assets

Euro 3,919 thousand

The table below shows a breakdown of this item.
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Description

31/12/2018

Plant and machinery

14

Other assets

3,905

Total

3,919

7.1.3. Financial fixed assets

Euro 13 thousand

7.1.4. Deferred tax assets

Euro 34 thousand

Deferred tax assets have been calculated taking into account the cumulative amount of all temporary
differences, on the basis of the expected rates in force when the temporary differences will be
reversed. Deferred tax assets were recognised as there is reasonable certainty that, in the years in
which the deductible temporary differences against which deferred tax assets have been recognised
will be reversed, taxable income will not be less than the amount of the differences to be written-off.

7.2

BALANCE SHEET: CURRENT ASSETS

7.2.1 Inventories

Euro 13,234 thousand

Description

31/12/2018

Finished products and goods

13,234

Total

13,234

7.2.2 Current trade receivables
Description
Receivables from Italian customers
Receivables from customers from outside of Italy

Euro 82,948 thousand
31/12/2018
72,148
773

Invoices to be issued

11,975

Allowance for doubtful debts

(1,948)

Total

82,948
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The amount shown in the financial statements is net of the provisions made in the allowance for
doubtful debts, estimated by Group management on the basis of the age of the receivables, the
assessment of their collectability and also taking into account past experience and forecasts of
future uncollectability, including for the portion of receivables that is collectible at the balance
sheet date.

7.2.3 Current tax receivables
Description

Euro 3,385 thousand
31/12/2018

IRES advance payment

2,741

IRAP advance payment

599

Other miscellaneous
Total

7.2.4 Other current receivables and assets
Description

45
3,385

Euro 86,334 thousand
31/12/2018

VAT credit

26,335

Prepayments

59,551

Other miscellaneous
Total

448
86,334

The VAT credit is generated by the introduction of the Spit Payment regulation, which covers the
Group's key customers.
The prepayments item largely refers to the share of costs relating to work orders whose economic
manifestation will take place in subsequent years.

7.2.5 Cash and cash equivalents
Description
Bank and postal deposits
Cheques

Euro 40,661 thousand
31/12/2018
40,656
0
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Cash on hand

5

Total

7.3

40,661

BALANCE SHEET: SHAREHOLDERS’ EQUITY

(in €/thousand)

Share
capital

Establishment of company

600

Capital increase of 4/9/18

665
225

Capital increase of
26/9/2018
Consolidating entries and
other changes
Total profit for the year
At 31 December 2018

1,490

Share
premium
reserve

FTA
reserve

Other
reserves

Profit for
the year

Group
shareholders'
equity

Third party
shareholders’
equity

Total
shareholders'
equity

600

600

12,608

13,273

13,273

22,275

22,500

22,500

(517)

(31)

4

34,366

(31)

4

14,774
14,774

(544)

2

(542)

14,754
50,583

20
22

14,774
50,605

The share capital, fully subscribed and paid up, amounts to Euro 1,490 thousand and consists of
9,178,233 shares with no nominal value, divided as follows:
Description
Ordinary shares
Special shares
Passive shares
Total

Number of
6,483,562
24,000
2,670,671
9,178,233

The reconciliation between shareholders' equity and the result of the Parent Company and the
corresponding consolidated data is detailed below:
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RECONCILIATION STATEMENT
BETWEEN THE PARENT COMPANY'S SHAREHOLDERS' EQUITY
AND RESULT FOR THE YEAR AND THE CONSOLIDATED
SHAREHOLDERS' EQUITY AND RESULT FOR THE YEAR

31/12/2018
Description

Profit (loss) for
the year

Balance of the Parent Company's Financial Statements

Shareholders’
equity

(515)

35,858

465

(3)

0

(75)

Pro-rata results achieved by subsidiaries

14,803

14,803

Total Group profit for the year and shareholders' equity

14,753

50,583

Parent Company IAS standards conversion effect
Subsidiaries IAS standards conversion effect

7.4

BALANCE SHEET: NON-CURRENT LIABILITIES

7.4.1 Non-current loans
Description
Payables to banks
Payables to other lenders
Total

Euro 4,030 thousand
31/12/2018
3,154
876
4,030

Payables to banks consist of the portion due beyond 12 months of borrowings (unsecured loans) taken
out by Group companies.
The following table shows the breakdown of borrowings for loans between Group companies at
31/12/2018.
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Description

ITALWARE S.p.a.

2,982

Of which within
12 months (see
section 7.5.1)
2,282

ITD Solutions S.p.a.

5,863

2,533

3,154

Total

8,845

4,815

4,030

31/12/2018

7.4.2 Employee benefits

Of which
beyond 12
months
700

Euro 1,332 thousand

Description

31/12/2018

Provision for severance indemnities

1,332

Total

1,332

The provision for employee benefits relates to the severance indemnities set aside by the companies
included in the consolidated financial statements. The liability for severance indemnities has been
calculated in accordance with the current provisions governing the employment relationship for staff
and corresponds to the actual commitment of the companies to individual employees at the balance
sheet date. The amount set aside refers to employees who, following the entry into force of the new
supplementary pension system, have expressly allocated the severance indemnities, accruing from 1
January 2007, to the company. The amount relating to the provision for severance indemnities is
therefore net of the amounts paid out during the year and allocated to pension funds. The resulting
amount was measured in accordance with international accounting standards - IAS/IFRS (IAS 19).

7.4.3 Non-current provisions

Description
Provision for pensions

Euro 717 thousand

31/12/2018
517

Provisions for risks and charges

200

Total

717

The provision for pensions relates to the provision for TFM (trattamento di fine mandato - end of
service lump sum) for directors. The amount set aside was calculated on the basis of that established
by the ordinary Shareholders' Meeting and corresponds to the actual commitment of the shareholders
at the reporting date.
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7.5

BALANCE SHEET: CURRENT LIABILITIES

7.5.1

Current loans

Euro 4,815 thousand

Description

31/12/2018

Payables to banks for unsecured loans

2,476

Payables to banks for advances

1,032

Payables to other lenders

1,307

Total

4,815

7.5.2

Trade payables

Euro 172,079 thousand

Description

31/12/2018

Trade payables in Italy

158,188

Trade payables outside of Italy

10,111

Invoices to be received

4,609

Credit notes to be received

(829)

Total

7.5.3

172,079

Current tax payables

Euro 3,956 thousand

Description

31/12/2018

IRES payable

3,188

IRAP payable

767

Other miscellaneous

1

Total

7.5.4

3,956

Other current liabilities

Description

Euro 6,836 thousand
31/12/2018

Advances

2,005

Sundry creditors

1,699

43

Accrued liabilities

673

Deferred income

907

Social security payables

631

Other miscellaneous

921

Total

6,836

7.6 INCOME STATEMENT: REVENUES
7.6.1

Revenues and other income

Description
Revenues from sales and services
Other revenues and income
Total

Euro 298,124 thousand
31/12/2018
296,241
1,883
298,124

7.7 INCOME STATEMENT: OPERATING EXPENSES
7.7.1 Costs for purchase of consumables and goods
Description
Costs for the purchase of goods
Other sundry costs
Total

7.7.2 Costs for services and use of third party assets
Description
Expenses for third-party services

Euro 231,981 thousand
31/12/2018
231,760
221
231,981

Euro 33,932 thousand
31/12/2018
28,367

Administrative, tax, legal and notarial expenses

454

Insurance

174

Telephone expenses

174

Travel and accommodation costs

453

Rental expenses

644

Rent

723

Other miscellaneous
Total

2,943
33,932
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7.7.3 Personnel expenses

Euro 13,244 thousand

Description

31/12/2018

Wages and salaries

9,507

Social-welfare charges

2,941

Employee benefits

610

Other personnel expenses

186

Total

13,244

This item includes all expenses for employees, including accrued holidays and additional months' pay
as well as related social security charges, in addition to the provision for severance indemnities and
other contractual costs.
The breakdown of the number of employees by category is provided in the following table:
(units)

Executives

2018

15

Middle management

46

Office staff

144

Total

205

7.8 INCOME STATEMENT: FINANCIAL INCOME AND CHARGES
7.8.1 Financial income

Euro 50 thousand

7.8.1 Financial charges

Euro 1,032 thousand

Description

31/12/2018

Interest expense on loans

426

Other interest expense

492

Foreign exchange losses

114

Total

1,032
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7.9 INCOME STATEMENT: INCOME TAXES
7.9.1. TAXES

EURO 5,695 THOUSAND

This item relates to current taxes (IRES and IRAP) set aside on an accrual basis and determined in
accordance with current rates and regulations.

RELATED PARTY TRANSACTIONS
In 2018, the Group carried out transactions with related parties. These transactions are part of the
ordinary course of business for the Group and the Company and the conditions actually applied are in
line with those of the market.
The most significant transactions between Group companies and related parties, for the year ended 31
December 2018, are summarised below:
Amounts in thousands of euro

Income statement

Subject / Related party

Balance sheet

Costs

Receivables

Payables

Members of the Board of Directors

888

0

67

Board of Statutory Auditors

75

0

43

Senior executives compensation

232

0

0

Progetto Grano S.p.A.

545

30

0

1,741

30

110

Total

Transactions with Progetto Grano S.p.A. refer to:
-

a consultancy contract entered into between ITD Solutions S.p.A. and Progetto Grano S.p.A.

-

rent for the Milan office of ITD Solutions S.p.A., in Via Galileo Galilei 7.

The Chairman of the Board of Directors
Massimo Rossi
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